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"MAGIC"—DIPLOMATIC SUMMARY

NOTE:  No one, without express permission frém the proper authorities, may
disseminate the information reported in this Summary or communicate it to any other
person.

Those authorized to disseminate such information must employ only the most
secure means, must take every precaution to avoid compromising the source, and must
fimit dissemination to the minimum number of secure and responsible persons who need
the information in order to discharge their duties.

No action is to be taken on information herein reported, regardless of temporary
advantage, if such action might have the effect of revealing the existence of the source
to the enemy. :

The enemy knows that we attempt to exploit these sources.  He does not know,
and must not be permitted to learn, either the degree of our success or the particular
sources with which we have been successful,

MILITARY

1. Pokyo says no unconditionsl surrendep:

17 July Foreign Minister Togo sent the followlng messams

to Ambassador Hato:

"We have been Tully aware Trom the outset

that 1% would bs Aifflculs under exlating clp-

cumstances sither to stirengbhen the ties of
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friendehin betwoen Japan end Rugsela or to melke

g

affestlive use of Russla in ending the war. The.
Cpresent gitustlion, however, I such thalt we have
no recoursg bul to make efforts along Thoge

lines andl we cannot be gatlafied mersly wiith

kaﬁping Rugole from entering the war agalnst Jaﬁana

We have therefors decidad to recognlzs the Rusalans!
wishes on a broad soale in order to oblaln Fhelwr h&
favor. N@gﬂtiatianﬂ‘for fhat purpose are & neves- ’

gAYy =—we= Syord uncertaln, pogsibly “prevequisite’/

for sollciting Russia's good offlces in aéneiuﬂing

the war and alsoe in improving the bagls Tor nego-
tlatlons with Englsnd and Amerlen.

tAlthough the Arsating powers, and the

Government an well, arve convinged that our wayp
ghtrengbit san 2111 deliver cmnaidevabﬁ& blows

o the enemy, we are unable ﬁa fTasl an absoiu%elv
geoure posce of mind in the facs of an enemy who
Wwill attack repeatedly. I todey, shen we pive
sﬁili'maﬂﬂ“aining our atrwnyﬁhp the Anglo-Americsns

\

were %0 have regard for Japan®s honor and sxlsbense,

they could eave humenlty by bringing the war %o

an . end. If, howsver, they insiast unrelentingly

mvaum
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upon uncondlitlonal surrender, the Japsnese are

s &3 R OO
. .
-

unanimous in thelyr resolve Lo wage a thnroﬁgh»

golng war.:
The Emperor himself has delgned to eipress

hig determinatlion and we have therefore made this

| requaat'of the Russisns. Please bear partleularly
in min&,lhowever, that we aye not apking the
Russians® medletion in anything liﬁe uneonditlional

ﬂurgender.
% is extremely vital that we obtaln the

Rugeisons® consent to the sending of & Speocial
Envoy as guickly ae possible; so please enfesvor

through Lozoveky %é obtain that consent."”

2. Japansse reporte of pusyriila operations (D-10667

- 196257

in North China and Manchvkuo {(refer to mep atbached 5o 196789

_ - 155659

; p. B3s The "Ten=Day Intelligence" oclrewlar gent out 19%3%8
g. on 14 July by the Army General Staff in Toltyo includes WDB)

the following statement: '
iThe Chinese Communlste finally begahk an

armed penetration of fdouthern Jehol Frovineg/

during the latter part of June, and Comnunist

and Chungking /forceg/ have become very actlve

in southorn Shantung and in northern Konan,"
s s
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Bayrlier J&paﬁs&a reports of guerrillis sebivity

in the general areas menfloned in the slroular have in-

}@ cluded the following:

& In a 85 June mossage, Anbasssdor Yamads
in Helnking informed Tokyo that on 21-22 June
between B,Qon|and 4,000 troops of the (hineee
Communist Sth Routs Army had entered southern
Jehol and that & recently captursd document ine-
dlested that Communist forces in eastern Hopeh
were planning e large-scale invaslon of Johol
and Lisonlng Provinees (D3 5 Jul 45)°

