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6 August 1970 
,i. 

MEMORANDUM FOR: Chief, Western Hemisphere Division 

SUBJECT Termination of Project LIHUFF 

1. It is requested that the LIHUFF Project be 
ter_minated, effective 30 June 1970. 

2. Project LIHUFF covered funds for one agent, 
LIHUFF-1, a U.S. businessman resident in Mexico City 
who had served in World War II with U.S. military 
intelligence (MIS/X). LIHUFF-1 provided the Mexico 
City Station with access into the right-wing political 
groups and the American Chamber of Commerce in Mexico. 
He also obtained Dunn and Bradstreet reports for the 
Station and performed other tasks from time to time. 

3. LIHUFF-1 was actually terminated effective 
28 February 1970. No funds were expended for the 
termination, as he was not given a termination payment. 
He was paid his salary of $300 per month, plus social· 
security contributions, up until the time he was 
terminated. During FY 1970 $2,528.41 of LIHUFF Project 
funds were expended. 

4. There were no known problems or security 
risks in connection with the termination. A quitclaim 
was not obtained. LIHUFF-1 was advised concerning his 
social security benefits derived from his CIA employ­
ment and told to contact the Station should he have 
further questions. 

(~J~J~ m &uvuL 
Charles 1\1. Bounds 

Acting Chief, WH/1 , __ 

SECRET 
-i,.;1,,...1_1 
£1;;.;!..;. :;;~ :s::•;:.;J!i; 

C~•~ t .. ~; a:i1 
Cr:l;:: ·,•· "~ 
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lllfO. DIil Y OUAIJfllD Deill'. 
WI JUCGt IIIODJIIG 

flOII 

Chief. WR Division 
I 

lllCIOfll.ll : 
suua 

(i) LIIIUPI' 
MIIOII tiQUllll) - tflWJlaS 

:..mUFF bas been approved for the period 1 .July 1969 

through 30 June 1970 in the amount of $4,000, $400 of which 
' 

is available for disbursement in the field. ($3,600 is 

payrolled at Headquarters.) 

.. 
' ..,. 

Anthony B. WELDRAKX 
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MEMORANDUM FOR: Chief, Western Hemisphere Division 

SUBJECT Renewal of Project LIHUFF 

1. Renewal of Project LIHUFF in the amount of 
$4,000 is requested for the period 1 July 1969 through 
30 June 1970. The Project was budgeted for $4,000 for 
FY 1970 and funds are available within WH Division. 

2. LIHUFF represents Mexico City Station's access 
into right wing political elements and organizations in 
Mexico, and provides contact with the large and influ­
ential American business community there. In addition, 
his access to Dun and Bradstreet reports has also been ... 
useful in carrying out checks on WOLADY citizens of 
operational interest to the Station. During the project 
year three field information reports were credited to 
the Project, one of which was disseminated by Head­
quarters, and some thirty-five background investigations 
and file traces were conducted by the agent. 

3. In paragraph D "Effectiveness" of the attachc-d, 
renewal request it was noted, "He (LIHUFF-1) also organ-· 
ized at the request of COS (who, in turn, had been 
requested by Headquarters) a public demonstration in 
front of the Soviet Embassy in protest against the in­
vasion of Czechoslovakia." A review of the LITEMPO 
Project reveals that LITEMP~4 was paid $4,000.00 by the 
Station to organize and rally as many students as possible 
in addition to the llURO planned demonstration in front of 
the Soviet Embassy, and to Headquarter's knowledge LIHUFF-1 
did not organize the student demonstration on behalf of the 
Station. 

4. The Desk feels that this Project should be reviewed 
during the upcoming project year to determine whether it 
should be continued. 

,,£,,Nft- ~ \__/'j<d'd~~~ 
Ernest J.,ll'sikerdanos 
Acting Chief, WH/1 
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11 July 1969 

MEMORANDUM FOR: DC/WH 

SUBJECT Renewal of Project LIHUFF 

1. Project LIHUFF covers a singleton agent (a U.S. 

citizen) who has been man.aged directly by the COS, Mexico 

City, and who has worked for WHD for more than twenty years, 

beginning in Panama and continuing in Mexico. LIHUFF-1 pro­

vides the Station access to right-wing political elements and 

contact with the American business community in Mexico City 

(he is executive director of the American businessman's 

association). 

2. The project provided three disseminations in Fiscal 

Year 1969, and it is deemed unlikely that it will ever be a 

source of effective and meaningful intelligence. 

3. WH/FI sugges1sthat LIHUFF-1 be considered for one or 

several specific support tasks, which represent a continuing 

burden for Station Mexico City, and that he no longer be con­

sidered as a source of intelligence. 
no 

4. If it is ascertained that he can perform/support 

task(s), we advise that the project be terminated. In the 

meantime, we recommend approval in the amount of $4,000 for 

Fiscal Year 1970. 

(Mr. Smock's note: »I believe that 
we should take a hard look at this 

one.") 
RHR 
cc: WB/1 

David L. Smock 
AC/WH/FI 
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Chief of Station, Mexico 
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n LIHUFF Proiect Renewal 
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,__ 
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Reference: HMMW-17191, 2 April 1969 

Forwarded by split transmission is the LIHUFF Project 

Renewal Request for the period 1 July 1969 through 30 June 

1970 for a total of u.s.$4,000.~0. 

for/Willard C. CU~TIS 
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REQUEST FOR RENEWAL 

PROJECT L IHUFF 

A. CURRENT OBJECTIVES 

The objective of this project is to provide support for 
a singleton contract agent, LIHUFF-1, who is the Executive 
Director of the most important organization of WOLADY 
businessmen in Hexico. He also continues to have access to 
right-wing political elements and organizations in Hexico, 
one of which is a right-wing student group (principally at 
the Universidad Nacional Autonoma de Mexico, UNAH). 

B. CHANGES 

1. Operational Mechanism 

There have been no changes in this respect since the 
previous project renewal was submitted. 

2. Agents 

The only agenl to be supported by this project for the 
coming year is LIHUFF-1. 

C. INTELLIGENCE PRODUCTION 

1. Three disseminated reports were credited to this project 
during FY 1969: 

" HMM-11890 "University Rector's Conviction that U. S. 
Promoted Student Riots." 

HMM-12003 "Views of Minister of Industry and Commerce 
on Forthcoming Visit of Nelson Rockefeller." 

HMM-12008 "Vie.,.,s of Minister of Industry and Corrrnerce 
on Government Control of Radio and Television .. " 
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2. This agent is used as a source for background, opera­
t·ional and investigative data. • for that reason it does not 
produce a sufficient amount of positive intelligence to justify 
its existence for that purpose. Its real value is the 
availability of this agent and his contacts to the Chief of 
Station, Mexico, for a current reading on right-wing political 
activities and personalities. He is also a primary investiga­
tive source for information on WOLADY citizens of operational 
interest to the Station. This agent has access to all reports 
p~oduced b, Dunn & Bradstreet in Mexico and can have investiga­
tions conducted by them. 

D. EFFECTIVENESS 

During the project year, the agent provided the Station 
with details on a proposed new federal J~:,or la\-1 (which was 
subsequently passed) and an analysis on how this new law would 
affect foreign investors or companies. The agent also kept··the 
Chief of Station, Mexico, advised of right-wing political 
activities and student agitation. He also organized at the 

lrequest of COS (who, in turn, had been requested by Headquarters) 
a pub I ic demonstration in front of the Soviet Embassy in protest 
against the invasion of Czechoslovakia. LIHUFF-1 conducted 
about thirty-five background investigations and file traces for 
the Station. 

E. PROBLEMS 

This project has presented the Station with no problems of 
security or cover. 

F. LIAISON 

This project involves no liaison relationship. 

G. INTERAGENCY COORDINATION 

This project involves no interagency coordination. 

fORlc11£~D 3l ~PUT TR.1.::~1.:ISSUI 
H. PLANS I& mm ~lSJ:~,11~9 

Station Mexico plans to continue to use LIHUFF-1 as a 
support agent and informant on activities of right-wing 

i_; .. J 

~

. ,;;j 
·: ·, ~:~;)f,·M:. 

·:'ti. 
. 
. ' . . 

t. 
r 

I. 

I 
\ 

' ' 

'. • I "; 

f
't. ~ ' .·, -:. j 

. •'... .... - ¾ 
., ... . 

' • -t : 



14-00000 

-3-

political minority groups and for investigative and background 
information on persons of operational interest. The Station 
will also use LIHUFF-1, when so requested by Headquarters, to 
organize public demonstrations such as the one mentioned in 
paragraph D above. 

I. FUNDS ---
·-- FY 1969 FY 1970 FY 1971 

LIHUFF-1 Salary $ 3,600 $ 3,600 $ 

Social Security Con-
tribution @ $14.40/month 175 175 

Operational Expenses 225 225 
Total $ 4,000 $ 4,000 $ 

J. ANNEX 

None 

K. EMERGENCY CONDITIONS 

There has been no change since the original emergency 
meeting conditions were reported. 
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SECREl 

9 July 1968 

MEMORANDUM FOR: C/WHD 

SUBJECT Project LIHUFF Renewal 

1. This covers a ·singleton asset (LIHUFF-1) who is 

managed by COS, Mexico Station, and who serves as a general 

utility agent for the COS. 

2. Reporting ia deficient. 

3. This appears to be a bread and butter type project. 

It has been used successfully (e.g., during the YEVTUSHENKO 

visit to Mexico), and T:H/FI accedes to the recommendation to 

renow. 

EJL 

cc: WH/1 

Thomas Polgar 
C/WH/FI 
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SECRET 

2 July 1968 

MEllORANDUM FOR: Chief, Western Hemisphere Division 

SUBJECT: Renewal of Project LIHUFF 

1. Renewal of Project LIHUFF in the amount of $4,000 
•is requested for the period 1 July 1968 through 30 June 
1969. The project was budgeted for $4,200 for FY 1969 and 
funds are available within WH Division. 

2. During the past year, one progress report was 
received, in June 1968, recapitulating the activities 
reported in the attached renewal request. Al~hough the 
Station has made use of LIHUFF's relations with the right 
wing student organization, MURO, in connection with 
Evgeniy YEVTUSHENKO's visit to Mexico this spring, the 
use of ~nJRO is being de-emphasized. The main value of 
LIHUFF/1, a long time collaborator previously serving in 
Panama and beginning in OSS days, is his availability to 
service various requests which the COS may make of him 
and to provide insight into the activities of the extreme 
right wing of Mexican politics. His access to Dun and 
Bradstreet reports has also been useful. 

SECRET 
HOUI' I 

E.Blltd tr:o ti'n:J:: 
dnqn5l1C 114 
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Attached is the LIHUFF Project Renewal submitted for the period 

1 July 1968 through 30 June 1969 for a total of US $4,000,00 all 

of which will be spent in Fiscal year 1969. 
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SECRET/KAPOK 

' .. 

REQUEST FOR PROJECT RENEWAL 

I 

l. I. 
i. 

PROJECT __ L_I_H~UF_F __ _ 

STATION Mexico City 
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A. CURRENT OBJECTIVES 

SECRETiKAPOK 

REQUEST FOR RENEWAL 

PROJECT LIHUFF 

.I 
~ 
l 

i 
:1 

.I 
The objective of this project is to provide support for a singlcton1 
contract agent, LIHUFF-1, who is the Executive Director of the most:, 
important organization of WOLADY businessmen in Mexico. He also j 
continues to have access to right-wing political elements and j-
organizations in Mexico, one of which is a right-wing student 
group (principally at the Universidad Nacional Autonoma de Mexico 
UNAM). 

. 1,,' 
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• B. CHANGES 

f
; : ~ 

~ 
1) Operational Mechanism 

2) 

I 

There have been no changes 'in this respect since the previous 
project renewal.was subm~ttrd. 

Agents I _ 

The only agent to be supported by this project for the coming 
year is LIHUFF-1. 
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j 
C. INTELLIGENCE PRODUCTION 

D. 

This agent is used as a source for background, operational and 
investigative data. For that reason it does cot produce a suffi­
cient amount of posi~ive intelligence to justify its existence 
for that purpose. It's real value is the availability of this 
agent and his contacits to the Chief of Station, Mexico, for a 
current reading on right-wing political activities and personalities. 
He is also a primary investigative source for -information on WOIADY -
citizens of operational interest to the Station. This agent has 
access to'all reports produced by Dunn & Bradstreet in Mexico and , j 
can have investigations conducted by them. For example, some forty; , I . ~ 

persons and/or organizations of interest. I -.! ·. !. ,~'-
Dunn & Bradstreet reports have been obtained (via LIHUFF/1) on j \ 

1
. ,, : , j 

EFFECTIVENESS 1 ; -• i j:-
During the project year, the agent provided the Station with 
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SECRET/KAPOK 

- 2 -

details of Mexican Government plans to impose legislative 
restrictions on foreign investments and Government advice to banks 
to limit loans to companies with an appreciable amount of foreign 
capital. 

This agent kept the Chief of Station, Mexico, advised of right­
wing political activities and student participation in anti­
LNIIARP demonstrations which occurred at least once each month 
during the past year. 

LIHUFF-1 conducted some twenty background investigations and file 
traces for the Station, in addition to those cited in C above. 

In March LINLUCK prevailed upon a Mexican book publisher to print 
copies of the LINLUCK open lPtter to Yevtushenko as well as the 
text of the telegram by Soviet intellectuals to the Consultative 
Conference of Communist Parties :in Budapest asking for an en.d to 
Soviet persecution of intellectuals. The latter handbill was 
illustrated with LINWCK pen and ink drawings of Sinyavsky and 
Daniel behind barbed wire. At t,he same time the Station produced 
several thousand cartoon and text handbills of a beatnik Yevtu­
shenko dancing into Mexico tossing flowers. Turning a fold of the 
handbill revealed a Russian officer striking off the nib of a :, 
Soviet writer's pen with his sword. In a wet run in January LITEAR~ 
l directed four small boys in the distribution of the cartoon .hand~f 
bill in the artists' district of Mexico where Station monitors ,, 
watched students and artists read and pocket the cartoon handbill.­
The cartoon handbill was again distributed in the artists' district' 
on the day of Yevtushenko's arrival. The following day, when ,f 
Yevtushenko held his first recital at Mexico City's Chapultepec 1L 

I .. 

Park, one of the handbills was distributed by LI COAX students, :t 
while members of the "MURO" rightist student organization under i~ 
direction of LIHUFF quietly distributed the other two handbills. lt 
Station officers verified that everyone in the audience held copies! 
of the black WOFIRM material. • 

PROBLEMS 

This project has presented the Station with no problems of 
or cover. 

LIAISON 

This project involves no liaison relationship. 
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G. INTER-AGENCY COORDINATION 

This project involves no inter-agency coordination. 

H. PL\NS 

Station Mexico plans to continue to use LIHUFF-1 as a support 
agent and informant on activities of right-wing political mino­
rity groups and for investigative and background information on 
persons of operational interest. 

I. FUNDS 

J. 

K. 

I. 

2. 

The cost of the LIHUFF Project (paid by the Mexico Station 
exclusive of Headquarters costs) from 1 July 1967 through 
31 May 1968 was approximately US S200.00 which does not 
include the agent's salary of US $3,300 ($300 per month)­
advanced locally and T/Aed to Headquarters. 

I 
During the period 1 July 1968 through 30 June 1969, an 
estimated US $4,000 is reque~ted. It will be used in the 
following manner: 

LIHUFF-1 salary 

Operational Expenses 

Total 

3,600 

400 

4,000 

The above represents what the Chief of Station, Mexico City 
believes is the minimum that will be required to keep a 
working-level relationship with this agent and his organi­
zation. 

ANNEX 

None. 

EMERGENCY CONDITIONS 

There has been no change since the original emergency meeting 
conditions were reported. 
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Chief of Station, Mexico City ll: NO IIIOUllit; l(OUll(D 

IIIIO. ONlY OUAllflfO DIS!! 

' <All JUf,G( IIIDUJIIG .. 
IIGM 

... 
.. 

rh-lpf I lff.@tern llerda~here Division . - IIICIOflUI 
WIIJKI 

0 D,.n-,,a'! n.f LIHUFl' 
ACTIOll llOUIRID • Rlfll!JICU 

- .. ·-· - ·--· ... 

We remind you that we would appreciate ·receiving the 

LIBDFF •enewal a month before the project termination date, • ~ 
•.\ 

vhich is 30 June 1968. 

, . 
.. ./ 

1/ n I. l' _lj. 

~>~?A'-
- f 

Theresa B. BACBARDY 

-· ··- ... .. ----·- - . -·- ! •r 

, ::~ 

l 

I 
.. .. 

·-· I t.;.·' 
·, 

t 
,___ Distribution: I 

I 

Orig. & l - cos, Mexico City 

'--

-· 

- -
·t~ ,___ 

.. . -, -, 
cs CUPl: 1 

4 !-\PP n~,i so-1 :;.1-1-:2.3/1 
OlOSS lutR!HCE TO DISPATCH SYMBOl AHO NUMBE2 DAit I 

HMMW-16279 1 April Hi68 
CIASSIF ICA IIOII IIQS fill NUMBER 

: 

SEC BET 50-124-28/1 ! 

