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WASH

MEMORANDUM POR:
FROM

SUBJECT :

Last August, when you ann
develop the D-5 missile, you
United Kingdom. We Kknow that Prj
anxious to anncunce a decision to bu
can agree on a price.

The Prime Minister is
next week to discuss this p
headed by Bud McFarlane, Counse
now acting as Judge Clark's D¢
Council. =

The British know that the
selves will be about $3.7B. |
that we charge a pro rata sha
ment costs of the missile, wh
missilea they purchase, couls m
flowever, you have the discretion
and we believe that it is in the
anticipate that the Britisﬁ.ﬂi?_
package of cash and "offsets " (&
will save us money) amounting t
a shortfall of about $406ﬂ;,ﬂ

We intend to open t’
British an arrangement
the TRIDENT I (C-4) mis
of 25% of the R&D, reco)
50% in the form of offsets

ok

DECLASSIFIED

niRr L0L-0F1 i "W*F RES-3

gy (1] _ NARADATE



and what we will forngt. The ne
fall in two important aresas in wh
forces and we would otherwise havth
rmaintaining surface naval forcas
peacetime presence in the Indian O
to do more than they had planned in
save the U.S. Govemment money and

We do not anticipate that we
the negotiations at next week's
first offer, the British will make
clarifying discussions. We will
negotiation progresses.