‘ B On & July the Consul at Teinaw {Shantung
Provipee) reported that, judging from guerrills
operstlons in May, "the strength of the 8%h Roube
Army in Bhantung seens Lo be gradually incressing.?
Acoording to the Consul, during May the guerriliae
attackad Japanesge Torts at five placesg--Hul-min,
Thung-1ing, Tung-p'ing, T'al-sn, and Tung~s, a1l
‘within 80 miles of Tsinan. He noted that in an
oparaﬁian beglnning on 17 May twb of the forlte
‘hed been abtacked for three days by “B,Oﬂh
bandits® of the Communia$ Hopeh-Shantung-Honan

Area Ayny, who had inflicted 200 cacualtles and

takon 1,000 prisonevs.
e
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L. On 1l July the CGonsul at Kﬂ&iwfang, in
nértharm Honan, advised Peking that "recently

the state of public order in ouy Jjurisdiction

haé suddenly taken & furn for the worae. ! In

that connection he mentloned (1) the "sudden

outbreak of explosions . . - without precedent

here zﬁhimﬂ arg/ the work of the Chungking

Group," and {2) the fact thut."Wang KXuo=Jjan .
ﬁnidantif&aﬁ?, commanding the North China X
Communications Group for Chungking, hae be~

come guite active' and, Ysince he ig rocelving

aupplies'of arms and aﬁmunltion en route, he

has advanced from Heln-hslang /45 miles north~

west of K'al-feng? to thig apea.'®

-

dleate that during the flrs: part of July a group of .
ioss guerriilas® operating in the vielnity of Haln-hslang .

derailed two troop trains, blew Up seven bridges and
ci.rriad off over 500 vsila,

o
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| g 1. Jepenese attitude on proposed Shanghal (%ggggg
a gafoty gongs AL the end of June the United Stdiea %ggﬁgg
y informed Sweden and Switzerland that 1% could not EVECT
0 consent %0 the proposed establishnent of a safety %ggggg
% zone for olviliansg in Shanghal. Thére aré‘naﬁ -Dﬁaioéga

available several messages which almrif&lthe pogition RGR )

@ taken by the Japanese Goverament on the aubseqés

I ' - do On 1 July Forvelga Minlster Togo adv;saﬁ
the Japanese repregsentatives in Hanklng and

e ﬁhﬁhghai thet he had recently informed Switzer-

' . land and Sweden that {1} Japan, as an ally of the

Nenking Government, would feooperate with that

Government to the bliter end? and was "fimmly ve-
solved to launch 8 counter-offengive agalnst an
‘Anglo-Amerloan invasion", snd. (2) as 2 songeduence
dJapan écul& not conssnt %o any neasuren which would

plece "sny sort of obsfacle in the way of the,

Joint operations® of the Japanese and Nanking
Governments. Togo mdded that,. 'after sufficlent
l 1aison with the varlous Soviet Consuls®, the

~ Nenking and Shanghsl repregentatives were 0

work for Wa compromige setbtlementd 1ueélly wlth
. . .
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Swltzerland and Sweden® along the lines he

P
Ej; w«%

hed previously suggested. {Esrlier Togo had
reduested Japanese diplomats in China %o take

i |

speolal, meagures Tor the proteotlon of neutvrals
in view of the Yexpeewed converslon of Shanghal
into & battlegroundfiuwDS 18 Jun 48,)

Bbe In @ 10 July report, Swiss Minlister

Gargé in Tokyo duoted Togo as gseying that, while
Japan wayg ﬁanxiaua, foy humanitérian reagons %o
protoot Ansofar a8 possible the 1ife and property
of aivilisns from the calamities of war," the
proposaed safety zone was Fimpracticsal! because it
wes 80 Yextensive?® that 1t would Mnterfere with
ﬁlné»&apaneaa defonse ¥ and beoause 1t would he
impossible to prevent Yan inrush by the disorderly
pbpulatiane" _ |

