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1. Our basic problem, 1f the popular election of September 4 places ﬁ;
Allende in close compatition for the presidency in the congressional -
election of October 24, is to waigh the alterpative risks to the U.S. 5

that would be posed by

- L

a) an Allende government, and ' o :
b) our attempt to block hig presidency (.

2. The case[ j}has been wvell argued. In essence:
Allende hopesa to e&CHBIISH a Marxist gtate, to expropriate U.S.
icvaestanent, to follow a foreign policy friendly to Cuba and inimical
to the U.8, T believe we have oot given enough weight to forces in
Chile that might frustrate his plans ~- an intact milftary that has
not oppressed or been defcated by the people (unlfie Cuba when Castro
took power); and powaerful groups in labor, business and industry and
on the land. Nevertheless, the penalties of an Allende victary would
ohvioualy be heavy.

3. In attempting to assess the penslties of being caught in ocur pres-
ently proposed operation, I balieve it halpful to compare them with
our hitherto most costly Latin American failure in covert operations
~~ Pigs' Bay. The American President was able to assume respousibility

for that.oporation. I doubt he dould do aso for%
!Such ac e pale,

and evidence of our Iinvolvemeut would hurt our prestige and effectiveneas
io Latin America {not to mention tha United States Government's reputs-
tion with 1ts own citizensy &ven more than did Pigs' Bay. I assess

the potential pmltiesl _las greater than those of an
Allende victory, -
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5. We can always deny accusations, vhether false or trua, but {f
accusations in chis case were supported by evidence our denials could
not avert the heavy penalties mvolqu. The only m only sure way to da sa is

to refrainc
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