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1. -- ENTiRE TEXT 

2. THE INFORMATION BElOW IS PROVIDED IN RESPONSE TO 
EMBASSY KIEV'S REQUEST FOR BACKGROUND ON THE EVOlUTION OF 
U.S. NUNN-lUGAR POLICY TOWARD UKRAINE. 

BACKGROUND 

3. U.S. NUNN-tUGAR POliCY TOWARD UKRAINE WAS FORMALLY 
ESTABLISHED I H EARlY DECEMBER, 1992 WilEN THEN PRES IDE NT 
BUSH RESPONDED TO A SEPTEMBER LETTER FROM PRESIDENT 
KRAVCHUK REQUESTING DOllARS !14 MilliON IN NUNN-LUGAR 
ASSISTANCE. THE BUSH lETTER STATED THAT THE U.S. liAS 
PREPARED TO PROVIDE ASSISTANCE WORTH "AT lEAST" DOllARS 
175 MILl ION TO UKRAINE. TKE lETTER WENT ON TO SAY 

"THE 

l49J32Z 
FOR ASSISTANCE' AND THAT THE 

FUNDS WOUlD HEAVIlY UPON 
\1 i REGARD TO START IIHO 

5. PRESIDENT CliNTON'S REVIEW OF U.S. POliCY RESULTED IN 
PRESIDENTIAl DECISION DIRECTIVE 3 WIIICH DIRECTED THE USG 
TO CONTINUE TO FOllOW A STRATEGY Of "POSITIVE INCENTIVES" 
TOWARD UKRAINE. SPEC IF I CAlly, PD0-3 CALLED FOR THE RAPID 
IMPlEMENTATION OF PENDING NUNN-lUGAR AGREEMENTS, WHILE 
tMPllftSIWIG U.S. ASSfSUNCE FOR DISI'fftNTUNG STRATEGIC 
SYSTEMS COUlD ONl V FLOW AFTER UKRAINE HAS RATIF lEO START 
AHD THE NPT. 

6. THE CliNTON ADMINISTRATION HAS REAFFIRMED THE U.S. 
COMMITMENT OF AT LEAST DOLLARS l7S KilliON IN NUNN-lUGAR 
ASSISTANCE FOR UKRAINE. ONCE THE UMBREllA AGREEMENT IS 
SIGNED, THE USG IS PREPARED TO SIGN ANO IMPLEMENT THE SSO 
AGREEMENTS NEGOTIATED lAST OCTOBER ON EMERGENCY RESPONSE 

EQUIPMENT, A GOVERNMENT-TO-GOUERNNfNT COMMUNICATIONS liNK• 
EXPORT CONTROlS• THE MATERIAl CONTROl AND ACCOUNTAB ILl TY 
OF CIVILIAN NUCLEAR MATERIAl• AND THE SCIENCE CENTER. WE 
ARE PREPARED TO DO THIS INDEPENDENT OF UKRAINIAN ACTION ON 
START AND THE NPT. 

7. AS PART OF OUR PROPOSAl FOR THE EARLY DEACTIVATION OF 
STRATEGIC SVSHMS, BROACHED BV SECDEF ASPIN WITH UKRAINIAN 
MOO MOROZOV IN KIEV OH JUNE 7, WE HAVE STATED THAT, IF 
UKRAINE IS WilliNG TO BEGIN THE PROCESS OF DEACTIVATION OF 
All TYPES OF STRATEGIC SYSTEMS ON THE TERRITORY OF 
UKRAINE, THE U.S. WOUlD BE WilliNG TO BEGIN THE FlOW OF 
NUNHUGAR ASSISTANCE DIRECH Y RELATED TO THE 
DISMANTlEMENT EFFORT WITHOUT WAITING FOR UKRAINE TO RATIFY 
START AND ACCEDE TO THE NPT. THIS REPRESENTS A CHANGE IN 
U.S. POliCY REGARDING THE PROVISION Of SUCH ASSISTANCE. 
U.S. AID COULD• HOWEVER, ONlY BE PROVIDED UPON THE 
COMPLETION OF THE NUNN-LUGAR UMBRELlA AGREEMENT AND AN 
APPROPRIATE IMPlEMENTING AGREEMENT FOR ASSISTANCE TO THE 
0 I SMANTLEMENT OF STRATEGIC SYSTEMS. 

B. THE TECHNICAL TEAM VIS! SCHEDUlED FOR THE WEEK Of 
AUGUST 16 DEVElOP SPECIFIC PROJECTS THAT COULD BE 
INClUDED AN IMPlEMENTING AGREEMENT. THE SSD DElEGATION 
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!9. THE CliNTON AOI11NISTRATION HAS REAFF IRI1ED THE 
COHI11TI1ENT OF AT lEAST DOllARS 17& HllLION IN NUNN-lUGAR 
FUNDS FOR UKRAINE. WASHINGTON CURRENTLY FORESEES THE 

FOllOWING AllOCATION OF NUNN-lUGAR FUNDS FOR UKRAINE UP 
THE INDICATED DOlLAR LEVElS: 

0 EMERGENCY RESPONSE EQUIPMENT- DOllARS FIVE MllliONi 
0 C01111UNICATIONS liNK DOllARS 
2. 4 MllliONi 
0 EXPORT CONTROl ASSISTANCE - DOllARS 2. 26 MllliONi 

0 MATERIAl CONTROl AND ACCOUNTABILITY ASSISTANCE FOR 
CIVIliAN NUCLEAR MATERIAl - DOllARS U MILLION: 
0 SCIENCE CENTER -DOLLARS 18 MilliON: 
0 MiliTARY-TO-MILITARY CONTACTS- DOllARS 3.85 MILliON; 
0 SNDV DISMANTLEMENT -UP TO DOllARS 135 MllliOHi 
0 REACTOR SAFETY -DOLLARS 11 MILLION IN NUNN-lUGAR FUNDS 
Will ALSO BE USED TO PROVIDE REACTOR SAFETY ASSISTANCE IN 
UKRAINE. 

11. THESE FUNDS COULD BE LOST IF NOT COMMITTED PRIOR TO 
THE END OF THE FISCAl YEAR. WE ARE SEEKING THE AUTHORITY 
TO CARRY OVER THESE FUNDS INTO THE NEXT FISCAl YEAR, BUT 
CONGRESSIONAl APPROVAL IS NOT ASSURED. WE ARE AlSO 
SEEKING AN ADDITIONAL DOlLARS 488 MilliON IN NUNN-LUGAR 
ASSISTANCE AS PART OF THE DOD'S FV'94 BUDGET REQUEST. NO 
DECISIONS HAVE BEEN MADE ON THE AllOCATION Of THESE 
FUNDS. WE WOUlD BE PREPARED TO CONSIDER ADDITIONAl 
UKRAINIAN PROPOSALS FOR NUNN-LUGAR ASSISTANCE SHOULD THE 
CONGRESS APPROVE ADDITIONAL FUNDS AND ASSUMING CONTINUED 
UKRAINIAN CERTIFICATION UNDER THE NUNN-LUGAR lEGISLATION. CHRISTOPHER 
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