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Batea on everythlno gleaned fron Mexzcan and local AﬂeTICah’

. ccntacts, PTGuld 2nt Echever*la ‘has lnst tbe confluence not onlv of-

e ou::neg; scctor as su:h b;‘ also of vwrtuallv-evervone vRo has

>av1n s in hexlco. It 1< not belleved that Echeverrla can rcs:cre'

any ueyree of confzdence and therefo:e srabzllhatlon cannot be’c

.ef -cctlve as long as he rema*ns in oftice. The best the Mc ch“"

Governmept can do under the c1rcunstances is to slo& do«n capital”

) ;ll:ht'or at least make it more expen51ve; There are no 1mmeug

- means of improving the psychologlcal climate, to reverse the y.zce‘
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pi%al, to stcp merchants and suppliers from hoardlng, or to d-dpc-
the ﬁl om qpreadm'7 over Mealco.

It is .doubtful that the Governnent of Mexzco has any plauxei
p;si*ibn in case stablllaatzon does not work. Currency exciange:
ucntrols are talked about but always with the recognltlon o‘

imnense difficulty of en*orcemnnt glvnn the long border and {f

. »
two-way crossings by millions o; people da:ly. As one po ice ..
official puts it: "We cannot even control illegal border Cressers;
hc” are we §°1n8 ‘to COHtTOl legal tzavellera who carry money ™

chre is no doubt that eychangn contnols woulc result in ivmediuze

‘Llack nJrA t and large scale dumpxnﬂ of the peso. A true flog;,cf,
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the ﬁeso, vwi khe peso tlhdlxg ts own level would bc ve di;;zcg;g;

'1t1ca1arlv V’Lh rns“e"t to keoplng 1abor in llne. }n tne Tinel

aTnivsis, some form oF.sLuL iizatien nuqt wcrk,.the only.alternazzfa

being a rigid ulctator<h1p-which would impose its pqlicieslby fgrcaA
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e of the next several years,but we do expect further

1on ‘aud high inflation.

on on;c policy in Me \JCO like any other-policy, is cderexr-

ninad by tha Président. Officials ma?'mékc sUggestions,‘and .
:rcsidcnﬁﬂkcﬁc erria likes long d*scu¢51ons with.all.poésible' .
opriasns put on “the tc.b‘lt., but ih- the ..f.'inal analysis, he aioné da-:i;i.‘_:.
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értiﬂg'any:infiuence at this time. ‘Loper-Pertillo i

0

5 that Echeverfia's autnorlt} LUST not oe_diiuteﬁ ar

he LOpC”-PGTtlllO, ‘dnes not Want a piece of an acticn wiich

d

.

$ quote

he';‘ﬂno; control. On.une othcr 1a bcLevcrr1 and Lopez-
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