ORIGINATING 
OFIICl - OIRCER - TTPISI r I ' I 1:954 J,WH/1 Perkins re -...,· !-' .'L J...:., • ;~ 

r COORDINATING I 

RI OIIKl SYMBOl DAil I ·OIIICER'S NAIil 

! r CHRONO 

AN~I~ 1 

¢ l~T wH /r l 

ABS!RACT 'l._ ;sft.x ! 
RHEASlliG 

~ 
< 

~~~~:· 

OlfKE SYM80l. DAil 

j
~.n SlG!ilTUII _/( 

C/WH/1 1 Apr 6 ~~ I /.~k✓/4;-.i~- • J. Kaufman 
fOUI 53 ••o• 1 nm~DAT(I~ 1..U USE PREVIOUS IEOITfON. 

.. ~,.,,. . --
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- Ltt-rJI F 1) t.P 
0 

MEMOR>.NDUM FOR: MPS/BC/FX 

•• '!Its. i:,ote t..>u,t, ,:h;;!Jlt4 t.h11 cut-o!i (ll'lt P"'aidqu.e.t-<il!''\", lnlit!-4.nc~) 
cf. CI.A !wt,H ~ !_ll-1\.'Ji'F' r,di,:11 groupii !.i:: ~S'&S. "'!l.4 g)•.h~n.>:!!'.l Htl.111.1 m,;~.l!)" 

11! curJ-snth• yallu,d ¼, !...!E•J.rr-.J for c•p-1 Ane! ~up_p--;1r; i,,irp-a6o·t$:?c1 !.-i:­
i'Y.' ! <if>'?, ${:00 tir·oJoc:t .. c: lot Y,·y l 96$j, fr-o -StA1.~01:; H• ::on~!..l<'.'.lnfl to •.iu, 

L1HUF'i=" -l .-:nr r.d hoc )X)lit1<:i.1 r.cr..toz,. 'f hio 1:nvolv-eo rr,.;,.t:~1r St.i.~iNl. !'~ .. 

queue ana R'.l!.'11..n::6 lot' ope,:~!h: opt1r&tlon~,, !n·:!.!>.<:lpatllv !!.1>1·;~,,r.o.i'rnl! !!.i;~ 

t:o .. 1a conou,:r.t.d l:-)' 1,H.'RO, th~ rnllita.ut a!'dl• r' ~'!'.Ura ~.:::,", c,,mn:i.1,m1<1! 

itudt:nt irour, M i..b11 tin!v;;uJ.,hi ,:,:a.c!cna ! ,,w.tona-::t,.Jl tl4 .~-~>.:,:;! co (UN.A,Up, 

:.. C .. 4.iPF..G qu,u\lont: whr.r.hor U'le \lSllfl ~o.d 1<!'.lc~•1.i-.-.:1;-;m.i,nt r--l 1~tfRO 
for t.~c•~ t;L'.~r;~:•a~~ 111 conslDten: with Qj,:) C~)~-:t:ive:: :)J' t_r$!) !r.."!Q!:"~GU ln 

~-~:idc-:, even tb.o-.i.gh moot of th<!! MURO z.c-tioo.Q eu~,p,:n·v,.;i l'l" •.u ._re di:r0<:• 
~ed at riou-C!'1AM t.AJ'gf!'.11 __;.,r,v «ir.c.cur.agcr:.e.~t or r,~r,por~ b .lv:!URO,. f.n,i­

¼.'.:!aT.ever r-o~~ons, will have tho bevit .. ti:e 1:-,r-p-r-oc;,t;:;: ;:,t n'.f,,.t".tA!.ll1.n!l 2.::14 

'.,w.l~:ng u;:, the r.,n,11tige 11.no i;\!11.icrnce of ;,{!..;RC oo. f.h9 iJN-'I.M r:~.mµua• .ri, 
rcu:.ilt anti~.',atic:il to 1..'."10 c•bJe-ct1voi: of ot.';e:-- 5t.;,,u~,:~ ~net. .En.0.l,..a,!:e•,- eifo:rtr-
i::. :.h.@ .,.t\.t,.iOfJf. i!.clci 1n 1 .. 10 .. -i:ic-o t,. s- i P!O)cict .tJCOr~:~;o 

~.. "w'$ tppt"~r:tate, th.t".? r.esd. J.or 1\ St;;.t:ion !'".ri.tlit.s..r::t ~<:t:'o.n 't.-t1am !oi· 
'6p<l::l.!f.: ';;.1.r~ . .-t>m-snt pur_oo,,(,~ ,u t.b.-'.!I ner.:a ar111,ar,, w~ c,,i,l!,;v~, :u>w!'ve:r, 
Uldt Ul<" !-~n.e~r,'.C.i;"-' neqp.tivo dl•!Ct c,.i p')rpet>;s>!!n?,' : ... ,.tn~(\ ,:-,-,1t,,.,Gi,i;hl" Ulf! 
~i.r.tic.:i m~1•:>rt--;an~,; t>enef!t? t,v hu -:~1.'i\"'{}'1 !rent !'4ti.RCi h.&~.-,~~,;n10.ot. ~Cc 

~.ior.!i la': 01.1z t: . .!ltlj:'.at.10;1. W<t- C'ln.not thore!o:a1 '!:n.rk:,::ee ~,.:11 CA. l\~p&ct o:!. 
tbi, UHtJ'JtF p1.;;,j.sct !>£ p:rU1>Neci.-

{ s1~:-..ett i 
Konnet~ Y - l.!illinn 

KENNETH Y. },nL.LlAN 
C!CA/'i'EC: 

Sr.::t orig, t0 WH Div. wit:-. fo~!owing nNe: B_el\~"G thi~ ot,:>cld r,avot be~r: 
ad<lreoset tc C/WH "r'.t~: a ::opy tn ~-',FS/BG, If a ;:-;:,?lY to nv.de to CA/PEG, would 

a;,prec,acc a copy of i:. for MPS/BG ;;;roje:t Hl~. 7hz.:i.k you, L~M 

I; 
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TO 

Chief of Station, Mexico City X i;o IIID£•nt. nou111E, 
-,---------------------------___,j,.__-___,j....;.......;.;;____;__..;;.:c...;..;__ ____ -
•FO. 0111., ~,,,co DfSII 

CU JUOO( 1mo£1111G 

FROII 

Chief, WH lJivision -·-·-
SUBJECT 

<:. Renewal of LIIIUFF 
ACTION IIEQUIR£D • REFEJ!OICD 

-

-

Project LlllUFF bas been approved in the amount of 

$4,200 for the period 1 July 1967 through 30 June 1988. 

/ 
l.1-l .11 

Theresa n. IlACIIARDY 

Dlstribution: 
2 - COS, Mexico City 

CROSS 111:FEREIICE TO DISPATCH SYIIBOl Alli> RUIIBER DATE 

RI 
Chrono 

mn.tW-15646 21 July 1967 

CI.ASSIFICATIMI 6r.C::1' 1 HQ$ FILE ILIM8ER 
Enh:dcd lr~-:i JT.:':ll!lc 

S E C R E 'l dm..,.,,.,, 1if 
{1 ... , ...... ,., ..... ,!', 

50-124-28/1 

ORIGINATING 
OfflC( - OFFICER 

IWH/1 N. Perkins 

0fT1C( SYllBOl DA TE 

TYPIST 

sas 
COORDINATING 

I . IEXT. ' f\ 1 v,. ~• 1h s9s4; 

DHIC'Ell"i IIAUE 

.J 

l 

i 
r 

I 
f 
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.... 

- SECRET 
~ .. .. 
" PROJECT APPROVAL NOTIFICA TIOH -

CJ PROPRIETARY 

PROJECT ,., .,. .. ~ . -- -. ···-· ..... - ~- ... De• 
C]suaa1oy .. 

LlHUFF 
ACTION 

NEW PROJECT 

AMENDMENT -

X RENEWAL 

TERMINATION 

EXTENSION 

OTHER 

APPROVING AUTHORITY 

Chief, WH 
PERIOD OF APPROVAL 

FROM l Jul 67 

CONDITIONS OP' APPROVAL 

SIGNATURE 

~- ··-<. • .. • .. -~--tt ~ 
MPS/BG 

I I FINANCE I I I DIVISION 

FORM .... 849 UIS, PREVIOUS 
ED11'10NI. 

TO 

·L 

00 1'1/CI ~DIAl:.CT 

AREA 

: DIYIIION 

WH ··•' .. .. 

.. 
BRANCH 

WH/l 

DEIK 

·-

CA.IE OFFICER EXTENSION 

N. Porklne 695-6 

AUTHORIZATION 

TOTAL AMOUNT APPROVED FY AMOUNT 

s 
196 8 t.4 ZM 

4,200 196 

JO Jma 68 FINANCIAL I OlJS-2452 CODE 
SYMIBOL 

-

-

2 4 J\.!l -1ss1 

DATE 

;!, t~':_1.!"'l~f-1' l:J J~,- ' ~ .. 
.' 

- DISTRIBUTION 

I· I BUDGET 11 I OPERATING DIVISION 
I I CASE rl IIPSIBG 

DIVISION CHIEF OF' SUPPORT OFFICER 

SECRET 

' 

; 
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ORGANIZATIONAL 
ElE1Jf: 1;r 

C/WH/1 

C/WH/B&F 

C/WH/SS 

C/WH/FI 

WH/EXO 

C/WHD 

\ 
SECRET 

........ _____ ,_,,_l_,n_r_,_,,_•_d_l_•_> ____ ,..-,, ___________ ,,_. __ 

PRO..cCT ACTION I LIHUFF 

CONCURRENCES OF DIVISIONS 

TYPED NAME (and ••l••lure) DATES 

IN OUT 

Thomas Polgar ~i)l-c\.-t<~.;-.--- // ){.(1 1 C,7 
Donald C. Marelit:J;i{_t, ✓,,l,,/ f&~ 1 2 J~L E-S1,:,.1h 

CONCURRENCES OF OTHER COMPONENTS 

APPROVAL 
PERIOD AMT T"IS lCTIDli fY TOT AL A\IOU'iT 

1968 s 4 . .1:uu.oo 
$ 

SECRET 

MEMO 
A.TTA.CHEO 
VES NO 

•--~;: !!f 
... -.-:;, 

• s. ' t,tt 

j 

l 
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SECRET --

MEMORANDUM TO: Chief, Western Hemisphere Division 

SUBJECT Request for Renewal of Project LIHUFF 

1. It is requested that Project LIHUFF be renewed 
in the.amount of $4,200.0u for the period 1 July 1967 
through 30 June 1968. Funds are available in WH Division. 
Project costs are estimated to be the same as last year. 

2. LIHUFF represents Mexico City Station's access 
into right wing circles, and also provides contact and 
rapport with the large and influential American busir1ess 
community there. It will be observed from the attach~d 
renewal request that a considerable portion of the 
project's accomplishment was along political action 
lines, but it has nevertheless been decided to maintain 
LIHUFF as an FI activity, since the addition of the 
investigative function to LllIUFF-l's mission balances 
the project More heavily on the FI side. There has been 
no progress reporting since 16 November 1966, at which 
time the station recounted the harrassing of a Czech 
official, the Soviet Embassy and the Chinese art exhibit. 
Since the principal agent is personally handled by a 
busy chief of station,however, and since the course of 
the operation changes little from month to month, the 
infrequent reporting is explainable. 

SECRET 

~f:'/ ,, /4-/.­
KaLn 

WH/1 

•!w:11' I 
Ei.b(lO lr.;s 1!!'1<:!llt 

Cnnln::a, UI 
cu:1u!~::i:t11 

----
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lltom;., • .,-.., 

.,.
/' JI --

5
--P--A--T--C--H- ------... ~~-,"'"rJCA=no~,~-----. ____ P ... Ro"'"c"'"E'"'ss ... u-i"'"c;~,,_"!'c"'"110":":':N-----. 

s z C R E T . IWlltED FOi lliDOIIJJO 
I 

:. ,1. l.J Uh / 

/ t:;::---__:Ch:.::•::i.=e.:.f!.../.:.:.•~::..:•~:_ ______________ --;;~•_/::..___'---''-f-_:-_:t_. -fl0::-ll:'D::CXlll!l=::1!£~QU1R[=~D---7r1 
lllFO. . / Ollt.Y QUAUFl(D CUii 

•• •• ? - fCAl JUDGE IIIDUlll!J 

fROII 

IU8J(Cf 

CMcf or station, l-~exico City\ J'::_ -
\.../ 

Proje::t LD:tlPF Request for Hene;;al 
ACTIOI IIEQUIIIEI) • RtrERCIICO 

Reference: HMl•~-28)37, dnted 13 !•!ay 1966. 

UICIIOflUI 

Attached is the LDfl,FF l'roject nenewtl sub:r,ittcd fo~• the 

period l July 1967 throu:;h 30 June 1968 for e. totr-1 of 

U~ :;:.4,200.00 all of which will be spent in ?is.::al Yce.r 1960. 

.lt!:ta.ct,.:cnt: 
T "t' 1 •• ·/· ,.J;. -:11:".n• 51ae n "' 
R.;t-hani side u.s.c. 

Distri l;ution: 
(3} - Chief/WRD h/w &. u.s.c. 

---

1 ~., ... ,, . ..::~~ tiY ~rLIT i~HSmiSS!OH 
trn nan msm:mATIDM 

C110S$ R£Ftl£IIC( TO 

CS CUPY 
IIISPATCN SYIIBOI. AflO IUNBE~ 

HMMA-323~ 1 • • 1. 

CI.ASSIFICA TIOII 

DATE 

20 Ju.--ie 1967 

HQS Fil£ IUIISER 
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.J 
:il 
~~ 

[·- :;1 

-] 
t· ., 

j 
l 

I. ~ 
j- ' t' 

r. 
., 

~ 
• {4 

(· -.~ 
I 'l ! 

I 
I .. I 

r )j 
-~ 
"~ 

l t~) 
_:t 



14-00000 

PROJF--C.i~ ___ LDIUFP ______ _ 

STATIC;; Mexico City 

FORWAf:D£0 BY SPllT lllMlSUlSSIOI 
HO flELD DISSHllNAllCN 

----

CS ClIPl 

r -, 
I 
l 

!" 

- • r: l t. 
CiiE'F 0? G'l~!.?J ~1~ 

Willard C. (,"(J.Fk~ I-, 
r 
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A. 

3. 

ru1..U=Zl' FOR filJIDlAL 

.?P.OJ~"l' Lih1JF? 

CUPJillll' OBJECI'IV3S 

.The objective o:" :,:;i:; proje--=t is tc pro..-i·Je su_:)p,Jrt :'er n :;::.:-:,::1.eton 
contract w_:cnt, L!ii\J??-1 ,:::o i:; tl:e Exccuti ve ;)ir=ctor o:· t:·.e ·.1ost 
i:-n:i:>orta."lt crt:011.l,.ation o!' J:.:::crican busincss'."lcn in l-~xic0. Ee !'...l:;o 
contirrues to he.ve acce:2s to rif,ht--..ing politicn.l el~ents r.r_::. or.:;ani­
zationz in !l.exi-:!o: ar.d tr.rc·.1_:h these c:mtacts, has i,;ccess to 'l rir;ht­
win,: i:;t'.l1ent v-~•U.? (;:,r!nci;1al.l~, at the Uni vcrslda:i ~hcio:-.:al ;_:rtonoma 
de Mexico - UllA:-:) • 

CHANG~ 

1) Operat:i.onal !•'.ccho.r.isc 

The LiliUFP Pro.ject ~:is approYe:l 18 June 1966 £'or· the pc:--io:l l Jtly 
1966 thro~h ,30 J\!:!e 1967. LrnUF?-1, the contract !!c:ent in·rol-:e-1, 
has ·oeen a contact of the !J.e:dco Sto.tion since 1950. Seforc fr.a:. ti::1e 
he ,,cs a contract a;;ent for ·;;::.ation Po.nnme. 'li::er. he .r.?.s in tu~ir.ess in 
tho.t area. In J;o•1e:10cr 19o2 tLe relationshi 0J 1-;as fc~.lize·l i~to 
cont1·act status 'l-rit:1 LIHUFF-1 actil"l6 as a funding channel to a.--i anti­
Communist research si·oup and richtist ntu:lcnt 6roup ?:.ead.ed b;; 
LD-lUFF-2, as well es handlir..; LICil.ANT-1 and reportins: on ri~,t-.ring 
activities from ot:::er conser--,ative ousincs:. so'.lrccs. SuLsi,Hes to 
action croup:. ve::--c :ilsco:itir.uetl via LThlJFF-1 '1:.a1.n,: 1965. D.r...-1.ne 
1966 LIHUFF-1 ha:; b"'= used es P !'n::_,port r.:.nsct ioin.:; cre:li t a::,.-::. other 
typt> investigatio:-,s v.ith his overt position as cover. D.lP.:ii c!.r:d 
Bradc.treet li:.tirlLs and investigations nrc eY..ar.:tples of the kind of 
checl::. LDiUl;'l,'-1 prmrides. 

2) il[;ents 

The only agent to b€: supported by this project for the co:rll'~ -.:ear is 
LIBUFF-1. 

C. IlTI'ELLIGtn!CE PRODUCTION 

This agent is usc:1 as a source for b.'lc}teround, operational EU'.d in­
vestigative data. ?or that reason, the Mexico staticr.. ciakes n.~ effort 
to justify this project on the basis of positive intelll0ence ciis­
seminetions or the !"!'.:::lber of dispatches or cebles produced. by it. 
LIHUFF-1 meets reQ.:.la.rly vi.th a.-:d is handled directly by Willar:i 
c. CURTIS, Chief of Station, Mexico. The ac;ent is used to obtain 
information on acth"ities of right-wing political gro~s in 1-'.e:id.co. 
Much of this is merf;inal in cooiparison vi.th activities of othei' 

t .. 

\ 
i. 
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political groups, nevertbe1ess, the Ambassador denends upon station 
Rexico for information on all political. groups. ~llIUFF-1 is the on1y 
Station asset vho circulates freely in these circles. furing the 
past yenr, LIHUFF-1 ha5 conducted. tbl'OU,5h his organization, investigations 
and checks on firms and individuals connecte:i 'l.'ith thee. This type of 
operational data is not available from any other sources. LIHUFF-1 has 
access to all reports produced by fur.;t & Bradstreet in l~xico; and can 
have investigations initiated by the:n and ethers. 

D. EFF'SCT'I.VDB5S 

SO!r.e examp1es of the effectiveness of this project are: 

1) D.lring the past year, LIHUFF-1 provided s~id.ance to a right-wing 
action group which launched a press attack against the Commercial 
officer of the Czech &lbassy (Subject of 201-204656) vhich resulted 
in his PCS transfer fro-'.11 Mexico. 

2) In late A\lg\U,.:. 1966 LDIUFF-1 arranged for a right-ving action 
group to conduct a h.Rrrassment of a Chinese CC7.JI:l!t.Ulj.st Art Exhibit at 
the UI-w-1 vhicb resulted in the closin,-; of the exhibit. Th:ls action 
was ta.ltcn as a result of a perso:ml request of the Chief LNPURE. 
Resul.ts vere reported. to Headquarters. 

3) In October 1966 LIHUFF-1 a~cd. for a student action eroup to 
conduct a de:non.stration in front of the Soviet !Xlbassy on the 10th 
anniversary of the crushing of the Hungarian rebellion. This resulte:i 
in considernb1e press comment e.r;<'....inst the Soviets with pr,oto6I'!1Phic 
coverage of a casket and anti-Soviet banners on the sidevall .. in front. 
of the Soviet Embassy. 

4) Some investigations conducted by LIHUFF-1 through his firm were: 

a) Electrosoldadura, s. A. 
Lago Wenner 981 Mexico 17, D.F. 

b) GSP Ingenieros Asociados, 
Manuel Maria Contreras 94-405 
Mexico, D. F. 

c) lhsculos ?l.antro, s.A. 
Xicotencatl 11 
Santa Clara, Edo. de Mexico 

d) lhnlices Aislantes, s. A. 
Lie. Alfredo PORRAS 
Ing. Ralph WI.roANm' 
Eilrique OSORIO Robles 

--, 

(of interest to the Soviet 
Case Officer) 
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There have been no significant security, cover or control problems 
vith LIHUFF-1 during the project year. 

