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Subject: British Guiana-

‘We have reassessed the probable orientation of an independent
British Guiana under Ghgddi Jagan’s leadership and I attach for your
consideration a paper describing the program we propose to follow -
(Enclosure 1). : s

, ‘A Special National Intelligence Estimate dated April 11, 1962,'
concluded "We believe...that'Jagan is a Communist, though the degree
of Moscow’s control is not yet clear. A Jagan government in the post
independence period would probably follow a policy of nonalignment in
international affairs, but would probably lean in the Soviet direction."

'We have also been given by the FBI a report of the
American Communist Party’s intention to work for Jagan economic
assistance from-the Soviet Bloc (Enclosure 3).  Attached is a study we
have prepared of contacts by the People’s Progressive Party (PPP) with

‘communists, communist fronts and the communist bloc since September

1961 (Enclosure 4). During cross examination before the _
Commonwealth Commission of Enquiry into the causes of the February
riots Jagan admitted on June 22, 1962 that he was a communist. This-
admission goes after much muddled explanation by Jagan as to what the
term "communist" meant and was qualified by his definition that
comunist was a system based on "from each according to his-ability and
to each according to his needs.” Further Questioning on Jagan's political
beliefs was cut short on June 26 by the British Chairman of the
Coinmission with the ruling that it was useless to pursue the subject since
it had “already been established beyond peradventire” that

: - Dr. Jagan -
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ACTION PROGRAIM FOR BRITISH GUIANA

I, The United Kingdom

A, Discussion

Last September we agreed with the British on a policy of
trying to work with Jagan, On February 19, 1962, the Secretary
wrote to Lord Home that he had reached the conclusion we could not
put up with an independent British Guiana under Jagan and urged him
to agree that new elections should be scheduled and that Jagan should
not accede to power again, The British reacted strongly and negatively,
On March 8 the President directed that no final decision on our policy
toward British Guiana should be taken until further consultations were
held with the British, The Secretary 8poke with Lord Home in March in
Geneva and, during Prime Minister Macmillan's Aprid v151t State Depart-
ment representatives reiterated to members of Macmillan's staff our
hope that alternatives to Jagan's leadership would emerge prior to
independence, They also expressed the desire to keep in close touch
with the British

The dominant British preoccupation is to disposses themselves of
responsibility for British Guiana as quickly and decently as possible,
They see no easy practical alternative to Jagan and are seeking to
stabilize the situation under his leadership, They are intent on
avoiding being faced with a need to suspend the constitution and re-
sume direct rule as they did in 1953, You will recall that at the
time of the February riots British troops were sent to Georgetown at
Jagan's request to restore law and order., On June & the British
advanced to Jagan $1,820,000 to meet a desperate financial situation,
In neither case were we consulted. Both of these decisions had the
effect of bolstering Jagan's goverment,

. Our objective of replacing Jagan will, therefore, probably be
resisted by the British, They will mlstrust the efficacy of a U,S,
political action progrem in the Colony and fear that the result could
require relnstltutlon of direct British rule.

We must face up to this difference with the British, While
further consultations are unlikely to result in agreement,
we hope to secure British acquiescence, Sy delaying a

decision

SANITIZED -
E.O. 12958, Sec. 3.6 “TOP—S#6R-T

MM - - D

By, NARA, Date =/CF5)
& N -0V -3 ) -4-5-2_




; : Approved Fer Release 2002/03/10 : NLK-01-391-4-3-2

TOP SECRWT

~
- g, e

decision we will just lose opportunities to accoiplish our obiective
and arrive that much closer to British Guiana's independence without
our having done anything about Jagan, Under the circumstances we
should inform the British of our conclusions and of the program we are
undertaking at the same tine soliciting their cooperation,

Accordingly, we propose that the Jecretary speak to the Eritish
Ambassador on the following lines.

B, Talking Points with the British Ambassador

1, The President appreciated Priue Minister hacmillan's
letter of May 30, iHe has asked me to convey our thoughts in reply
through you to Lord Home and to the Prime Hinister,

2, ‘e welcome the Prime Minister's suggestion for special
consultations about British Cuiana., We would prefer to hold them in
Washington, however, since we have no British Guiana expert on our

25X1C staff in London, (The Colonial Attaché at the British Zmbassy is an
expert on the subiect,)

25X1C

5« It is quite clear that Jagan is distrustful of u,Ss,
motives and there is little chance of our obtaining hds confidence.
It seems unrealistic, therefore, to hope now that British Guiana
can be kept on the side of the West by a pelicy of cooperation, Our
hopes for this in September, 1961, have been destroyed by subsequent
events,

6. We

TOP SECRAT
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6. We camnot afford to see another communist regine
established in this Hemisphere, You can appreciate that the re-
action both within the U,S, and throughout Latin America would be
severely adverse,

7+ We feel compelled, therefore, to set as our objective,
an independent British Cuiana under some other leader than Jagan,

8, We are glad that you envisage new elections, This would
provide an opportunity for a govermment of a different coriplexion
to come into power through democratic process, However, the coalescing
of the varlous elements now opposed to Jagan into a winnirge combination
will be no easy task, Postponemeént of the independence conference is
also welcame news since it will afford more time,

9. The President has personally studied the problem and has
came to the conclusicn that there is no alternative to developing
a program to bring about a suitable coalition and to assure that Jagan
does not win a new election, :

25X1

11, In the econonic field we are going ahead with the additional
detailed studies our survey mission recently returned from British
Guiana recommended, We hope thereby to let the people of British
Guiana lmow we are serious about helping them and to be that much
further along with the preliminary work by the time a new goverment
comes into power,

Approved For Release 2002/03/10 : NLK-01-391-4-3-2
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