2. On the next day Gorge reporved that _
another offieial in the Porelgn Minletry had made

. the foilawing eountor-proposal

RS proposed zon® was to include the avea of
the former Frenoh Concesslon, the southwest portion of
the International Concession, and & part of the western
dletriot of Shanghal. : ' :

uue?ua
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"Ehe Jopanese authoritics consider that the
only vracticable solutlon would bé %0 cOonGen-
trate neutral nationals in a definits dlook
of buildinge which would be known to the
enemy; whleh would not ghelter Jepanese mili.-
tary, and whioh would bs removed sns Zay a8

‘possible from military objeetlves, i
Hote: On 21 June Consul Toyods in Shanghal

reporved that the local Japanese ﬂuﬁhﬁrities had alresdy

‘gelented Hwo univsrézﬁi@a@ & hogpital and 8 convenst

as places of vefuge for neutrals (DS 8 Jul 48).

2. Sing-French relations: Atbtached as TAB (%ggggg'
A 15 & digest of wecent French messages diseussin 0691 0
® e & 129

: _ 3
plans for {a) an agreement with Chunglking concernihg 1957982

WeK)
the administration of ciyil affairs in Indo-Chins upon

its 1lberatlon, and (b} a more gonsral Franco-Chinsse
treaty. The points brought oudb 1n.§ﬁé mepIngos 1nciu&@n
the followlngs
'#o The geneyal treaty which the French have
in mind would provida, ﬂmﬁﬂg‘a%hér things, for
»su@rendew by France of hor "non-pociprocal® righte
iu- China and "the confiymetlon® of the Indo-Chlnese
boundary lilns, |
wfs
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B. The French ave propared to zive up cone
trol of Kwangchowan, ande-1f "military operations
force [francy/ to teke a atand immediatelyYeethoy
are willing to make a formal surrender of the
territoryts adwministration yhenavar‘ehina dasires,

provi&ed‘thatfﬁyana@ Preceives Yassurances in

' vespeet L0 persons and property.”

8o Ambassadoy Peehkoff 1n Chungking, who 1a
aonvineea thet the Chinsse still hava deslgns on
Indo=-China, i3 lnclined to po slowly with the ne-
gotiations. A3 of 13 July he had not yot officlally
proposed elthor agreement. Ha#ever, Ke Ga Wu,
Chungking Vice Mimlster of Forelgn Affairs, had hime-
gl suggaétad that & general treaty be negotilated,
stating that there would be no fyenl stumbling-blocks”
to such an egreoment. Pechloff made a nonmcomﬁltﬁal
replyg anﬂ, In reportxng to hls Government, warnaa
that 1t would be “out of the gquestion to get tha
Chinese to make a broad agreement on eivil affeira
in Indo-China}

s s ‘
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ts Zhe coal gnsit;an of the xnnew Zone {RER

BC
{869 PUlleout shart, n. 1433 A considerable smount AMF

PA)

Zone has now acoumilated, apd a revms*au of the coal’

study published last December (DS 20 Dee 44) has therse

- fore been prepared. The wevised study conbaling

several new points of inberests

&, Goal production in Japan proper (ex-
cluding Xarafuto) @as dropped 40 an sablmated
level of abous 40,000,000 tons snpuelly, 12%
below the. esbimated produstion for 1939, it
ports from other areas have fallen from the .

April 1944-iapch 1945 lovel of 4,000,000/5,200,000
tons annuelly to an eetlmated current rate of
RpBB0,000 tona 'nonually.  Japants curront coal
supplies are therefove of tha arder of 42,850,000
tons per annum, A

b. There is pow available sufficlent ovie
dence $o permit an estimate of the améunt of
coal produced apd consumed on eash of the mein
Japanese ‘lslands, The astimate shows & pYO-
ductioneconsumption pattern approxinately as
follows (as of 1 July 1943): | /

- =l (e
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Apen " Production . Gonsumpbion
Honshus 4,000,000 24,650,000
Ryushu 26,000,000 13,000,000
Hokkaido | 10,000,000 4,600,000

Total - 40,000,000

Adds Imports (all 2,250,000

to Honshu) ' .
Grand Toinl 42,250,000 42,250,000 )

8o As the table shows, Honshue~the largest
\conauming area-~-1g dapendent on imports for about