F. LIAISOH 

This project involves no liaison relationship. 

G. Dn'ER-AGENCY COORDINATION 

This project involves no inter-agency coordination. 

Station Mexico plans to continue to use LDIUFF-1 as a support agent 
and informant on activities of right-wing political minority groups. 

I. FUNDS 

1. For the Past Period. 

The cost of the LDiUFF Project (paid by the Mexico station 
exclusive of lieadquarters costs) from 1 Ju.ly 1966 through 
31 May 1967 .,.as approximately US$ 120.00 which does not 
include Subject's sal..ar7 of US$ 3,300 (300 per oonth) 
advanced local1y and T/Aed. to Headquarter:.. 

2. lAlring the Next Project Year. 

n.irtng the period 1 July 1967 through 30 June 1968, an 
estimated US $4,200 is requested.. It vill be used in the 
follmd.ng manner: 

LIHUFF-1 Salary 

Operational apenses 

Total 

$3,600.00 

6oo.oo 

$4,200.00 

The above represents vhat Chief of station Mexico believes is 
the minimum that will be required to keep a working-level 
relationship with this agent end his organization. 

L. 
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K. DmRGFliCY CONDITIONS 

There has been no change since the last proJect renewal. 

L. -·· 
. ... ... 
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DISPATCH 
=r,c,.:~• .. r-:c~ESS1NG '-C.!ON 

S E C BET 11,&lll!ED r!)I! !00£XIIC 

10 

Chief of StEAtion, Mexico City X IO CIOU111G tltQ-.-sWI 
llfQ. ic,,... • (r.;,q,fl£0 DUil 

lc,t.a;;IIGlillDOIIIG 

r-
Chief, WH Division 

IIICJIOfU 
; 

RJBJ£CT ! 
) Renewal of Project LIHUFF ' 

ACTIOII lfQUIRtD • ttfERE■W 

' 

LIHUFF expires on 30 June 1967. We assume that you will want 
to renew it, and ask that your renewal request reach U& ·1:y 
31 May. According to our records there have been no reports /. 

from LIHUFF-1 since last May and Project activity has been 
mostly of 3 CA nature. We may need strong and detailed 
just if ica t ion--in order to secure approval for renewal. 
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INFO OIQ.~ Ql:.WfllD ca& 

CMM>GfllltODIO . - Chief, WB Division IIIDOfU ' 
~ 

t'1 LIHUFF Project Approval 
ACTION Rl.QUKD . RUtl>OtCD t 

I 

Action Required: FYI 

Reference . HMMA-28937, 13 \lay 1966 . 

Project LIHUFF was approved 18 June 1966 for $4,200 for the 

period 1 July 1966 to 30 June 1967. 
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SECRET 

8 June 1966 

MEMORA.r.Dtl4 FOR: Chief, WB Division 

SUBJECT LIHUFP' Project Reneval 

1. It is requested that the LIHUP7 Project be renewed for 
the period 1 J~ 1966 through 30 June 1967 fc..,· $4,200. It mis 
approved far $9,000 15.st year, reflecting a 50 per cent cut this 
year in an effort to cut to a minimum project obligations. 1''unds 
are available 1n WH Division. 

2. LDiUn' provides the station's onzy agent with access to 
rightist political. organization3. The informntion gathered through 
LIHUF.?-1 is used .mainl_y for beer.ground information for operr1tionnl 
planning and Embassy memoranda, rather than :for positive dissemination. 
The station and WH/1 believe that the Station needs to get this othf,r 
side of the picture in order to balance out the reporting on leftist 
activity 1n Mexico. 

3. Since July 1965, LDiUFF has been the source of five pc>1.1itive 
intelligence reports -- four on rightist and. leftist university 
activity and the f'it'th on the Fondo de Cultura Economica.J!Jblishing 
house. 

4. WB/1 recommends renewal.. 
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INf(). 

FROM 

SU8J[C1 

Chief of station, Mexico Cit lllCIIOflUI 

Project LIHUFF Request for Renewal 

Reference I HMMA-26353, dated 15 June 1965 

Attached is the Lih1JFF Project Renewal submitted for 

the period 1 July 1966 through 30 J'u.ne 1967 fore. total of 

US~ ~,200.00 all of \lhich will be spent in Fiscal Year 1967. 

Attachment: (split) 
Left hand side h/w 
Right hand side use 

Distribution: 
(J)- c/~'J:ITJ w/att b/v & use 

CROSS REmt[NIC% TO OIUt 
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A. CURREll' 0B.l'ml'IVES 

REJ:lUESl' FOR RElelAL 

PROJ"Em' LIHUFF 

The objective of thie project 1s to provide for the operational 
and administrative support for a high-level contract egent, LIIffi?F-1, 
wo has access and is a participant in the right-wing political 
elemento and organizations in Mexico; and through one of these con­
tacts, has access to a right-v:Lng student grou~ (principally at the 
Uni versida.d lla.cional. Autonoma de Mexico - tn-!AM). 

B. CHANGES 

1) Operational. Mechanism 

The LIHUFF Project vas approved 1n September 1965 for the period 
1 July 1965 through 30 June 1966. Lihl.lFF/1, the singleton agent 
involved, has been a contact of the Mexico 3tation siDce 1950. 
Before that time he vas a contract agent for station Panama vhen he 
was 1n business 1n that area. In llovember 1962 the relationship ,;as 
formalized into contract status vith LIHt'ITI'/1 acting e.s n funding 
channel to an anti-Co:rounist research group and rightest student group 
headed by LilIUFF/2, 8.3 well as handling LICIWTr/1 and. reporting on 
right-'Wing activities from other conservative business sources. This 
activity we.s funded fro:n Station OOA until 1 July 1965. The LilIUFF 
Project provided only .for salary and operational expenses for LD!UFF/l. • 

2) .Agents 

The only agent to be supported by this project for the coming year 
is LIHUFF/1. No further subsidies are planned to LIHUF?/2. LICHAlll'/1 
\l8S relieved of his position in the Ministr.1 of Fducation and is not 
included as a part of the LIHUFF Project. However, IJEJI!F/1 continues 
in his private business capacity to solicit funds for the LIHUFF/2 group 
and v11l continue to use them as sources for informatio.'1. on right-ving 
political activities. 

C. INTELLIGENCE PR0:WCTION 

The Mexico station makes no effort to justify this project on the basis 
of positive intelligence disseminations. The infonnation is primarily 
for backgrOWld. It is often too sketchy for formal dissemination and is 
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frequently overtaken by public events before a dissemination c:n be 
ma.de. LIHUFF/1 meets regul.arl:, '111th and is handled directly by 
Willard c. CUrtis, Chief of Station Mexico. The agent is uaed to 
obtain information in response to Priority A.;. of the most recent 
Related Mission Directive (Hl-ll•L~4218, 'Z7 July 1966). In addition to 
the R.\ID1 Chief PBSl·lDIO depends upon Station Mexico for infer.nation 
on l!JJ:, polltica1 groups. LIHUFF/1 represents the only high-level 
source trained and available vho can circulate freely in Mexican 
concervative political circles and provide the Mexico Station vi.th 
information on their activities. !Airing the past project year 
LDIUFF/1 bas provided the station vith the following general 
categories of information: 

1) Memoranda on leftists or Communist affiliation of members of 
the Mexican intellectual and officia1 coamunity. This is 
generally based on contribution of funds or public assistance 
in beha1f of know leftist-or Co:mru.nist organizations, hence 
the information is usef\il for background rather than dissemination. 

2) Information on Catholic Church activities in Mexico, i~~ltuing 
press clippings and periodic reports on the rightest student 
action group, V.ovimiento Universita.rio Renovadora Oric~tncion 
{MURO) active at the Univcrsid.ad Nacional Autonoma de Hexico 
(lJKAH), the Universities of Puebla, Guad.aja.la.ra and ?li.ichoacan. 
m-~1-10,;25, the only positive intelligence disseminati-::m received 
from LIHUFF duril1g the past project year was obtained. from the 
MURO group at tn1AM. In August 1965, Chief, PBSWING ns::Ced for 
a complete report on "Los Tecos", a right-wing Catholic secret 
society of which MURO is a student ar;:i. This ini'ormation vas 
required by Chief, PBSl-miG1 to cake a decision on the ~pplication 
of the Universid.ad Autono:ta de Guadalajara (U.A.G.) for certain 
U.S. Government-sponsored monetary grants of several hundred 
thousand dollars to be used for development of this anti­
Co:mnunist University vhich is competitive with the Com.'llUilist 
do:ninated University of G>..l.'!Jialajara. From background data 
previously supplied by LIET.JFF and other sources, a detailed 
report was made available to Chief, PBSWING. 

;} Anti-Co.nmunist publications from LIHUFF/2's right-wing 
research center end MURO student pu.bl.!.cations, all of which 
are available to Headquarters and are of interest to tho S'"..ation 
for baclr.ground. 

EFF~IVENESS 

This project provides the Station vi.th a. vindov into right-wing 
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political. activities. Also, as "Previously reported to Headquarters, 
the groups influenced by LDiUFF,'1 represent a potential. for counter 
balancing for leftist and Communist pressure groups. One example 
of this can be cited in action taken by student MURO lenders in August 
1965. T'ae Cuban Ambassador to Mexico, Joaquin JOUWIDEZ J\rn.n.!; 1 set 
about making speeches at Mexican (leftist) Universities'•G>f.-Tnbasco, 
Michoa.can and Ouade.l.ajara proposing !-!axicn.n-Cuba.'l student exchnnges. 
MURO me!l!bers immediately set up a. storm of public protest, deT.8.Ilding 
that HEliNANDEZ Armaa be declared persona non-grate. for spreading 
subversive propaganda and agitating on university campuses. This 
ca.used HEliNAND?Z Armas to be a target for considerable. unpleasant 
press publicity. Through LilIUFF/1, the Station Mexico can exploit 
such incidents \/hen it is to KUBA.RK's advantage to do so. 

E. PROBLEMS 

There have been no significant security, cover or control problem6 
vith LnruFF/1 during the project year. 

F. LIAISON 

This project involves no liaison relationship. 

a. DlTER-AG.ENCY COORDrnATION 

This project irr1olves no inter-agency coordination. 

H. ~ 

Station Mexico plans to continue to use LIHUFF /1 as an informant and 
monitor of activities of right-wing political. minority groups. 

1. For the past period. 

The cost of the LilIUFF Project (paid by the Mexico Station 
exclusive of Headquarters costs) from l July 1965 through 
30 April 1966 wns approximately Us.$ 5,150.00 'llhich included 
Subject's salary of US$ 3,000.00 (6300 per month). US$ 3,250.00 
is available for the remainder of the project year. 

I• 
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2. l).iring the 1:ext project •1ea1•. 

luring the period 1 Jul;; 1966 through 30 J'une 1967, an 
esti:r.ated US$ 4,200.00 is requested.· It 'Will be used in the 
foll.ov.lng canner: 

LDnm/1 Salary 

Operational expenses 

Lu. 
Tota1 

$3,600.00 

600.00 

$4,200.00. 

The above represents vbat Chief of station Mexico believes is 
the c.inimw:i tr.at will be required. to keep a working-level 
relationship with this very useful agent. 

None. 

IC. 1¥.ERG::l:cY CONDITICiiS 

If an official e.nti-USA atmosphere of sufficient intensity prevailed 
in l•'.-exico, it is unlikely that LiifuFF/1 coul.d rcmair, in the country 
in his present business. In n general e::.ergency, LIHUFF/1 '\IU".ll.d 
maintain contact by Chief of ~'tation Mexico by telephone, mail or 
personal visits. 
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MEMORANDUM FOR: 

SUBJECT : 

SECRET 
-l 

Chief, Western Hemisphere Division 

Renewal of Project LIHUFF 

•• 1. 1. Renewal is requested of the LIHUFF Project for the 
period 1 July 1965 through 30 June 1966 for a total of 
$9,000. The LIHUFF Project was originally approved on 20 
April 1965 for $7,500 for the period 1 January 1965 to 
30 June 1965 as a CA Project. It has been decided that 
the direction of the agent under this project and the 
project objectives in general will be changed from CA to 
FI, and therefore, the renewal request is being submitted 
as an FI Project. The Operational Program for FY 1966 
included LIHUFF for $16,000. Funds are available in WH 
Division. 

2. The Project objectives under CA were to support 
and sustain MURO, a national right-wing student movement, 
through a long-established anti-communist front organiza­
tion in Mexico, the Instituto de Investigaciones Sociales 
y Economicas (IISE). This support was terminated effective 
30 June 1965 as it became apparent that the IISE was 
financially capable of providing tpis support on its ow~ 
and MURO became more and more controversial and extreniely 
militant on the far right. Under the new project sub­
mitted by the Station, support will be provided to a U.S. 
contract agent who has access to a wide variety of right­
wing political elements and organizations in Mexico. The 
project is responsive to Priority A3d and f of the RMD. 

3. This project is the only project in the Mexico 
Station which will cover rightist political activity in 
Mexico, emphasis in other projects and operations bein·g 
geared against the extreme left and the present political 
party, the PRI, which is slightly left of center. Other 
than LICHANT-1, the only other access to the Ministry of 
Education is LIBELER who is carried under his own project. 

! 
l 
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4. Headquarters and the Station are looking forward 
·to receiving better coverage on the rightist political 
activity in Mexico. WH/1 is preparing guidelines and 
requirements for this project which will reflect the needs 
of the intelligence community. These requirements will be 
