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To: S/NP = Mr. Kennedy
. EE‘.,’
From: S/NP - Fick Gronet :
Subject: U.S5. Dual-Use Exports to Irag: Specific
Actions

Specifiec Actions

You posed several questions regarding the attached
paper on dual-use exports to Irag. Responsas appear below
with questions (some of which I've combined).

1. What should the policy be for the long term and
hew do we square change in U.S. policy? The long=term
situation depends on developments in Iraq. If things stay
as they are (no Iragi support for terrorism, no diplomatic
relations, war continues) then whatever we decide now will
continue for some time. U.S. nuclear-related trade with
Irag should now allow the sale of insignificant dual-use
items such as the ones Al Kital mentioned to you. This
trade should be conducted under these conditions:

a) Each potantial export should be judged on
its own merits; unsophisticated oscilloaceopes which are
available from many sources and which Iraqg may now import
from U.S, firms for non~nuclear uses should be released
for export to nuclear organizations in Iraqg.

-} DOE and the national labs should review the
proliferation potential of most potential U.S. exports.
Those that are obviously too generic in application’ need
net be raviewad.

b I'}—hl- Nk ].-"""‘h'k‘

¢} Assurances should now-be solicited,--
previous efforts over many years to obtain such proved
fruitless. The Iragi Government is not disposed to give
nmeaningful assurances.
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d) U.S. exporters would be responsible for
informing the Department of.&ghmerce on end use,
inutallatiowcg:-&uy-chanée in location of nuclear-related
items mold. SExporter usually has access for some years
because of gervicing and parts supply.

e) Export should be judged on logic of intended
use as stipulated by GOI.

2. What do you say to Al Kital? '

- That dual-use items are allowed to he shipped to
Iragi nou-nuclear entities under present -U.S. regulations.,

~= That the U.S. has undertaken a policy review for
the sale of certain categories of dual-use items to Iraqi
nuclear entitiesn.

-
- The policy review's preliminary results favor f;
expanding such trade to include Iragi nuclear entities. »

- Certain categories of dual-use items will not
include any that come under the purview of the A.E.A.
because we lack a framework, i.e., an agreement for
cooperation, diplomatic relations, government-to-government
assurances, for this export.

-— In preparation for a positive final ocutcome of
this review, we have already begun taking steps to
establish mechanisms for approving exports such as those
you have brought to my attention and expressed interest in
{oscilloscopes and multi~-channal analyzers),

=~ We expect to have completed this review some time
befora this fall. [By extending the time, we might be
able to mitigate the impact on Congress until the E.A.A.
issue il settled one way or another.)

3. If you agree with these proposed actions, I can
recast Iten 1l into a memo to be circulated to SNEC members
s0 that it might be considered and acted on at their next
meeting on 18 May, Preliminary and discreet inquiry leads
me to believe it would be acted on favorably.

Agree__ Disagree__ o
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To: S/NP = Mr. Kcnnefz/T
From: S/KP -‘Bick';c'ra'ﬁ'-t%
Subject: Dual Use Exports to I
Facts

Iraqi officials have he
with you why dual use technical
exported by the U.S, to Iraq.

Issue is likely to come
== Policy first propagated
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to Irag's IAEC or Tuwaitha facil
Nuclear Referral List., The two
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