Tilve~sixths of its total coml supplies. An

sstimate of the amount of coal which Honshu 6w
celves vle each principal importiﬁg route appears
on the flow chart attached to p. 14,

4. There iae considerable amount of evldence
indlcating that.tha ¢oa) shortage in Japan 18 ale-
ready belng felt by the munitions induatey generelly
and by the Japanese pallroads; 1%t is also clear ithad
the decline in imports of econtinenbal coking coalew
together with a parallel decline in gupplies of

iron ore-- heve reduced plg lron productlon Lo &

#48 used in the bable, "Honshu" 1s intended to ine
clude both Honshu and Shikoku. Shikoltu produces no coal
of its own, and 1s belleved to consume a relatively small
quantlty, all of 1t from the same areas that supply Honshu.
| =11
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polnt far below the level at tha cuthrealk of
the wap.%
8. 1% 19 evident from the Flow

chaprt that all of Honshu's conl imparts { axe

coépt perhaps for the smounks moving by small

'vaaaalﬂ from Kyushn via the Inland Sea) paaé

over routes which are wulnerable ko attack. e
Oparational cables atabe that the mid=Jaly

cerrler strike on the Aomori-Hakodate raill

Terry (which 18 estimated to caryy 2,000,000

tons of coal from Hokkaeldo to Honshua anouallyj,
sank five and damsged two of the seven or elght

forry ships baelisved to be in oparatlons and

current submaring, mining and bembing: atbaclks

on Japanese shipping can be expected to achiéve
additional veduections in G081 movements, R 4
those measures wore augmonted by successful
- blockade of (1) the Xammon rail tunpel betwsen
Honshy and Kyuﬁhﬁ and (11} 2 number of key pointa

#Apaprt from the shoriage in Japan, there 1z a cone
siderable amount of svidence that Kores and Central
China are also experienclng seovere cosl shorbages,

a:?,,?,m
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§ A : in the Hogshu rall network, Honshu's coal supﬁ‘

- plies might be reduced to about 285% of the L
July 1945 level., Although detalls on Japanese
coal consumptlon are lacking, it seems falrly
clear that & reductioﬁ of that ordsyr would brling
munitianaﬁpéoduction and vall transport on )
Hondm to & virtual standstillo *

Febe: Allied atbacks -on German transportation

fapllities produced a noteworthy effect on cosl supplles

and consequently on armsment production. The avidence
8o far accumulated by the United States Strateslc Bombing
, Survey--whlle not affording an exact analogy to the

g - gltuatlion in Japan--~ghows thatb:
8, Primarily ss a wpasult of (1) the loss

‘of the Silesien coa) fields to the Red Army and
I (81) Allled air atiacks on rall and wabter btrand-
I : port facillities leading from the Rulir and the

Sear to the rest of Germany, coal deliveries to

consumption points declined from 24,000,000 tons
" in the month of January 1944 to 6,000,000 tons
in the month of January 1945.

b. Accordlng to Albert Speer, German

el
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; £ PSYGHOLOGICAL AND SUBVERSIVE
‘ % 1. Unrest in ﬁaggg@gggga 4 10 Jduly report (39%%2?
E from the G.B.A. Ministry office in Xalgan {capital of |
.gy the puppet state of Meongehiang) includes the Tellowing

‘ commentas '
% . &. "Tho large-seale aly attacks on Japan

and the changing phases of the batile of Okkinaws.

have incressed the feeling of locel nebive ofw

ficials and common paople that 'Japan is finished.!"

They are also "approhensive lest . : . the cone- 5

tinent becoms & battlefisld," and "official eircles®
. - Teel that "this avem will clearly be visited by

. the worst ravages of waer." The ldea of dsfeab

is "pervading /fE1l7 classes,”

- b. "Wild pumors lssuing from the North Chlne
‘area and from scheming sconomile propagonds pub
out by the enemy, the marked riss in comnodlty
prices, and a feeling of the imminence of gvents,
have all caused a deollno in the people's confidence

in the Mengchlang Government,"

For the Assistant c%%;i@;54zz§%%§égi;%;»
CARTER W. QLARKE

Brigadler General, GSC
Deputy Chief, MIS
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