furnished the field so that proper utilization can be made 
of LIHUFF-1 and bis contacts and informants. During the 
last fiscal year, three reports were credited in full or 
in part to LIHUFF-1. 

5. Last year the Station submitted regul~r quarterly 
progress reporting in addition to more detailed reporting 
on certain activities. The Station will be reminded to 
provide a minimum of quarterly reporting during the next 
year. 

6. WH/1 recommends approval of the new LIHUFF Project 
as it is set forth in the attached Station renewal request. 
The delay in submission of the renewal request is that it 
was just decided to change this Project to FI and cancel 
out most of the CA aspects. As a CA Project the renewal 
request was not due at Headquarters until mid-July 1965. 
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IIDOIWO>UII roa l DC/DD 

IVBJEC'l' LUlUIT llenewa.l 

J ... ~ II 

1"1/POA 289-65 

, August 1988 

1., Project LIBlJff bas been active as a CA project for 
a number of years. It 1a now being renewed and submitted as 
an Fl project. lta purpose and objective is to support a 
slnsleton U.S. contract agent (LIHUi'F-1) who has access to a 
wide variety of right ving political elements and organiza­
tions in Mexico in order to develop infoi"lU.tion on this 
political and social sector. This effort is in consonance 
with priority A3d and f of the mm and is the only one whi.oh 
covers rightist political activitJ in Mexico. 

,. 
I r 

2. Since LIHUFI' was previously a CA project, there-~s, 
therefore, no data on which to Judge past intelligence ?,iroduet 
althou.gh throe r~ports result0a in tho past year. The ~exican 
Desk and the Station are taking steps to prepare suitable 
requirements in keeping with LIHUW~l's access and the objectives 
of the project. 

I, 
I· 

3. The reporting received froa the Station with reprd to:. 
the operational status of the agent and projoct appea~s to• , 
have been adequ.ate in the past. There are no appareut security ' 
or control problems. 

4. $9,000 bas been requested in support ~f the project 
effective 1 July 1985. Of this amount $5,400 is marked tor 
operational expenses, entertainment, and travel. A study 
of tha detailed project outline leads to the conc~usion that 
this latter figure is somewhat excessive when viewed against 
anticipated operational activity and in all likelihood only 

.very little of it will be expended. 

5. Pro,Jeet LlHUFi' is recommended for approval. 

GERARD DROLLER 
C/WH/POA 
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SECR!T/KAPOK 

MEK>RANDUM FOR: Chief', Western Hemisphere Division 

SUBJECT : Approval of Project LIBUFF 

1. WH/1 reque:;ts· approval of Project LIIlUFF in the a1rount of 
$7,500 for the second ho.lf or FY 1965. 'lbe project bas been pro­
grammed in the amount of $20,000 for FY 1965 and these funds are 
available in WH. 

Fir.ANCIAL DATA: 

Fiscal Year 

1963 
1964 
1965 (Second half) 

From Developmental Funds 

$5,000 
19,000 
7,500 

2. 'lhis r.ev project is to provide some support and help sus-
tain an independent ¥~xican anti-co1l!lllunist group called the In.stituto 
de Investigaciones Sociales y Economicas. Tbe t!roup founded in 1953 
has as its aim the spreading of the principles of free enterprise and 
private initiative. LIHUFF is particularly active in the student field, 
having orgenized a nation-wide, right-ving, active student organization 
called lfuvimiento Un1,ersitario de Renovad~ra Orientacion (MURO). 
LIHUFF funds vill be used to pay a salary to LiiiUFF-11 an American 
business~ vith previous experience vith CIA in Panama, and fo!" spot 
covert action activities such as the militant anti-ccr.mnunist student 
activities in the universities atd the placement of' articles in the 
press. 

3. Effectiveness 

During the developmental period of this activity, the 
folloving indications of effectiveness have been reported: 

A. Fon:er Ambassador Thomas Mann valued the II.SE publica­
tion "Espejo" as vorth far more than what one man in the field 
could accOl!!pllsh. (Station funds no longer support "Espejo.") 

B. The IISE continues to provide the Station wJh e. research 
facility not othervise available. 

c. Provided the Station with a valuable intellectual asset, 
Manuel Ce.lvillo Alor.so, vho is a source of FI on right-ving political 
groups and who completed a book at Station request on the "Penetra­
tion of the Mexican Educational System by Cor:nnunists." 

SECTJET/KJJ'OK ~
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S'Bt!BET/VJ?OY. 

D. MURO's 200 shock troops have CNDpaig:1eti vigorously 
against Ccmnunism and pro-CS..3tro groups at the .National Unh·ersity 
(UXAJ,1), and in the Uni vers1 ties of Puebla and Gl.ladalAJnra. MURO 
takes caJor credit for the ouster in past months of COllllllunist rectors 
from the U:liversities of Monterrey, Puebla, Guadalajare., and Morelia; 
MURO conttnues to place anti-communist articles in tl:e national redia 
of interest ·to students ·and· gove~nt leaders;· KJRO has car:-ied out 
successful demonstrations against the Soviet Ecbassy. 

E. Y.URO took an active part in cabling the Chilean govern­
ment protesting the C0?:1111uniet nature of the Latin American Yout?l 
Conference in Santiago. 

F. LIHUFF-2 is used by the Station for vriting and placing 
certain typee of strong anti-Soviet articles in Excelsior and El 
Universal. 

G. LIHUFF-2 acquired evidence of a large purcha£e of 
American bosp1 tal supplies by- tvo professors at lJ1L\."l for transh1p­
ment to Cuba. 

4. Security 

'Ibe IISE is funded througil a cut-out in such a vay that CIA 
participation is concealel. Only !.LWFF-1, who is ret clandestinely 
by a Station case officer, ie witting of the true source of ftmis. 
Th"!re have been no security problems during the developmental :r,eriod 
of this activity. 

5. Reportine; on this proposed project has been adequate. Five 
progress reports were received during the past year. 

-2-
SECRST/KAPOY. 

W. J. Kaa:f'can 
Chief', ;m/1 
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SEC?.ET/1!.U'CK 

PROJECl' LIEtiTI' 

A. Identific:itio:i 

Mexico City, J,'.e;dco--1-'olitical .ri.::tion. 
which may becone involved. 

See c. belo-J for ::ithe: cc~ntrles 

B. ObjectiYeS, 

To support and sustain a nation.al ri6ht vine ttudent □'.)vec.e~t, Y.c,'iciento 
Universitari'.) d.0 RenovaC:c-ra. C.rie;1tacion (i:tBO), thr::iUe;h a lon.;-esta=li::;hed 
o.nti-co=unist :!"ront or.;a::iiz!:."ti0:1 in Eexico, the Insti tuto· c.e I::-resti.;aciones 
Sociales y Ecc:1m::icas (IISZ). "l'::i ::sintain and inf'luen~e s15n!!'1 C:.:ltly this 
front i;roup by obtaining a ceast:re of subst~ntial control thrcu.;:1 t~is 
continued fund.ir.,s. To assist in :::s.intainir.g a cou:1tcrbale.nci::.:; i::...'luence 
on the col:lr.lon part::,·, FRI, a;;ainst far leftist pressures throu.;:i t::!s 
orgo.nizatic:i, IL:iE. To acc::ir.:.:;,lish the f:,llo;;::.ng objectfres in tb.a ?..elatecl 
l-!ission Direr.tive: Priority A. Sf; Priority E. 3u, b, c. 

c. ='.aclq,rrcuna. 

1. The 1I5E uas founcei in 1)53 under t~e aur.pices ::i~ a D"~t?? o!' 
1:i.~:-:ica.---i ~an1:~~!:;, inG.1J..3't~i:111 ;;ts; D.!:·l ::er~iia:rts ~o Eii)rC~!~ t~c p~=. :i;t !cs of 
~ree enterprise and private initiative. Since its founding, t:ie ;;rou~ has 
c.rranged a ntt:.ber cf r.cetin,z;s a:lrl co:-1gresses G.esigned. to c:-:pl~re t~e 
danger.:; of Co!::::1un!sr.:, particnb.!"ly in 1 ts econonic o.spe~ts, a::.1 ::~,1)~!'­

~ntionalis□; it has orbaniz~~ ~te stu~ent ~cup }'.!BO; it ha:; ?~:lis~eu b~o~s, 
pru:rphlets, and ne·..is letters on C-:-=uni:;:, ns ,-:ell as the c.ange!·s of: economic 
socia".!.ii,ra; it :,a~; eng~ecl in co:.;;ii:.erable pre:;s pLlccr::c:nt o;:i ·,·;:.::-!.::·.:.~ 
1::e.t-ter:; in"'\rol·-..~11\; ~rivate iui t!~tiYe and the Corr.r:unict t~ea..;,;; a.:1:: 1 t has 
accur:n.:latea. a file o-: bade llate. 0:1 events and in:lividuals re·;cl-;-!.:i,; about 
Co?::!:lunism that would be difficult for any priYate 1,=exica!l e70~ to 
duplicate. 

2. In June 1950, LIIiL'E?-1 v::.s!.ted tbe E::;::assy' s Political C:,c.-izelor 
. anc. requested an Er.1bazsy contact ·.dth Lihl.JY!T-2's organization. ~;,i'!:seq_uentl:-r, 

the Ar.i!:Jassz.dor askec. the COS to ex--plore the possibilit:,· of gi•.'i:---6 :!'1nandal 
help to the group beaded 't:, LI::.w?-2. In !:l:!.d-A:.:gust 102 (ru::.s-2530 R"IEAT), 
Oliver G. Gh.LJ,C,J) advised th<::? !-':)::.:ico Station that the c1·oup ha~ ".:e•z::i 
receiving p?.rtial !'i:iancial 2.ic. :!"r:.,m a .;1·01ip of U. S. busines::; C':!'?Crati'.)ns 
solicited by 1-\r. Eei·r•y 3:ollaccl, :::.::-;, c.eceascc., and that ~ea;:;.q_i:a...---;e:-s had. 
also pro~r:tcec. sc~e financial assistance throu.::;h this ch::umcl. J....-.:e= the 
death of' Mr. :8)Uand, it ,;a:c. :::-ecc::::::ended that the rune.in.; r.e h~:le;l 
thro~h the :-:ex1.co Station. S:,,eci:'ically, this -was to hel::;, pa:,· ~~ the 
publication !Espejo," an econm::~c jol.U"nal vhich strongly Stt?pc:-tc the free 
enterprise syster::. The .Ambassador -.as consulted and he replie.i t=at he 
thouc:ht LL"TI.JFF-2 ,:as one 01' t:1.c few econ~ist:; in l•le:<:ico !'ight~ COt1Illwrl:m. 

Si:C:Rr:T/KAPOK 
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Tr,e A:noa.;sa<.1:,.!' e:J.s:> ce.ic. the..; -:very chi~ po:;si"t.:le :.:!Ould "c·e c'io:ie to support 
"Espejo" (:::•:?-:?-3·c23 f."..:.i...T 1$2u, 30 A'.1,3ust 1:/42). 

3. A p:roJect i:o.n ::.:.i.::.:.itted b;; the Ste:~~--':,n 'Jn 22 l-'.nrch l;X$3 (:i:·:l•:A-20931), 
but .!!ec\!<1u.::rters en l2 Jul:;· 1;;--G3 !')I;":-538::nj b·licntec. t~e p::-c:Ject had 'teen 
dii:;appro·;ec'l c::. snbt.,itte::. an;! '!:!-:t!t in.;te;:.u tc.e St3.';ion fu;,di:1g :;!Duld support 
the stuucr,t activity l:tEC: 0n o. spot n::.sistance 1:asis. T:'lis vas done 'With 
the U. S, b•1£1:1es::; asrociate::." o~ Lii:lf.·7-l's ;,ickin,; up the co::;t cf the 
"Espejo" cn.sazine, sci::e ,;;l,20() per i.:c,rrt~. T'.1e £tation 1 .::. assistance sir.ca 
that tioc h!ls been confine::. -to the pa:-:::ent o~ LE1L?-l 1 s ::;alar;,·t;5')0.pe!" 
rao:;th) and t~e paj'l!!ent c~ .,,50::, per r:0:1th to MURO. '.i'r.e btt.tion, hawcver, 
retains o.ccess to the ~~ll range of tte Lllw:7 =ecbanis= a!ld potential. 

4. l-1Urt01 the milita::t stu.c.ent 0rzo.nizati?n, L:: e:ctrer.,ely active in t'te 
political s.cticn f'iel•:!., i::. t:1c ?rovi!,::e::: as ·.ell u;:; i:1 t::;e capital. The 
IIEE o::-gani:e.:!;:!.on has 1t3 o:"f1.ces in 1-'.e)::!..::o Cit:,·, ::ith eswciated o:"i"ices in 
Salvador and Cua.ter:-.e.le. an,: w:,rking co:1to.~ts in t'te -;,rovinces of' 1-!exico and 

• 1n severel capital c1ti=s of Latin Ar,'.<:?::-ica. 

5. LIL.1.JF.~ devotes it~ efforts to selling the f'rce e:1terpri:Jc syste:;i as 
an eccnomic way ot 11:e a::d in defen-:li!l,_$ ut every turn inc:.ivicli.:al libe::-ty or 
:..·.•ee-::01:1. 1::: 1-!c::-:ico ti::! s type of crcani. ::aticn i:; !'at!1er t~:;.!q,ue, e.:; the t!·eu<l 
1n .Mexico ~-- t,~ard t:o::-e ;:;overnrr.ent inter.-ention. 'll:e :;::;:s:::: .. l::;o p1·c.:pc.res 
and·3Jen1is •~provin~ial ne~:.:;pap<.'rs ~J.it'.)rial::; :r·c .. turi~ anti-:::)Gc!U!J.ist 
thc::-Jes. It:! the lest five! :.te.J.r.3 the IIS~ ha~ :ollectcd se~. en~:r lt)::,..:!.;-"!..:,s.! 
binders f:ilkd ·,11th e:lito!"ial ~li::,s uutiicre,;. in th,, ILS3 o:':'icc. •,;rd:: 
or~anizntb~ al50 zponsors e tr3ini~ com·~e ~~ ~~ic~ i~t~~ested group~ o~ 
15 to 20 parzon3 arc i:lJ.o:::trinnted. 

G. LI:i:U7F-2, the Dfre:::tor of the IISE, ha::; sh0·.m c0q,lete c;ellicatio:i to 
the p~oe-:-n.r.:. 'l11e r.1e~be~: -:,f the orgu:1i::ation, esp·~~"!.0.1::,· the stu(1€n~t~, li ..... :1.ve 
C.etv:,nzt!"'atel ccurage a:i.C. ~0t:'iJt:tence ill a variet;? :,f o:pe~e.-~~io:-is. 

1. LIEUFF-1 is u. ~;..2--:,·ea.r-'Jli k::e::-i~~n 'tusiness~n Yho acts as e 
cut-t:,ut and. opero.tional a:::,."iser to LiiiW?-2, tr_e Uirzc~~r of the group. 
LIHU.?F-1 ,:o!":,ea. for CIA in Pi:>.:r.a.r..a fro:.1 A;iril 1947 u..--itil .?.pril 1949 ,,hen !::~ 
returr.erl to ,!,;.e::ci:::o. :.:a ;;e.:; in contact sacie.lly •.dth ?:e:-~::ers of the 1-'.,:;;:ico 
Station ani in Hoveml:,er :!.S-62 v.us hircc: f::,r the abm·e \/Ork. TrainiP-6 was 
net requira:! since LIEL~-1 has been :.':'.! i~tel!.i5en~e ".-;ork f°!"oc his ser.-Ice 
vi th U. S. :::iili ta.17 inte "!.2.i,sence dur:!.nc:; ;·i.HI. Ee ·was er~agcc. to work for 
U. S. milita:-y intelliGer:.ce in l!exico until late 1;;;62. Ee l:nows he is 
;;orking fr:r CIA. ElJ.i:i'-U'.)l.O of 25 October 1962 granted an CA f'or LIHU7i-l. 
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2. Ll.a,'?F-2 ii:; a l,.7-:,·ear-0ld J.:exicn.n la·;:,-er. 1:e 1~ also e. '!.'ell­
kno-.r- cconorr.1s-t ·,1h0 direct:; an ccon~nic !'csee.rch c,re;anization in 1''.e:dc-:, and 
otter Lati!'l k:,erican countries. Ile is ::ict bJ LII.:U?F-1. LI.n"'U?F-2 prot.a.bl:,­
sus~.,e~':: that rtm:.3 ?r..3.J ~"J:::.c to h:!.!J !"roe: "Lt.e U. s. Goverr.:.ient; ho-...;e·;er, 
cov;r used is tf'.3t t!le r:0:ie::- is frc-.:-[; pri·.rate bus!n~s,; grOU)G. Ee ~.•c,5 ~a!l"t.ed 
an C..\ on 26 Cct-:,ber 1962. 

2. Eech:1:-1is::1s. 

1. ';:r!e ;:"'in~i?J.l ~~~i~erG o'! t~c II.::E c7ou.? o.re l!sted i:1 Appen-iix 
l. l,•.u-ir.16 early l;f.i!f !-1t;;-:: or~~,.bec a ::.:r0:1-3 an-:! large ~!:l?.ptar ,::,f its 
or~:l!.~~ticn at the Unive::-si":::: o~ Vera Cruz, Js.l::too.. T.1.is Ur.i•.-f:!r:oity 11.i 

.;;c?::e 23,')C0 stuc.ents urnl a :oizable cc:-.r.:u::i2t infiltration in its ,;tu:le:-;t 
rar.~~. ::.':1i::: na~e.: f":,~ t:~1~ -~.-e::.--.si tie!.: n:r·., in ·,::rich ~ 1.1:10 !.:.us t:"h-"lpters: 
Uni-..·eT"s:!.:::lrl I!~c'!J!"l!ll A, .. rto~~~a C.e J.~:--rico (t}!!:J-!), Uni·/er31t:,r o~ f·uebl:i, 
U!11ve-:-sit:," 0f ::.!.::.,}:.'lbjara, t.~l the Ur:iYersity c,f Ve:•c.. Cruz. r:'!lree o~ these, 
•,1th ~he e;,:ccp4;i::::1 of Gu.2.C::.:c.lajara, arc n-:-tec! center;, 0~ cor:r.unist act,ivitiet:. 

2. a. ?he IILE ~r;~~i::etic.n f!"'e(uer.tly and re;ularl:,i" .... a~:es r,r~~s 
pla.c~::e:::t~ jn all 0f 1:e::ica Cit:r's le~::i:~ ; .. e·.·:.:~,'lpe::-i:;. lt3 ~.:it,,riul 
!'ea"='-='~::; e:~c 21:.:~ !9egu1Rrl:, e.ccepterl b~~ ;,r0vi:1~ial ?Ublicaticns. G")~1eral 
prO?:?...~~..:s. u:-iJ political a~t:.-:-n;,; of t'he '.:'rc::.1"i::utio:1 i:ill 1:le 1:u"luenced 
nnd gui":!eC: by the ~tation. 

b. ~e II5J:; e~itcrisl ser·\·ic~ ~o::- ?:-ovincial ne·..1spai,)e:rs !-UJ.3 

been '.l.3ei b;;· the Etatfo:-i. 

c. l'!!e IIS:E's i:r:e~r.£.'ti('n .. .,_l c-:'ru:ec'tio~:;, es;ieci:.lly the 
.associa~e~. cfrtces i':l 0al'\'"a:.-:,r ::..n~J Cu:i.t~:.::!.I.J., ·,.;-{_,ll b~ e:·:-pl-:-,itei. 

d. T3e Station ~;i 11 cor.tinue to call on tl:e IIS£ to fi 11 
researc:l 1;.eecls. 

'.:'he II:::E ore;u:.i:ation ic: ~u..'1.:=d tb.r:n~:1 a cut-out in suc!1 n :::anner 
that CU\ :;art5 .. cip:;.ti::-in iz (!0:'"~::!eale:1. It "!.~ n,:,t C':>!1-~ec~e::. in en~r ~-c.y -r,\1 ith 
any ('.'ltt'_e~ CIA opC:!"!!~i:,n. ~~~=-= =.a,'{.,.~ been r.:> se~urity t1roble~s "nhich have 
ci:r::;e to t!:.e at~ention o: the .St.atitJn in c0~:..e~-f;:!.,:,n \-:it:1 ".;hi~ a.ctiYity. 
:Both LI.lit':??-1 an::. :...I.:.:.lJ??-2 ha·:e been, to t::.e :::tatio:1 1 ;; 1:n::i·.;lc:i{;e, quite 
d~&cree-'.: P.o'Jut their rele.t:l.0:12:;i;,. In vie·,; 'Jf -'.;:.1c catu:-e cf the ILSE, there 
has bee:1 :;-:, curicsi-t:,; about t::c £om-ce or ~uncl::; contri~uted by the Btati:m. 
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i --··---~~--- .... "· 

,...-cii. 
l 

i. (;oorchr.nt:lon. 

l. AU coo.:-di:m.tion ,11th -::':·.:.c:- U. s. cle-:.ients ,;ill be he.r.c.lcl b;; the 
COS 1-lexicc as such ~ituations <---!;;e. For the pre.,e~t t~cre a..--e n0ne. The 
former kibc.s.,a~o:- Hr. 7:-lor:a~ :1~~- e.sked the CC::, J.:exico to assist tbe II£ 
group !'ir..a:-1dc.ll:,. Also, the 0?~!"2.tion:i.l u::;e of Lli:-J.J?F-1 vas clec=ed ,;1th 
U. S. m1lita:-'",r intelliger..ce -when it \,as learned that they also ba,i s.n 
interest in usi:nc; him 1.1 clancestinc o--~.:!rations. 1':ic:r ere not usi-:.; him 
at the prc:ent time. 

2. P.elations::i,: to Other Projects 

a. LICGAX: B::ith pr~ctc L!CCA.': anc. l•iURC are ope!"atir-3 at m:AH, e. 
Univercit:,· r::: up~:ards of e.0,000 ;;tuients. So :far ttere ha::e been n:, bas_ic 
problet"!~ o~ ~o!lflict since l,ITJ:20 !s ·.::>~~:i:'!l.;; t:.e Cat:l~li~ siC.= ,:,~ tGe street 
,:!11le LICO.AX •.;or~;s en the 50-~a!.!.e:l "indepcndentc," an::l t~ere is still 
plenty of ro::n for both to operate. I:i t~is connection, it should be noted 
t!-i.at a i;r:?at deal or 1-!tiRO stu-3.ent ef:::'ort ic devoted to U."live!"s:!.:tics outside 
1-:exico Ci t:r. 

b. LTI:IP.E::r.: 'l'hin project is con~erned with a r.:as:.; propa.(;anc.a 
approach to Cm.:r::u.."lis::i 1:-i !-!e;-:ico. It is hca•:.ed 'Ls o. gro'.lp of busi~e:,s:~en 
kno;m as the Co.,--i:::ittee of' l:ine. ?b.e only relationr;hilJ 1::etveen LIEU?? ar.:l 
LISIREl~ is fo the fact t:!at four -:!' the ner.;bers of the Cor.::1i ttec o~ Iiine 
ere o.ls::> :::!~°':)er$ o~ LIEU;:?' s 26-:::s.:i "E:iard of D5.re~t'):-~." 1~:.1!.s .:0-~s not 
necescaril:r ::ec.n an 1ntcrlockir~ :l!.rectora.te be-n:een th~ t-'"..;o p~ojects since, 
as in n;ar.y si:r:ilar activities in the U. S., inclivic.ual,, interested in 
civic or outside actiyi':ies of' t:.is n.:r~ure are freq_uentl~• tapped to serve 
in multiple ~~si~n.~ents. 

c. LU,ISP/C: S"!.n:-c LILIS.?/C "is n. l:ation.~.l Stuient O!"J~:!"!.-.:~~i~:: 
stressing st1..1C.cnt aff'ai~s in tte interio?- o~ l-le;~ico, o":i·v-fon0l:,. .. LL~~, and 
LIL-rc-pj,~ ar"' ··o-1·11"' ~ n t 1·e ~~·- -.~ .... ~-~1 -, Pl•" 1~ ·1.,i···~- 0 1+, C.5 r-utc:, ,,.,, 

......... V \; •I',._.,. ~..!..,I. ,1 L-'~ O'- .. .._..I.U. --- ._ .L.I. 1..- ,-_..,.-..> .,,_ ._ -··-'"• 

l-:exico City. :cto::ever, in the::-? =::.ver;;itie3 !n ::hid: LlhlJ.?E' i.s c:;::::e:itrati~ 
its efforts, this can be a co:-1~,lc::enta=:· :-el.~tions!'1i~ s!nce LIEJ~.,....? cu.n 
work in muc:::i norc depth in these u:iive::.-sities than ca:::i. I..JLIEP/C a:,u ce.n 
affiliate i'~;; s-:.-ou:;,s to tte LIL:S:?/C :;:;ti,):ml Stu,::ent C:,n:fec.er:!ti0:1 ·.1bich 
is the onl;-; ".lnc no--.1 generall:,· rec0c;nizel in He~:ico. i.ILISP/C, a;, a r:ational 
Student C-:,r,.:'c::.eration, o'u,·iously can onl:,· $pend ver:.; linited ti=:e on a.7ly 
sir..3le =i"Tersit:r or s:!uatio:1. 

G. l. 

It 
LIHUFF 

Costs. 

is reqi.:esteo. that the ~cllo-,1ing er,til'.!3.tes be ap;,roved 
pr0ject for the perioQ l ~~~WJ.l'J l?,)5 through 30 June 

~!64 FY65 
$ o~OCY.l ~2,500 

12, 
.B,~ 5,000 

LIE'JFF-1 Salary 
"Ertpcjo11 

!•~O Student C!"ganiz~:tion 
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I 
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Statio:1 ?-lcxi::o propo:;es· to pay only a portion of the IISE operuti,:,:i. It 1s 
n'Jt ir..tenc.ecl t~~t thir, partial SU??'.:lrl ,1111 ~ke the ort?,aniza.t:!.,:,c a c,:,.:ipletely 
controlled ctation ascet. It will ::.a}:e it responsive to ctation g·.1:!.dance. 
T'ue or[~ll'::ization receives :f'unds :'r0:1 private g-:. ·;u~,:i but t~e Stutio:i c.oes not 
knov the a:::0W1ts of all the donora ~ml it is t'lr.likel:, that we ",/i:!.l e,·er knCN 
these e};a~tly. ' 

2. . Foreit,"!l Currenq·. 

'.i."here e.re no cpecial re~uiresents for for,?ign cu..'!Tenc:,·. 

- 3~ Co!X!lit::rents. 

Ho pe1-nanent co~::1:!.tr.:ent:; haYe been rr;ade. 

:i'ur.ds ~,ill be paic. to Lfa'ffi?-1 by the inside case of'ficer. ?.eceiptz 
-will bi:! o~t!!.:!.:-..?:l.. 'l,he r,1oney ·will be ?J.id in cas:1 in locnl curre:1::/. There 
are no unust1:.l ~und1J1€; and accountability require=ents. 

1. Acr.:in:!.strative Plen or Fiscal Anr.ex. 

It is not believe& that this a:mc~: is required for the LI:iu?F Project. 

'l'he:-e are no c-:rrr.:nu.'licatio~z req_uirenents tor the present ti::e. 

3. '.i.'ech~ical Surnort. 

There are no technical supp:,rt requirenenta for this project. 

4. L-:,gistics. 

There a:-e no lQGiztico.l req_uire~,ents :for thi::; project. 

5. Intel~i~ence. 

Operationa.L 1ntelli~ence !ro~ other U.S. A_sencies is no~ required. 
IntelliGen•::e ;ro?..\lction fr.:,n t'!:is cl·~·.-elopr.:eutal ?r-Jject has inclu:lei ni-c.e FI 
reports duri,..; 1964 aside from a good deal cf report n;e.ter:.al ~,hie'.!, though 
not d~csemina~le, is of considerable interest t-, the ~taticn. 
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AP.PZ;:Jrr. I 

Principal C~ficers of tho IISE: 

Director: Lie, Aguztin ;:;\VA."'t.J:;O V, 
Lie. Carlo;; s:.1-:c:~z J.£.JOF.ADA 
Enrique Ui!'.:E0Fi: 
llugo S.Al.D:J..S 
Lie, Gu::ta·,o il. \'EUECO 
In.,-:;. Jose JUYZ!t\ J. 
Lie. Pedro AbiS ~ais 
Ani'h.al c.e I'.;.'U7.3!I;::! 
J.m-iano Ii, StJi.Ii;;;~ 
Ing, Joce c.e la 1-:i·,co;u1A 
Jacobo FE.~ 31.lrrc:::, • 
Lir:. Artur:> 3tS::o Y Urc;_uiui 
Lie, Carloz LGiS~ de Llergo 
Erne::.to J.l.!•:B~CiJ,\ 
Gui llerr.::o GUAJi,JDO Davis 
Jose A. ~c.A:.j)Q~; 
Lie. Eu.tui.rc o PT-:E'10 Lopez 
Antonio L, RGi:l!UGUl:Z 
Tamas G. CO.:U\l;.s,A 
Lie. An4;o:-...io l-'.::~Z \'erdia Jr. 
Adolfo I. nrr.::n.:.u .. 
Fec1erico SA::CISZ Fot::art:r 
Clenente SE~~ l'.a.r"::inez 
Cc,yete.no E:.A1:::o Vigil 
1' .. elix DihZ 8ar:.:u 
Enr:f.que .AYXU.. 1;e::l.ina 
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TO 
Chief. WH Division 

tNro. 

Chief of Station. Mexico Cltv ~ ~. ~ 
SUBJECT 

Project Aooroval·ReQuest 
ACTION REQUIRED• REFERENCES 

xx NO INDVUNG REQUIRED 

0NI. Y QUALIFIED l)ESIC , 
CAN 11r .--,1: IN0(JUNO 

1. The attached project outline ts presented for approval. 

2. It would be appreciated if the cryptonym of LIHUFF/1 
could be changed to conform with the new project cryptonym. 

DATE 

15 June 1965 
HQS fllE NUMB£II 

l 
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i , ... 

Si::i.cc the Direct':lr "~ ~':le ~=t.'? !s e. l!e::ican r.ation.al, he c::>uld conti:11.:e 
livi~ and worl:ino in ~Ie::ic:, !n ~~e event o~ e-c~r~ency unti-U. £-. situations; 
b~1ever, he probr'.1ly ·,roulc1 no~ outriE;ht attack hi;:; <T.m governre::t, It is 
likely that the group bca.11:r ::::!..g!1t lo;;e its ef'f:?ctheness or cease to 
:Unction in 1':Cxico. E:-.;.ieYer, a c:-..nDf:e in t!le 1-texican political scene n:a.y 
not affect the group's of'!"ice~ 1::i other La.tin r~~erican countr1e~. In the 
event of nn c;:;erc;ency si"!;uat!c::i, co::itact can be !Ila~•~ by the ca;;e officer 
vi~h either Lih1.l.FF-l or LI:iu.??-2. 

--
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l 
OllG ~clllALi.1WELL , 
~ ,WH/1 . 
EXT •4523 • 
DAU ,21 APRIL 1965 

.. . :-1 ., ________ --·-· ' [(\ p; 
□•-- SECRET 
□ NOIND!X 
Gl ,u IN a FU NO. 

' ll flrn 65 23 

5 

' J 
2 

·i 

NO ~ 1 ~c,·2/ V/'<,Ptte. !- c (011 
. ·. ; .. : :. :.- __ : •· 

SW C[;t: 

B.- DIR 99774 .. 

MHSPAWN LIHUPT 
f:' 

. LIHUFF APPROVED 20 APRIL 65 FOR $7500 LAST HAL/' FY 65. 

DECISION AS DISCUSSED IN.JAN 65 WITH STATION IS TO TERMINATE 

BY JUNE 65 ALL SUBSIDIES TO MURO. IN EVENT ~IHUFF-2 

RETAINED ON PAYROLL IN FY 66 STATION SHOULD RENEW LIHUFF 

AS SUPPORT PROJECT OM PLACE L-1 UNDER OTHER PROJECT. 

END OF MESSAGE 

WH Comment: *The Station would appreciate a response to the 
status of the LihUFJl' project and what has been the final 
decision. ** Please advise effective date Lih1JFF-l MOC 
_change. Expect for second half FY 65 $2500 for L-1 salary. 

~ 
DESMOND FITZGERALD 
CHIEF, WHD 

IILIAtllO OFFICII 

rra/B&FA,~ ... --: • ./ 
WH/PO/B ,_,,--
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SECRET I . I -
PROJECT APPROVAL NOTIFICATION I 

~,- c::J PROP1t:&T•RY l 
PROJECT LDIUFF t::J •,_:a-;,c,s I o .. vc, c:J 01AECT i 

ACTIO!i AREA 

DtYtllON 

~-:x N&W PAO.JECT 

I AMENDaitlCNT WH 

I 8AANCH 
RII.NCWAL 1 I 

I 
TERMINATION OESK 

Mexico 
1:X.TENSIOlt 

CASE OP'FICER 1:.&TIUfSION I 
I 

OTHER c. Halllwell tSll ! 
AUTHORIZATIO!i I 

i 

APPROVING AUTHORITY TOTAL AMOUNT APPROVED f'Y I AMOUNT 

Qw.,f. WH Divlsloa ZO April 19'5 196J I 
PERIOD OF APPROVAL s 7. 500 

1516 i 
' 

: 
FROM I July 1964 TO so JWlie 1965 P'IHA..,CIAL I 5135-USl i CODE 

SYMBOL i 

CONDITIONS OF APPROVAL 

: 
I 
I 

Project LIHU.FF apprO¥et:l la the amowit of $7. 500 for FY i96S. . .. I 
I 

l 

: 

--,· .. -
,-

l, 

SIGNATURE DATE v:-
27 

,~-, 1965 (Signed) U~ !RY t KING, )J( rt:., 1\ 
DDP/PG 

AP& OllO DISTRIBUTIO!i I 
, I FINANCE l · I SSA•DOIS I· I BUDSET 

1
1 I OPERATING DIVISION . I case 

I 2 I DOP,,f. 
DIVISION DIVISION C ... IEF' OP' SUPPORT OFFICIER 

USE PREVIOUS 
EDITIONS. SECRET 

I 

' I <e1 

' ' j . 
•, 

!. 

r 
f 

,. • ~-:,, 
-., .. ~ 

'l.;v 

I 1 
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I 
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•1..-a 

il OR~\ (;~1~: Ill lf "·(!.r 1,I 
iu~~li:ljc 

i; i.lN1r , 1,m/i 
;, 00 I li-523 
'! DATE , 7 AP. r-11 1gGr:; 

J TO I l·ZXI CO CIT'! . 
TOR t ~ROM. DIREC 

; CONf, (A) H ~ 

\ 
! ' 
' I 

11 < / 
MESSAGE FORM -~--

□ IN:)£X 171 
~ NO llj~EX 

ffi IIU IN CS llU NO. 

INIO P6L, 

INfC), 

I St~n:;~ ;2 
i 3 

50-124-28/l 1, 

-CAl ,R,flLL 
I 

CITE Oil 

'" , 
ROUTING 

s 
6 
7 
8 i 

"t ........ f'"i 
Un uJ 

'• 5 l 7.. !J 
l 
t 
I .. 

-I 
1 

. TO! 
I / 

I 99774 

r 

5 

2 

rXP'.CT' AP?ROVAL Ll1!t.JFF '.roTAL $7,500 UST HAU' FY 65. DF' Ti//S 
-.... 

$2,500 FOR ~-1 SJ...LA.Irl m Lil3 DISCt.:SSIC!l ~ITif Cw.::IS IE L!Zu..7. 
12cc 

PLS AD'l!IZ E..:-'"'FECTIVZ D..\'ra cm~i~ CliP .. m:.:. 

END OF 1-3ESAa 

■ ILl:AalNG ,o,r1c1:a 

. 
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TYPE C·F ACTt(•Oj 

JI[ ■ PROJECT 

II APPROVAi,. 

• ' 
SECRET 

(l'hn Filhd Jo) 

I r 1 'Ct 

DIVIS 10"-

\iutDft llffltspbee 

J.DUW 
"'6 ! CA 

'-~·}-._;' 

------------{~-{ -~·-

~:a.--f-~-~-~-;-~-~-:~-T----+-:-~-:-~-:-H s_;_~_r_,_Qk-------,.-Df_S_K_llaleo __________ --iJi,,>:- ,; 
tAst orr1cr1t 

t•TCfllSION c. i&Utwll 
l[AMIN&TION 

AOOM "0-

~ 
au I Lt, ,.r, 

~ 
l [WT[PIIS ION 

I ~ 
-::,,,,' 

t:~··.i~:-' 
CONCURRENCES Of OIYISION 

ORGA,;IZATIONAL TYPED NA\I[ (And •iln•tureJ OAT[ CCPY l.'fllCRM<C•\..•.• ATTtC>-!~ 

1---E_L_E_t.<t:_N_T __ +--------------------------t-----+-NO-.t-'-c_s➔ ~o : A!£ I 

V • 3 • l!auf'lilaa 

~----~ ___ Ce1'ta ______________ ~--t-+--+-----I 

a..-;c::i::/l;..:...=i"B/L:.1ooc;::__+-v-'.=--=s-=-• ~--•--•-------------r---------·-----c 

VI/CA/ffl ~~ 
Cf,nl,/CA 

~ J'ltden14 

&PPQOVl~G AUTHOR11V 

..-.·c:Av Ho 
OISOLlTI •• ,.,aus 
IDITIO•I• 

CONCURRENCES OF OTHER COMPONENTS 

APPROVAL 
FERIOO TC',AL AVOUNT 

SIGIIIATUA[ 

SECRET 

--+-
i 
' 

I 

DATE 

r 

I 
f 

r 
t-

'
·;--

-. 

! 

r I' 
> 
I 
f 
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E6t:lfff/fAI'Or. 

~ FOR: Cldet, \ioo~ Bemill'pbere Division 

SVJmC'l , Affl'OW\l ~ ProJect Lll11ff 

1. if'il/1 reqmnu ap-proval or· ProJect LimJPP 1n the :mount ot 
$7,500 for tho second i2llt ot n 1965. lbc proJect has been pro­
gw4 1n the rmouut of ~20,000 for FY 1965 an4 tbi:Ge 1\mds uo 
Available in ~il. 

FDWlCIALDA~: 

Fill-Cal Year Fr= Devel.opcental l"lmdB 

$5,000 
19,000 
7,500 

2. 'ihts an -proJect 1B to prov1&? eome isupport and b:elp euo .. 
ta1n u ~ Na!ean o.nti~st 6J'ODP eo.U.ed t!le lnstitl..>to.., 
de hm!ltrtfsacioms 6ceialea 7 Ec:-onomcu. '!be group f'oundf.,d in 1953 
has aa ita &im the spread.tng ot the prlnc1pl&4 ot tree e~t.arpr1se W'Ul 
pr!:vate 1::!ttauw. l.IWFF 1fl particulorly ecuw tn ti» ~ t1&l4, 
lmv1q Ol"f}llliv.ed a mtton-vtde, right--vinG, octho et~nt ol"@Ullat1Cill 
called MO'vttdento OA1wre-1tar1o do llenr.rnl.d-:n-a urtent&cinn (WJBO). 
LI!!llff 1\ml!a will be·~ to pay a eale.ry to u.m.rn-1, en Aimtrican 
NeiDHRiM with pJ'eTioiw ell.-penence vi.th CIA tu~, em ror ~ot 
cO'tel"t actioo acttviti@g smeb. as t= eilita.nt G.nti-c~~st st>.~t 
act1v1tieo 1n tba amnrirttieo en4 th& p~ttt ot e.rtic~ in ttm 
prece. 

3• Uteeti~ 

Dw-ing the liewl.opment&l period of thiA act1v1ty11 tha 
tollovlng 1llilica't1ons or ei"t'ecUwness bave been reportedt 

A. Formr Allba.Gr.a40l' ~ imm valued the llzK publlca­
Uon "BepeJo" u vorth tu OON than <ti:lat ooo mm in the f'ield 
cool.4 ~11.sh. (Stn.U.on hmta DO l.cmgiar mzpport "EspeJo.") 

a. 'l'h9 IIIiB couttnuu to provide 'the Statton rib a nuearch 
facility =t ~ m1111Abla. 

C. PrortdN tlle Etat10111 vith a valuable lnt.elleetual asset, 
-.-1 0&lv1Uo Alaneo, 1lho 18 a SClll"CO 01" FI en right-'dag poltticel 
gt"OtJp8 a1ld 'llbo empleted a book at. Station r&q\llK't on the "~­
t10ll c4 Um lfax:Sean B4ao&t1cmal 6711tera b,y COllllDl.!ll1na." 

5'Jll!IfS!/WOI 
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flll:Bff/u,Por. 

D. WR<>•• 200 tsboek \J'oopG b!lve ~ visOZ'OUJ.7 -
ap.1nmt Cou:ilmillilll and pr-,..caatro ~ at the lbt10?!5Ll UoJ:venity 
(UIIAM), arid in the U:cd.vorB1ties at i'lmblA and Oalldalajars. HmO 
tallu mJor cred1t ~or the OUGter 1n ps.at ~ or Ccaamin rectors 
n-ees Um Un1van1Ues ot ~. l'UablA, O~laJva, u4 UorcltaJ 
mmo em~o to pl&ee o.nt1~Qll'lllDID1at. o.rticlea 1n the na.tiaml m4Ja. 
at lntorost to lrtudouta an:1 g0'V'IIU'IIIIID l.csddra; MURO bM euT1ed Ollt 
aucoecaf'\ll. dsmon&trations ~na1 ti. Soviet ~. 

s. ~ tock ei.n aetive pan 1:l co.bUaa ~ Cblleml govern. 
mm protc11ti?f3 \be eormirus 11.t nature ot the Latin AIDuim Ycuth 
CouteftDce 1D fanttaeo. 

F. _ LIHUIT-2 ic used b7 Ule £tat.ion tOP vriting 4=4 plac~ 
eertatn types ot Btzooq; anti-6oviet articlea 1n ~l.tiior am\ Sl 
~ftl"fBl. -

a. .L.IBIIW-2 acquired evtdcooe or a lars, p~ at 
Amartcu bofl'P1 tal supplier. b,y tvo pro:t'eMOl'G at mwa for ~P­
rae4' to Cwa. 

... ~!l 

'l.'he IlS.I le 1'tmded th1-ouGb e CUt--oQt ill web a~ thst CIA 
partte1pat1oa ts comcalad. CIJllT l.lRUi'P-1. vho 1£ i:e\ clnn4ert~ly 
b;r o Station cue om~r, ts vittlJ:lis or U!3 true eource or t'lmda. 
'1'harG mve beaa no seem-it)' problem d.m'-1ng tb9 devel~ pertod 
or tnu ec.-tivi v. 

S• ~ M tbb propooe4 pro,3ect baa 'be9n ~te. Five 
~as rsports were J'l8C<l1wd ~ th& po.at 18&"• 
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PiC,,IBC'f LllllF7 

A. Ueattf"lcathm 

Mmd.eo Ci~, Hnloo--PoUt1oa1 Act.ton. &Ge e. belalt rm, oUwr,o eomrtrSeo 
Yllln lllt\1' 'boeo6ll\t 1.nwolftl4. 

I. Ot,Jeqt 1 ¥99. _ 

To ~ an4 806UU-ll a aatlozm ~ v1ft8 etudeul ~, ~ 
UDlvwa1tvtG ae ~ ~ion (ttU.FCJ., ~ a loag-est®Uaha4 
entt~ n-fJ1lt arsanhat.1QG in J&mtco, tu lwitituto ~ Invoatieuiom& 
SoctalH ~ R.eonan1eu (11:-;,11). To miuta!.D am 1.ntl.u.0nee s1pU'icant}¥ We 
front O'Oil'J ~ ~~ a ~ ot &Ubateatl41. comrol ~ th14 
~ f\m4.1ns• Ta M$1ot in aa1nt&i~ a OOWf"..erlnlanetag iru'lue=o 
011 the c~ ~, P:U, '-'@!\inst- ti# 1.ef'tiet pNGl!\U"Oa ~ t.b.1s 
oroatt&Gtion, I!Si. To e.ccaDpl.Uh the f:ill~ obJeet1W9 ln tbe Related 
tusalOG li~iws Priol-1ty A. lt'J friorU:y B. la, b, c. 

c. Bal!kf:7?~. 
1. 'mens \Jao t'=nded 1n 1m wdsr ttte &mt>t~ of o ~ ot 

Nint10CW bs--..n..~, t!lllw!trlallrta, l!»d ~IWitG h epr,8ad tbo priJWlpU-0 ~ 
rrei:t eut61"!'-·!'1r..e ~ private 1n!Uet1VI). tiim~ its i"t"..mdin&, tbc er-oo:> ma 
~ & ~ or £"i012UJJSB Md. c~oseo oeaiamd t.;) o.;tpl.OH the 
~N of Ce:mramtcm, partiow.arly in it;, ecor.mtc a~e, aml hj-perc 
Mt.J.00!'lllm, tt bu Ol"Pll1£e4 tbo Bt~ gl'Cllf 1':llEA>J it baa pl&bl..ii,,ood bo:Jlu, 
~s, ar.d n.N1I 1.et;t.~n. on ~am 0u ~l.l u ti• 13.e.r~:n or ee,~..d.e 
ecc1.allmJ it h&a ~ in eooa1de-nlblo ~;)a pui~ un varimi/8 -
att.tal'& ilm:llvs..ng pnvo.w inH.~-UVe ~ tmt t.:~ .. t th.::-~t: ~ it !'.lae 
8"1!l!!Olsood a tile of ~Blri data on er~uto arA 1ndh1~.usu..i; reirolvi~ ~t4 
Ccmilan,iu-a timt wmld. be diff1.cult fa, &ey r,ri VB,W lliltict!wl ~ to 
4u"}Ucate. 

fl. la .r-uu 196<), LDMT-1 vuttoo t!i,.t ~aisy•& ?olitical ~..el.Cfl' • 
Md ~;l ~ nrAinscr contaqt vtth l..Iil\T:'F-,Ve ~~v«t1m. t:-1.1n~wtllt1Y, 
tbs ~ru:e ~ too c.~ to er.pl.ant tho 110acSb1lit:r or et~ tln-!!.ncf.L\l. 
br.tlp to the~~ t-y Lllm?-2. In md~-1; l!iG? (ma..-2530 ~), 
ouver a. CA.l...BC.1-[,) f!dvt=:&1 tm 1=1co ~w.u.oa that tM ~ ba=i been 
rece1v11!8 p&rtilll f'li:mt!1al 614 tr<n a g.ro~ at u. i,. ~in!&.a OO!"P-~Umti. 
solicited. t,y ~~. Ea6ey &.ll.arul, natr <.eces~, ead t.!lls"i ~~e t:34 
al.6o pro-,1&100 6Q:.l)lt t.1Jwi,cJ.al. w;.giatnn::a ~ t.b1111 c~l. .utc-:r Um 
&'16.tb ot ~. Jl'Jlland, it ttas ree~<cN tbst ttllB fundina tie ~l.i!ld 
~ tba U:i.xi~ bt.ation. t-peeifico.ll.Y, Uds vu to lral.p pa.y tw tha 
pubU.oattan !B~,11 sn ~ J~l wllida ot.ronslJ a~ tlW t'N:18 
eatwg.rhe Gy~tm.:s. The }.a?;usadar ~ COCl!!W.te4 aad be r-ei;,Uod ~ ba 
~t ~-2 W;S am of' \be ~- ~oto 111 ~o t~ C~ero. 
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!lie ln!bseced<r e\ao oe.14 itmt •~ poaalble lilboul4 be dam to•~ 
9aap8Jo" (~-)(el mlA1' tse,,. 30 Auaut 1962). 

3. A ~t voe 9'll2.ttt.e4 oy tbe etattDft oa 82 ~«Jb 1963 (moa.20931), 
but ~1'& on 12 Joly l:)'5~ (I>IB-538ol) 1a4lcatec! tM p~t Md~ 
di~ aa ~Ut&d &Dd ~ lDBteed the nauan nmd-1.DS l1hou.ld av,ppon 
the Gtla6eat &eUvity H:JRCi 00 A &;JO\ asebt.=.cc bus.. l'hle VU~- Vitb 
the u. 8, bu&iooH aseocSates ct l.IllUW-t•o p1ck1Jlg up tho cOll't ot tb8 
«raapGJo" ~dm, come i1~2w per mar.th. ~ titat1on•o iu;sitltmxle c.1Me 
tliat tim 11oo baen c.=1t1Ded t:, t.b!i ~ ot l..IlD'V-1'& P.alar.f U5"X> P<ff' 
raont.b) ud tbo paj'11!11fl of $500 pm- IIOlltb to &GIO. Tb/a 6tat1on• bo¥ever, 
reta1U uoees to tba f'Dll rw,ee of tlae UlL'fF ~- em4 potnt1al. 

i.. WUNO, t.bo mllttaat "tudetlt orpnbatioa, 1• ~17 eicthe 1n tbs 
poJ.s.tleal &1et1oa f'S.eldtt 1n th!!~ as well co iii the cari1ta1.. ~• 
JL."11 ~•tk.n lea Ua of"fioes in .Mo:dco City, with &860C18te4 ott1COl.f ta 
SalvsdoP ud cuatemla &D!1 't.-ork.ifii eaatecto 1n tee pl"(n'iuoee of fi!::deo a:14 
la &CMil'lll capttw. o1UU ot liattft ~. 

S. UWW &m>toa tte offarta tc se.lllz)a tlm hee emto~ ~ u 
aa eeonmio ~ ct Ute and la ~ nt ~ \W11 bdiv1dlmi liborlJ' or 
f'N~ Ia ~tco tAS.s tY);!0 ~ organ,tmtiim b re\bar un.iq:ue., ee tbe t.Nmd 
lo Medeo U t.m.li".Ul"d more ~~ intenlHlt.l!Jo. 'l'i¥t lli1; Gl60 f)l~O 
au.-:l ~ CNt to provi.aatGl ~~6 ecUt~lal.t,,: foatf..lr1.DG e.irtt-cooi&;.'!.tat, 
th~11r.u. In tho wt t1-ve ~">fl 'the lltE bac ~ r.ev,mty lOQi.U!•l.eaf 
bUlden tille4 vitb e&ttcrl.al cUpn ~ Sa tm llfili ~:ttee. 'Zh.18 
~ al.Bo sp~ A t.nitm.ns eoarM al ll!Uch intel'IUto-.i ~ of 
U to 20 ~ &.l"8 ~. 

,. Llliiff-2, ti. DlNctal- or t.m m.,r., tl!'iB ebolm COl!lptew ded1cat10'll to 
the~-- 'Ih& ~~the Cll"pll1atim, ~Sally tb.1' rtudente;, ~ 
~ ~ ad ~ Sa a var!o't1 ot oparatia:m • 

.D. 9R!?!:!~l A_s,NU. 

1. ~1. 

L t.nY»Y•l le o 2'8--~-old Amitr1ean bu.iii~ wo Cldt1 as & 
~at--oa t\121! ~Uooal ttdvuer to 1.IllUW-2, the uiNctor of u.e fP'OUP• 
LlllU}"F-1. VW.-t.0--:l ror CIA 1n ~~ ~ Ap:rU. 191,7 until .A~nl 1$-49 vbtm b9 
roturud to f~. Be \JIJ,.G in ccr:\~'t sod.ally 'dtb raes:.be.\-e af the Hexko 
S~tion ~ 1n 0011Gabor 1962 was b.1r\J4 tt'l.r t.!» ~ ~k.. 'l'reining '1«lRi 
Id,~ oi.!U'!8 l.l'.WYP-l bM booa ia 1~~ wont~ nu~ 
vtth U. 6 • mt.Ut.i:.ey !.nwlUge~oo ~ W'.uI. &I 119.D e~ to VON 1"01" 
v. s. ud.Uteay int.ell~ 1n ~co mil late 196a. Ha know bll ta 
wQrldQg tor CIA. mfft.11,0bO .:;f 25 ~ 19'i2 ~ aa Oi\ tor LllD'1-1. 
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2. LIDUFF..a lo a "-7-)'QU'-ol& Hutcaa l&Vyer. De 1• alao a wll­
kAOlfll oeoaold.at who 41.reoto 8111 econoalc reae&l'Oll cqanimtioa ta Hnie'> &Dill 
..: tbm' 1a~1A AmsriCGA couatrles. lit la met b1 LDD?-1.. LIHUl'P-2 probably 
awspeote tbat tum.& R1' cam to bill h'om Uie u. 6. ~J bolrcmar, 
oover Qliil84 ta twit UD IIIOD87 ifl tJ'cm prl•te bulaea gw,po. Be wu (P'8llW 
aa OA ca 26 October 1962. 

e. ~-. 
l. 'i'bo priDctpal o.tt1c:en ot tho IIUC e;rou;, are Uate4 ID ~ 

1. nm-tns early l9E:4 WM Ol"(9lllited a otrong am lup c:tr..pter of 1'4 
o.re,,mtutioa at the lln:1vers1ty or VimL erm, Jal.a.pa. ftlis Unlvenl\-y bu 
eon 23,000 students am a aii.abltit oClllllaDliat itd'1ltnrt1oc in tu stuaaDt • 
l'&U'lU. 'ftda l'IIOJtee foUI' uniwirsttiea BtJV in w.11..cll NURO be.a c:bapteres 
Umwntdad Hru:ional AGtoDoll8 ce Muico (Ulitl..l.(), lJm.V01"'n1ty of P\lcbla, 
Drd'f81'61t7 or CI.IMl'llaJara, and tbe Unheri.1t.y or Vlff'G crua. Three ~ thene, 
with tbe a.cepttoa of QuadalaJara, are DOted centers ~ ,~at act1v1t!eo. 

2. a. ~ III2 orgnntzaticm t'reqllentl)' 8D4 ~larJ.y ~ pNMt 
p~ fA a.11 at K!!s:ieo City's l.cadin3 nwapapers. Ito ad1tor1al 
tootai·ea are al.Go ~J.y ~ by provtn,c1fll publlca.Uom. CJGmro.l 
~ Yd political ~icna ot the cqi;an1mt1oo vill be 1nf'lunee4 
and guided °bll' the Stattoa. 

11. Tbs IIfil ecU.tQl"ial aenSAse for prorlne1&1 nevopapen bu 
Ileen tlS04 bT tu Elta\ima. 

c. 'l'ho ID:3'8 tnternat1oaal eonn:ecttons, eepeeto.l.ly tho 
&el:Ol:iat= ~:; a f4lva401r ~ ~la, 1,-ill be exploited. 

4. Tee t:-tation vill con-Unmt to call an the II.al to tlll 
~meda. 

attacbed. 

B. Security Evaluation. 

Tho DEi ~r.ation ts fi.mded ~ a cd-out 1A 6UCb a IDBllllll" 
~t CIA pvt1eip§t:1.0D le eonceal..ed. It 1s not c~ in 8:tl.'J vaJ' vi.th 
~ ot2:iiw en 01p0-nst1on. 1bsre have been no securtt7 problems vhl.c!a ba,re 
eo;i., to tbe attont1on ot the Station in comiectiou vitll tbia a.cUvlt.7. 
Both LIJiUFF-1 and LllilJF'F-2 bave beffll, to tbe Hetton•s know~, qidta 
41se~ about tb01r ro1At1oiwh1p. ID view ot the mwre ot t.ba rua, there 
baa beft no cm-toa1t7 about the &0111."C9 ot flmda ~'bllte4 b;r tm Btattoa. 
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P. Coordi•tion. 

1. AU eeordJ.mUon v1tll otbo'J' u. t... e~a will be bu4le4 b:,- t!le 
ca., IS!mico &.& Gaeta tlltuatl.ona Gl.Z'Ue. fD.l' t.be ~ tbc-e aft nom. The 
tQl'SIN' --.~ ifl'. 'ft:lm&s ltam eske4 UlG COO Mntco to ouiR tho m:-:.E 
P"OIIIP ftnzlc1&J.1¥. Al.Go, tba open.Uomu. USS ot .I..IHJFY·l. VM cl.e&Nd vlt.b 
U. s. n1U'8!7' mtelU,fJO»?G ,men ti vu le6rotld tbet they eJ.4.o ba4 u 
~ 1n us1~ bill in C~6UDI aperai.ian&. 1'tlo,r 8N D0t 11SU6 h1s 
at tu~ tJ.Dt. 

ft.tlatlonclrlp to 0th# .E"roJOc!• 

a. UC'...Ua Both~" LICGAX md w-ao ue opents~ a U1i:Ala, a 
Unlv.tfflty of~ of 6o,(fY.) a.t~11. l:iO f'&l° tbeN ha'WG l-. DO bad.o 
probleu of OOD.f'Uct Clince WiiO 18 ~ ~ CatboUc e.J.&t ot the Gtl-eot 
vttUe UC0AX ~ ca tbe eo-cell.ed "~iwmts," and there 1S Atill 
pl.01.'47 of ll"CCm i'03' both to G\Xtffito. IA t.bic connootlon, it ~ be ~ 
that a @:l'&iM atal ot Jamo ~ ettart 10 dcv~ to unJ.venttJ.04 oatg14e 
~Cit7. 

,. wa,ar "ftl.U proJ$C'i u ~,1 uttb a =o!la p~ 
~ to C~aa 1:l Unteo. It 1G boaood by P.I. SJ'0IJl) ct' tiwlbH~ 
UQ/ft\ ea Ue C~ttn of Nino. 'ille enlT Nl!rt1omhip 00~.llleR Llr1l1Fi' €1Jl.d 
J.15Imll 1s ta tbff tact th=.t ffJ'i.l'I' 0: t!!B lll&ll!OOre oe the C<r..m ttee of i.l<te:e 
eN al.ao ~ ot LIWW•o ~-tl!m "'E-~ ct ~troot-m-s." 'l"h.ui 4oa!a Dt)t 

~ ~ an int.e:'locki~ 4.i~to ~ tbc h-c projecto ailma, 
aa ta i.Glll1 oSmilta &et1Y1tUMJI 1n tbB u. &., 1ndirtooaln lntoret.1:od in 
CS.rte EW cut:i&l l'WUvitte& or Wa mturo SJ'ti ~l..Y-~ to oone 
1t1mt.1p1e~. 

o. LIU:2,P/Ct • Gince UJ.:I£P/c to A r.attooal r.tt~ Qr<-,,~,nha~" 
·gu,esai.ng f.'tv.dect ct'fa1N 1n the W.a-ior of ~n~o, obvioo:11.y 1,,1:.ID".i.'i-' IP.Ul1 
l,D.U,P/C ~ ~,g 1D the oc-.m ~l tteld in un1YW~1tiow omai~ 
Ji'mrlf.>0 C1ty. ~, 1D 'Cb?~ u..u~iUeG ill U!iiab !L,1.'-l'l h COUGKUltl'J.rti~ 
ito etf'0!'ta, this ~ bee ~J.s;-...£-r..wr relnUe.uahip Gilloo .t.lJJlW ceD 
ttork io llNOh l1lOl'0 ~ 1n t~:ie Ulli~ities t..\!:'.n CM Ln.X;.;,f'/C end~ 
e.ittltue S.ta ~ t-o t.ho J.."JJ.J.jjk'/C l:il.\t1i:m:i.u Gtu.deat CW:~t10Q ~ 
b too ca1,f om now ~\ls ~,;,smm.1 tn ilmctco. LIU,::l',h;, u e. ietir.iual 
6tn&mt c~u=, o!'N!0\:.61.y can oni, Bp$n4 VV7 ~tad time on eey 
e-!~ Ull1'fffaity QI' duat10D. 

It i.o ~ that the f'ollortng en~ be appl"OVed tor aee in tbe 
t.mUn ~ fOI' tho penoo L ~ ll,6,5 ~ 30 Jun., 156;. 

i'i'o4 ~ 
LIKtM'--l lSalm'7 e-r,ooo a:z,JZO 
~Jo0 12.~ ,_a_ 

mg t;tcaden ~•ton 8,000 ~,ooo 
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Dtatton lilll!dco ~ to pay a:al.3' a panicm rst the ms c,perat1on. It ta 
not lat6Dliol that ~ pe.rtml sawon will u:!m tba orge.u1znt.1aa a ct:mplstcal.7 
coatN>Ued •1'at.1oa uset. It vtll lil!Alla 1t re~ve w station piaaroe. 
!ho ~t1.oai receives ftmds hoa pri'Vt!te ~ 'btl\ t» St.~11.&1 4008 =' 
~ tl1IO fillliWDte Olt all t.bD ~ aid U. ltt mli,._l.7 ~ VO v1U IB'\,"C' knoll 
tbeee esactl.J. 

a. Fmtaa!e £!!!:!""l• 
n.e an IIO spec1a1 Nqtdn1:alHlta tar tarcdsl OU'Um;:y. 

S• Coallltoaouts .. 

!lo ~ oemlta,m.s lt&'1i '99n ~. 

a.. f!1!U:5 ~ A.cccuatablU;tb 

l'Ullt8 utll u pid.4 to tmlFF•l b:J ttffl tuua ease otft~. l!rl,oot,ta 
Will be o~. 'n» ~ nu te ~ 1n cub ta J.oeal c.~. "J.hwo 
uo no ummm\ ~ • ~Ut;y roqv~. 

L Animle4,.&. 

1. ~ti'ff l>tcm el' rtSfflll Am!alt. 

n 1e m.ot l!eUfted tliat th1a - ta teq\l1rN tta • L!lllln ~-

2. ~1 Oil!'• 

flm'e ~ M ~tiai= ~~C fer ta pt-afint Ura. 

3. ~ ~;,wa:t-

ftee SN no teomt-.1 ~ ~ tar tbla ~. 

~ 8N RO ~ ~ fw WG ~• 

,. ~1»&:ms•· 
Op!!NtSom.1 tlltotugerleo fN1llll otbu- D'. S. ~lea is not ~• 

IM0111....,. ~~t1ca tl'O'Jl thio mm,~~~ int:lu.ded mm n 
l"QOl'ta ~ 1964 e.ai&a t:rm e. goa4 deal or rei,on -.1e1a1. wllteb. ~ 

. not 41eaeA1sbte, s.a or eona1~ latae:..-t to tu &>tatio\'t. 
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1. !!!!Jppq C<md.iU... 

li1Dc!G tbla Dil'eetor ot tbdi s:roup tn a~ ndionsl, be coali oonUJara 
Uvtng Dll4 ~ ta ll!rx1eo 1D tbo ewnt of eml"fPDC1 ll!Bt.1-U. s. d~ioe&J 
~, be pro.'t.:..ibly ww14 ~ otrt.1'1pt a1;t&.ck b14 ova gove"l'Wlmt. lt la 
Ubaly ttaai tbi:t fP"«ap loc:o,ll)- n!sht 10M its eff'eoUwmu 01:" couo to 
t'DOUOD ta lmko. ~va, a ~ 111 the ~ i,ollt1cal seem ma.v 
Dot at'toot tb9 ~•e ott10$'lo 1u o\bv Latial Amaricaa ew.ntr1ea. In tho 
cmmt ~ 1m ~~7 dtmtion., COlltlltati can be mDde IQ' tm caee ott'icer 
Vi tb o1tllar :LlmJ:..l"'F •l OP LIJDlW ..2. 
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APr1ilDJX I 

fnnctpal Of'fteen ~ ibe llSll 

U.O. Agugtln la11BBD V • 
Lio. CS'l.08 ~ M!Y0lWll\ 
Bal'ttQB Ull'l'Wff 
Bup/W..UM 
J.1e • Cuetcvo R. VllASCO 
1118• h6tJ RIVBKlB. 
J.1e. FodroAbFU&ai.a 
Am bal &, I'ru!mllll 
1!ar11mo R. EUl!.lilZ 
Ina. Jooo de la .acoBM 
J~m.R&ZBsffcao 
1.1c. Aril2N 2m.!l0 t Urq_ui<l.1 
Ltc. 0.!.~loo ~ ae L~ 
Rrmew .1.1~:SCC\ 
Ou1l.J.en:» CW\Jlil!i)0 Dnvte 
JoaA.1?,!;~ 
Lie. Ed..~ ~ Lapea 
~ Lo J.lf.'Damw& 
~OlillM o. COAIWiA 
U.C. ~onio FSi.U Vel"d1n. he 
M.olt'o I.~ 
~ SAliil"llm ~:, 
Cl,emm!;e &~ ~UISS 
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SECRET /KAPOK 

A. ldenti.fica~-12.!!; 

Me&ico City, Mexico -- Political Action. See C. below 1-,r other 
countries which may become involved. 

B. Objectives. 

To support and sustain il long-eatabluhed, proved, anti-Communist 
!rout organization ill Mexico. To encoura~e the expansion o£ the group's 
present efforts in provincial Mexico, a.nd, to some extent, in other 
countries. To obiain a. measure of 01gnu1ca11t control over the 
organization throu!£h this contin11ed fWldll\g. To g,uide the group in 
increaaiDl!ilY more eilicient methods of f1ghung Communism and foaterin11, 
pro-western programs, siicb a.a the Alliance for Progrees. To 
accompluh the following objccuvea in the Related Mieaion Directive: 
Priority A. ~ ~ &Di..-., f, At Priority B. 3 a, b, ct_ 

~ T' 

C. l}ackground. 
,fl.. 115E 

; ~JJmtity A) was fO\lllded in 1 Hl under the auspices of a 

J group of Mexican b&nilera, industrialists, an:i merchantc to spread the 
principles o£ free enterprise and private initiative. Since ita founchng, 
the group has arrangtid a. num!::ri,r of meetings a.nd congree:aes designed 

Jtl -.1..,, to explore tho dangers of Communism (particularly 111 its economic: 
1 ~apecta) and hyper-national.ism;- It has also financed tht; publication of 

I pamphlet&, bUlletituJ w,. ec:onon,ic matters, and boo.:1.e. /l'he director of . 
this group (LlHUFF-2.) received uupport from LlHUFF-1 and the baaineea 
firm whicb LIHUFF-1 headed in Mexico until 31 December 196Z when thia 
c_ompany decided to give up its {rancb1ee in Mexico. 

, i , L-~' '\_ ·, ~- . ;__,·~-.:;,;:1 .q,, 

In June l~CL!--.. !!JUFF-1 vioited the OBA.ere Political Counselor and 
ri .i. ~e~ueeted an 0J:M:c16fcontact with LlHUFF-Z's organization. Subsequently, 

iL..t. ~Cliiet ODACIO Mexi«\ asked the COS, .i.«J.6.A aK Mesh:a. to explore th~ 
possibtlity of giving financial help to the gro11p headed by LlHUFF-z/' In 
mid-August BbZ (HMl.lS-Z530 RYBAT), Oliver G. GALBOND advi80d the 
Mexico Station that the ~roup had beeu receiving partial financial aid 
from a group of PBPAil~ bus1.Des& corporations (solicited by Mr. Henry 
Holland, now deceased) and tlut K~ Headquarters bad also provid.:d 
some financial aaaietance through this cha.nnel. After th~ death of 
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I ( ! Mr. Holland, it was recommended that the fonding be handled through 

L 
i 
I 
i 
I 

(f \ the Mexico Station. Spoc_ific.al~X.!...-.~~..,~~ to help pay for the publication 
C-1/J'U)I ,1 (h!!erdit1 ii), .l'!P~~al Mkeln Chiet wan consulted. He replied that he 

I ~ ,thcuiht LIHttFF-2 was o~~ t:1'1~ few economists in Mexico fighting 
Communiem. The ~also said .t.hat everything possible 
abould bo done to support the J IHUFF-pulfUc1iion (HM.MT•l0Zl RYBAT 
192!>, 30 August 1962). t: z_ 

• . . 3 IJSI=.. 
:ll' The ~ organization has its offices in Mexico City. w1th 
associated offices m Salvador and Guatemala. and working contacts in 
the provinces o! Mexico and in several capital cities ill Latin America. 

LIHUFF devotes its efiorts to selling the free enter.prise system a• 
All economic way o! life and in defending at overy turn individual liberty 
or freedom. In Mexico this type of organization is rather unique, as the 
trend in Mexico is towards more government intervention . . --------------.. 

c·UHUFF maintains an excellent library of source materials on 
e""..Ononuca and free enterprise, which is open to interested reaoarchera._ 
LIHUFF publishes regularly a considerable amount o! materials. 
including the mont1'Jy publication (ldantity B). See Enclosure 5 for 
samples of LIHUFF publicatio~ _ 

lThe group is extremely active in the student !iold, in the provincea 
as well as in the capital. It supports student publications; haa orga.ruzed, 
A national student group (ldenhty C); and ent:ages in militant student 
political acty,n;_) -· /J/ II f( O 

-r\, /1~'(.; 
LIHi1FF also prepares and sends out to provincial newspapers 

editorials featuring antiQCommwuat themes. In tha last four years 
LIHUFF has collected~ looae•leaf binders filled with editorial clips 
authored in the LlHUFF of!ice. LIHUFF also sponsors a training course 
at which interested groups (of 15 to Z0 persons) are indoctrinated. 

LIHUFF-2, Director o£ LIHUFf, ,!°9-JI ehO\llo'U completecf dedication 
to hie program, The members of I'..11!U~; es~ecially the stu.dente, 
have demonstrated courage and competence in a variety o! operations. 

D. Operatio_~~t•. 

1. Personnel. L~ 

~ n!W':'A LIHUFF•l is a 47 year old rs1~ businessman who acts a• a 
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cut-out al\~ op•_r_lltlDM,1. ~i1•0Z:. :o LlHUFF-Z, th4I Director of the group.' 
UHlJFF-1 worked for K ~ in Panama from 11147 unhl April 1949 
when be returned to Mexico. He wa.s in contact aoci&lly with member• 
of the Mexico Station and in November 1'1aZ waa hired for the above 
work. .Bl~~~lorwuG e d ~ia aepa.ra&e diepatch. --l-k.­
l~~~1a..r-d-C.-QJA.US-4r Uicog"f'"C:--et¼OA-i:$N- Training 

.Air" not required a.in~cc LlHUFF-1 baa beon. in intelligeoce work from his 
eervice with Pl'JP·iUME ~_itary intelll.11cnee during W Wll. He waa 
engaged to wor.;.. for PaPRilli4E military intellir;enc_e iD Mexico until 
rece.ntly. He knows that he 1a workillg for K.UllAlttt-. HMMW-11040 of 
U October 19~z granted OA for LIHUFF-1. 

LlHUFF-Z la a J. year old .Mexican lawyer. He is also a well known 
econonust who directs-an economic resca.rcn organization 1n Mexico and 
other Latin American countries. He ill met by LlHUF}5_l. d~HUFF-Z 
probably 11uspect8 that fUDda may come to him from OD-Yb""'E;·however, 
cover uud is that tho money is from pr1v11.tc buaine~oups. He wae 
granted an OA on Z.() October H6Z {HMMW-il039 of 9 Noveu,i:>er 196Z). 

2.. Mechani_~. 

11,;£. . 
'O a.. The principal Qfficero of the I~---k group are listed in •• 

Appendix 1 "(eeparftte cower enc:losare No~~ Other details of tho 
orgaaiaation are included in C. Back!{ro.md above. 

r'I //)f:. 
UJ The L!lillE,F organization frequently and regularly makes 

press placements iD all of Mexico City'o lea.ding newspapers. Its 
editorial features are also regularly accepte-d by provincial publications. 
Radio and television placement is on an irregular basis. 

(1) General propganda and political actions of LlHUFF 
will be ln!l\lenced and guiditdb/ the Station -~i-h;a"-

'· ----. (Z)\.LillUFF_~ operations have already been 
utilized (often in c~ • "lion with other Station snident aesets). 

• • '3) Tho LlHUFF editorial service for provincial newa­
papere baa bee~ used by the Station. 

(l," The press-place ent capabilities of LIHUFF in 
capital city aewspapers, which is cons erable. baa been used. Thia 
will be taken advantage of by the Station fo KU BARK purposee. 

3 '(S} LIHUFF'• lnternation.al connections. especially his 
aeaociated o!fices in Salvador and Guatemala. wW be exploited • 

. - SECRET /KAPOK 

I 

t r 
! 

I 
' . 
f 
f-
i• 
t 
! 
' i' 

I 

·1 f. 
I ' 
I f 
l ' 
1 l 

I 

! f 
' 



14-00000 

I 
·1 
I 
i 
i 

-
(6) T1ns-staticm=will ca1l On LIHUfF-to-fill HUa&''1h needs. 

(j) Security Evaluation. 

Tho LIHUFF organization i• lm1ded through a cut-out in such a 
mumer that 1'Ult¢;Qi:>participaUon is concealed. It is not cozwected in 
any way with any other KU~ operation. ,LeLJ.. 

F. Coordination. 

All coordination with othor PBPRIME element• will be handled by 
COS Mexico as such lj_ir~ti~~~~iee. For the present there are none. 
In tho paat, O.QACLD t;\<le( M~o uked COS Mexico to auiat tho group 
IinancWly. Also, the operational use of LIHUFF-1 was cleared with . -. 

l,{ \,P~ military intelligence when it wa.s learned that they also had an 

(. I, " 

interest in using him in clandestine operations. They are not using him l 
at the prese~\. _tim,o. ,._ -4-_ ,,, • _,~')./) _ t. 

1U t,./f~ VL- ~~ llu:, . •·.-(.A,.✓-..,. - - Ir 

)( G. ~- .. -----~ .. -···· ..... --··-•-·"-·-·-=···-·-,-·-···~-···-•~<"~----~----~-~-·~~-~--~-.... _______ ,, \ ! l. 
? • •••• •• r: ·1t is requested that the followin& estimat!s be approvi,d !or use L.., ~i(S ! i 

'"' \ ln the LlHU FF project !or the period 1 ~yl 9oj through lQ April 196 4. ~ ~(/ • 1 , ! . 

Y'~ F.Y~l9 3 ~ . ~:"f :il' ,1 
,· \ . ,, LIHUFF-1 Salary $1 00. $ s.ooo. (.. ,. I , 11 

• (r \ 1 I o ' -tuent1ty· p\Ibli.catiOft-i~-..z . OO;,_ -- -~ - - 1· BJ 
O O q·· 

J \ /ll~P.O ~ •tudeat organlzatloa •{ ~~. & , DOU. -::""·"" "' 'z' ,,,-,, , ! 

_________ T_o_t~!_----~~ .. ~.~---=--------1_~5, 000. _ ~----~-- . .,~~.. ,) n. 
--.. it 

Station Mexico proposes to pay only a portion of the LIHUFF operation. 
It is not intended that this partial support will make LIHtJFF a completely 
controlled Station auet. It will make it responsive to Station guidance. 
The organization receives funds from privatt1 groups but the Station does 
not know the an!OWlts or all the donors and it is unluely that we will ~ 
know these exactly. r:Jbe Station, however, will b@ alert for the future 
possibility that the l..lHUFF may begin to operate solely on Station !W1da. 
Should thia occur, steps will be taken to place the organization under 
complete, classic contr~ 

Z. Foreign_Currency. 

There are no special requirements for foreip currency . 

• -s-
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3. Commitment&. 

No permn.n_e1&t commitment& have been mado. 

4. Funding and ~witabilitz. ,1/{, • 
1-c~ 1,~ .. 

Funde will be pald to LIHUFF-1 by ces Mwdua. Receipt• wW 
be obtained. The money will be paid in cash in local c.arrericy. There 
aro DO wiuaual funding and accountability requirement&. 

H. Arme,cea. 

l. Adm.Wstrativo Plan or Fiscal Annex. 

It 18 not believed that this annex la required for the LIHUFF 
Project. 

2. Commu.nica.tione. 

Thero are so c:ommwu.catl.one refiuirementa for the present time. 

l. Technical Support. 

Thero are no technical 8\lpport roquinments for this project. 

There erca no logimtical requirements for thie project. 

S. lntellig~~ 

Opentional itltelligence from other PBPRIME agencies is not 
required. 

l. Emergency Conditions. 

Since the Director of the group is a Mexican nauau.1, he cowd contizlue 
living and working in Mexico in tho event of emergency a11t1-0DYOKE- t'('>, 
situatio.ia; however, htt probably would not outri&ht attac1'. hie own govera­
ment. It ia likely that the group locally might lose ita eUectivenoes or 
cea.ao to !unction in .Meltico. However, a cbange in the Mexican political 
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■ccmo may not affect the group'• ofiicoe ia other Latin Amorlca.n cowitriea~ 
bathe event of an ar-:·ergency situation, contact can be ma.ct. by tha '-/0 
GG5- with either LlHUFF•l or LlHUliF•2.. 

NOTE:~ ~ote on the pro~ctlon and so~e eliccoae~ the LIHUFF 
org~on, eee Appendix ll (oepara.le cover encloa\lre 4). 
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Tbe files ot the Mexico Sta.Uou haYe boea cb.oc:ked for derogatory 
mformaUoa on tha namee above. There wa.e no dorosatory inform&UOA 
Oil anyOAe of them e:ateept Fodorico SANCHEZ Fogarty. Efforto will bo 
m&de via LlHUYF•l to got him removed from the orgallia&Uon. 
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The Organization and lt11 D~rector have; 

Encloeure 4 to HMMA-
20 n1 (UNDER SEPARATE 
CCV.Ea) 

a. Furnished the Mexico City Station with index cards and 
summary information on some ~ree (3) thousand Mexican Communiate. 
Although almost all of theh Corrununiata were already known to this 
Station, the data confirms St&tio11 information and, in aome cases, adds 
to Station knowledse. 

'1 ~ f~ ~ Organized a nationwide right•wing, anti•Commu.nist and. 
'-.._ active'lff"udent organi&alion in the nation's universities. It is called 

" Movimiento Universitaria. Renova.dora Orientacio'n (MURO) publiehes 
PUNO (Fist), a fighting anti•C(;.mmuniat student paper and has or~anized 
shock brigades ready and willing to take offensive (street fighting) 
action. MURO has been very act1vo in the National University of 

Mexico (UNAM); the University of P11ebla a.nd the University of 
Mlchoa.can. In the last two MURO can c:laim a large degree of the credit 
for ousting Communiot rectors at these universiti~ 

--,, c. Kept its publicat;.on, ESPEJO, actively atf!empting to counter 
overwhelming odds and adva.n~_;es .. h~._2-Marxist econcmistc :ui;i 

their teachings in .M"'Jdco. CMet.t;'&ACIB believes the Director and the 
organization are moat useful in this regar~. 

r----
d. Taught groups of students pro-capitalist, pro-free enterprise 

economico -- a rare a.nd much needed service in Mexico where the 
Commu.nists have ~en over the field of economics in higher education. 

l<_,'::,,-
e. Continuously published pro-PBPftnv"i.E, pro-free enterprise 

and anti-Communist articles in Mexico City's leading newspapers and 
in the provincial press of Mexico. 

f. Attempted to ,pread to 9ther Latin American countries 
and to coordinate with. appropriate organisations and individuals in 
these countr_iea, a.nti-t.~rxiaJ econQmic. th~,orJe•·:: ~/ 11 _ , 

. r1 _ , . ..../4~· -I~ l-~,c. • 1;../k--.1-.._.._.,A....,_,__ 1.~~ T.- • ?' - ( • A - ~- (:: , i• Som» exa-itipfes ~oducfioii"mm tl11a'1?rgan1za ion are: 
(1) HMf.tA-20947 of 14 March 1963; {2) HMMA-20300 of 3 Decemi>or 19t1Z; 
(3) HMMT-3106 of 28 September 1962; (4) HMMA-19290 of b July 1'162; 
(S) HMMA-18(>8S of 9 March 1962; (6) HMMA-18078 of 6 Mar-ch 1962. 
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PROCE~NG "'CTION 

' 
MARICE) FOIi IND£XING 

TO 

Chief• WHD U •r 1~•...,""0U1RED 
1-INJO. _________________________ _/-"'7------r---t--0-NL_Y_QUAU ___ '_ft_ED_DfS_I( ____ -

~ • CAN JUDG£ IHOEXING 

Chief of Station, Mexico City_\J,[ __ ·~ __ • _______ _.__xx_· __ ,._Ml_cao_F_11• ________ -1 

-General - Operational 
Snecific - Present Status of LIHUFF 

ACllON REQUlllfD. REfERfHCIS 

,_ 

REFERENCES: a. HMMA-23708, doted 17 June 1964 
b. HMMA-23855, dated 9 July 1964 

1. At the time the LlHUFF activity is approved as a formal project, 
it is the present intention to turn over the operation to either 
Oliver N. PRIMACK or Stewart R. PATAKER as the case officer. However, 
for obvious reasons, it is not desired to rrB~e the introduction of one of 
these individuals to LIHL~F/1 until such ti~e as an assurance of continuity 
vith Headquarters' approval of the activity as a formal project has hem 
received. 

2. In view of the time '1,'hich has elasped since the exchanges indicated 
in referenced dispatches have taken place, the Station would appreciate an 
indication from Headquarters whether or not l.IHUFF is being proceE.se,r as _a 
project. If it is not or approval has been denied for one reason or 
another, the Stat:l.on would also appreciate knowing this so whatever action 
has to be undertaken can be initiated. 

Distribution: 
3 - WHD 
2 - Files 

CS Copy 

~.tv.-1 I? ~~~t-
tor 

Wilbrd C. CURTIS 

CROSS 111:fERfNCE TO DISPATCH SYMBOi. AND NUMBER DATE 

mlMA-24682 3 Nov 64 
CLASSIFICATION HQS FILE NUMBER 

S E C R E T 50-124-28/1 
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8 April 1963 

litEUORANDUY FOR THE RECORD 

SUBJ:BCT: Col'IU'llents on Proposed Project LIRUFF 

1. I recommend this project proposal not be subaitted 
for approval, for the following reasons: -

- ,_,/ a. The LIHL'Jl" organization has other sources of tv,~ 
. · , funds and would conduct its nctivitios anyway ~1thout any 

r,-~ _ support or aid from CIA or any other u. S. Goverll!:lent agency. 
,,., ZJ rb li.e---A project to fund tlle organization is unnecessary. 

b. The Station indicates thnt it hns achieved, 
,~....,.,., and can continue to achieve, results through the LIHUFF 
~~ D9Cb.anism ~ithout making sizeable payments. A proJect to 
- provide a subsidy ie therefore unnecessary. 

r~-
c. ~&l. mmi.bers of the LIHUFF organization arc 

also members of the LISIREN organization. One of them, 
t,V.2- Eduardo PRIETO Lopez, recently discussed the LISIR.EN oper-

f 
.. ~ ation with the DCI in the latter's Headquarters office~ 
..,-v 7 ..,;A is nwore of u. S. Government funding to tho LISilll:N coaplex. 
~ Thi& fact, taken with the sim1lar1 ty of the proposed ltlllding 
fl_~mecb~nism to that of LIS!REN, the similarity of operations 
---- of tho two orhanizations, and other such parallels could 

eventually be expected t~ strip LlllUFF of its cove~ and 
create a potential security proble~. 

d. The activities that this proposed project vould 
subsidize overlap the activities of several other oporntious 
in the Station. LIHUFF does not contribute enough beyond 
this overlapping to be justified. Its student program coin­
cides with Projects rd.EVICT, LILISP-C nnd, to a lesser extent, 

.. LICO.AX. Its press placement and publications progra~ dup,­
licates much of that coute~plated or conducted in--Ll&IBEN, 

-LISOGl.l...&1 and LILISP..E. (,1 ---- ,,._ ~;_ ~) · 

e. The past accomplishm.ents of the operation cited 
in the project outline, Appendix II, are minimal at best 
and hardly sufficient to recommend toe project. Briefly, 
these accomplishments were: 

,-
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(1) mmA-20905: LIHUVF obtained a CO.PJ 
of a book now out of print written by Victor Manuel 
YILLBENOR, whose views were of interest to the 
Ambassador at the time. 

(2) mmA-20306: At tho Station's requeat, 
LIHUP'F '"suggested" preparation of a reply to a 
booklet written by a Communist Party leader. 

• (3) IDDIA-19296: LIHU.FF/1 returned fro111 a 
trip to Venezuela with a copy of a plan for CO&NDist 
operations there. 

(4) BDA-18685: LIHUFF has ties with CDS 
in Guatemala. 

(5) mmA-18678: LIHUFF published and d1etr1buted 
a commentary on a Marxist book about Cuba. 

(6) mnrr-3106: LIIIUF'F gave the Station a 
list of Comaunists, Socialists. and Harxiflta. (The 
project outline points out that t~a Station already 
knew aost of them.) 

2-;- I further r~commend that the Station be asked to 
confinett.s activities in this operation to those of only 
mo:aentary im~tance that can obtain resulta with little or 
no expense. :_; "r-4- iz, {Jl.......cC.:...vvF ,.,1 ... ~ , 

Gabe Lowe 

,..r,,.: 

: I 

! ' ;· 
' 

I:·· 

'(.' 

f 

t 
t. 
r 
E 
I 
t 



14-00000 

i 

.-i 
l 
I 

:I 
',{ 
,f 

t 

i 
.! 
J 

l 

,l 

l 

' '\ 

r; 

l?ROJF.CT or,•n.1NE ·j 

Cll YPTONY M l.Il-iUFF --------
6'I'ATION UEXlCO CITY 

.~··:~ i. 
'.• ~ 
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Masico cu-,. Ma~o •· PAlitica.l Acli<!>A. Seo C. 'll>olow few oUlcr 
ccnmuioo •~A m.ay b•come lAYoh.:4. 

B. O'bjsuiveo. 

Te aupyoi•t ui.l •:sat.ua a. lQai{•••ta'l:lli•lad. pro"'•~• &J;.U-C~mm,uusi 
fnat car&u!&&U-Q-11 iA Mci.:,a.co. To a::cG:lUf'.4 u.e oxpr.r.c.i3.n ol ~• group•• 
pretlilll!!I\ el.feT~.i l:1 proriAcW .Me.xJ.co. u.d., to @Qme eJ'f.4$n>-o U\ o\hor 
cow:aul•,,. 'le ~~wn a m~ae\U'e d 11&wiuuu ccAU'el ov$1" 1-1" 
1n>g&Aiu.&JM. WQ'3i'i, thia c~~U...:uid !;u:.J.in;;. T;o gw!.ie i.ll.e g;nap 1a 
J.ucreaslagl-y ro1>N e!!idon.i ~·:eu,.-1<!1 ol !iihti.ni;. Comrr-~.nitm u4 bltu1.~i 
p:r~wei\.en f'l'3;11'&1n1. l'l4Ci'.. a.s ~• Al:.M-c<'.e hr P,e,ruu. Ta 
a.~~$n.pl1$h t.M !ollo,ri,na o~J.::;:tivu. lA Uui awt~d MJ.uJ..o:1 P1Jrecrtive1 
Pne1tiiy A. 1. a., o, d. •• l, lH P,iority n. l. •• b, d.. 

LlHUJ"i' (!idtity A) WiU lo..ad..d u:. ltSl .!A4.er ~@ ~•ar,i.c.el ~ a 
group el M•ld~&a eat1.Uere, ill.d1au-uli1t11, 11~:1. i.n~r.:hA,tte t~ 111proaii \he 
primciphio ol !roe e..t..,.;ris• a.ll.d pi!'.,ratll i..~..lta.uve. ~ll\.::¢ iu !,:.ilZl.d.ulg. 
~• gr.+up b.At urUl&cid a iiu:nl..u J. rr.afii\.l..Ul:!i .ui~ coi:irtt!H,i desi.giud 
t.o ~~l'i!l'C w -;IJn>.15erm ~, Cemrnu.r.ism {.p4.8'tk~luly i!\ it...:. &~Z)llt.41)mi.C 

a.i;pecta) ai.i.·! 11.tfper-iu.u.on.tu.ian,. It h&o r.l~ . .i !iiu1no:cci ~.,. pi:.'.)ilcatiuu ..£ 
pan:.phlat.v, i.:.i:Sl.eti..B..a «!a ~lte~oir!J.<: ,.,.i&U•ll1'£, iu.i:! b,.;i.c.co. ·;,..~ t;.roc~·"" 
th.ls gr~p (l.fr'.UFR'•l) a>eeuvo.d amppon fr.-.m Ll..HC'l''Jf .. ~ ~.r.:. th4t 'IJut:u.~u 
tam~ Llli.vFJ'-1 huded ~ Muic~ W1.til ll D~um\,4r l'rtl wa•i; th.t. 
t.'\>m.,:&,ay c:i..G(j,t:.cd ,~ gtve I,;.~ u.., b::.:ac:.hiu u:i. }.: G'.ltiC.OI. 

~ J1o1ae l hO LlW.;JT•l vi5it41d. u;.s ODAClD Polltic.s-.1 Ce.\iol.&elo.l' P..w.i 
J'c~u&t4d u. OD.A.CW c~i:t witA Ll¥.Ui"ll'•l 111 ~fg,U1,iL~ti(iju. i>.J.NHJ~u"r..~y. 
CM&!. ODAC!D .Me"1~e. A@.kecl. the; COS. Kt; iiAi\..'< M•-1..:c, i--~ e.r~l.ore Ute 
peo&L'trilUy cif ~h·iAi filu.ncw hel_p ua tho zr,Np llucied hy L.!...½."tJff•i:l. h: 
n:..ld.•A1&gu.•t l9bl (Hl.O,{,S•l5l0 .i.;,,y .B.-.r), Oliv~r G. GA.LDO:-JD advlge4 ~• 
Mex.Lee it&U~ th.a\ th• i:nu:, b.Ad h.u-a l"Ot:@lrlla.g ;:,U'lial £~cw mU 
from & iiare>i:.p $£ PSP~ w&ia.eu cor.i~u..iens (u.Uu.ted. by Mr. i-l,mry 
U@lls.u, aov ~euaagci) &.lfd t>at KIJDA'il.l;~ Hnd11v.iu·uro b.fi.d alto pro•;idod 
acme ~ aHiau.ace ui.r~ih ~a ;;h.;.:u,.Gl. >.lte11 lhe dG&tll ol 
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Mr. HellAad, lt war.e recommended that tr.e fon:!ing be h.lu1..Uo4 th.rouib 
the Weldc;o 8C8.tion. Spcci!.c&llt, u-.1111 ·,,:u to ~-e~;: pay !or the public:&liou 
(Idan.Uty D). Tb.a local ODACID Chic.I -.,,u cciuulled. He roplle"1 th.al b.e 
~l LlHUFF-l wa• one af the in, economio~s iD .Me:r.aco H1llting 
Com.rmmi•m. Tho ODAClD Chief aho uid th."lt evoryt!u.l\i p.;Mai'ble 
8hola.14 bl dm:e to •~port tho l.lH'JFY P"hlicuioo (HMMT•lOlJ RYBAT 
1 Ub, JO Anguat 19U). 

The LIHUJ'J' or;an.iutiru. h.a.s lte 0.U1cefl Ul Mexu:a City. '117itll 
aecoda&e4 o!.£leoo iA S~v&dor t.Ad G11&ton".Ala., e.11ci wo.rk1ng eo11,tac:ta la 
t.Ae provlacee el Mexico and 1:i. uveraJ c111,1ta.l cities c4 L.!:rua Am11u•iu. 

LtHU.FF d.ovotcs lt111 e!fortr;i t-0 ull!.ni tna !rec enterpnu, •Y•t•m ~~ 
u cec-aomk way of lits ILD.d i11 dc!eoding at every turn l.nd~vi~ i.iborty 
or h'Mldom. In MeJ:leo Ou• type of orgeil~lltiori. i.o ra.iluir W\.i.tao. aa I.ho 
tr0D,Ci 1a M•xi-eo liJ \.0"1ard» mere goverumer.t ir.t~u•voii;ti>.)i., 

i.nnlff mu..~a.ias IU1 ~:u'illea.t Ubra:ry cl aource m.ah:-idr,; Oil\ 

oco~m1ca a.ed ha@ enterp:rill:), wb..lcb u o_;:en to i.ntoreetcd J't:li(!.1.'.it:uf"II'. 

L!H1.Hr1i' v4h\1Ah-:ao regularly a coiui.dorable arr . .-:>•-1at "1!! m.ueri..u:r,, 
LaclwilAg Uio mGUWY pubUcauc:., (ldeatity B}. Soe Enclosure S for 
sii.mpl.oe ol. LIH\JYF publications. 

Tho g.-ov..p lm cu:uamelr activt11 i:l the 111ude.nt field, 1a t.b.e provimc@a 
ao well aa in tho capital. It r:u;,?.;)rto .:t\lc.cnt puhlic.\\HOt>.#; h!1~ o~el!!.ni.!!~n 
~ c..a~u lrtud~ group (ld,e,atity C}; and Ctt1g~ge1J l.n m..lH.uat u:ud.mlt 
p,,liu.e:.l actica. 

LIHUff alt!)O prepa:-es 11..r.ui ,u.cdo out te> pro~~clal C.U'-'t:1,:.1;>ers 
cii.."'Cr-f.;..lg foll.t.i.:':.'tng ~aU-Commu:tist th.er\-.g;:i, li:1 the ls.in fo·.;.r y~are 
L!.HUFT ha.a collec..od 65 loose-lw 1'1.ndarc £illod with ct-u.tor;.u dipCJ 
au.tAoTed ta the LlMUF.V o!!i.c:.@. l,.;.".H'UFF a.lG◊ &po,::,11:t.ra c t?':..WAg cclU'o<o 
r.t which .t.ateroato-d gi:-oupe (cf. U to 20 ~rao1u} 111n ~docu·=~d.. 

1.JXUll"lf-l, Du-o-etor of WHUFF. h&e cbo111"D ~<>mploted. a.~-<iicatioli 
to hie ~ram, TM n:.~ml>erfi el .!..L"reFl', E>&pec:iAlly \h.,i; 1ni.1Jscte, 
havo d4ma,.awa~ couraa• and compota"nc:e i.n A variety of ~;:>ff&Uoae. 

LUfUff•l le a 41 yeu old PBPJUME b\lau,eeaman who act• a.• a 
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cul•OQt &nd operation.al adviser to !...J.Hl.: i" Y-1., the DI.roe tor o{ Ulo arou.p. 
U.HUTJr .. l worked for Ki.iBAR.K !.n ParJ:r,.:i. from lH.7 until /.pril 19,9 
WMA laa l'eturncul l0 Mexico. He WILi i.n c.:i;,nU,ct aoclally vith mcmbora 
of tafl Moxlco Statlw. aad la N.:n•embor lYol wac t-.ired for: the ab;iiv• 
werk. »io-tJr&pb.lcd d.At& le 'bed.:~;: Cor•1u.!td ''•A upan.ta disp-as.ch. Ho 
la c.Gm.U.C'44 by WU~td c. CUR~-;a or ,-uchul c. Cl-iOADi.N. T:raiA.lag 
le aol irci"'1ud. ii.Dec LlH\JiT-1 iu.• b-.~n 1n lntG!liganc:o w~nk from hia 
eer-vict11 "GtlU. PB PRIME miliu.ry 1:!1:.11llit1.nce du.rina W Wll, Ho waa 
ccgagod to work !or P.BPRlME m.i.htary i.Atellir,c111cc iA Me!llco uatil 
recontly. Ho k.t.i>wa that he i& wor.d.ni !or KUEAR.K, HMMW-U040 ol 
U Octc~r 1cro2 gnn.ted OA for LD-!UIT-l. 

LlHVYJ"•l hi a 4b yeu Q!i! Me.xiu.n lawyu. Ho la alLl-a c wt'lll ~ 
oconomisll who ~.ir•ctc an oconorr.ic ruu.rcla orcaAia-.ti~n in Ms.xico a.~d 
etb,iu· Le.tin Amfll'ictl.G CCWll!'iOl\. He u mo\ cy LIHUF!"•l. UHUJ'11"•1 
pi.>oba.bly eue,>och &l~t fWld• may como ~ hi..m !ro!"Tl CDYOK£1 however, 
efllv!llr l\Go4 19 t.h&.t th$ mou. 1 ci !r~m priYat<1 bugiue as grc,uvu. H111 vae 
gr.t..&~d an OA a.a lll OclOt:..r ljc.Z (HJ,tMW•ll0S9 ol 9 Novomb~.t" 1961) •. 

~. Tb.e principal cl!icu e o! th.G Identity A group 1u·111 lhtocl IA 
App-G~l'lix l (aepU3.t~ c<a-,er encloi;u.J'o No. l). Ot.½.u cietaila cJ the 
Oi"i!l.~,1I-!l.UOJ:) Aro Lnc.h.1.d.ed. iA C. Bu .. 'tg_ZoUAd &1.bo·re, 

b. Tu LJHUJ"F orgc.:tintl.~ Cre,~uenUy r..nd ll'•J~rly malter- ·, 
p~frc,a pla.ce.m,anu 1.:a ell et Mc.xtcc.i Cit-,-'e ludi11i;,; no..,.opap¢~,. ltc 
ecil.torlal !e&t\l.l."OD are al;e r•r.ulA.rly a.c~e;>ted by ;,;rovi~W ~uWicllUCin.111. 
l!a4ila ud "1.Glrl.6-i . .i.>i,. ,.le.comut ie; c.c. 11,:. irrogular- bAsie, 

'• 
{l) G<&ural pro~it4-~~ lllld pol.i:iea.l .acwuu o.f LlHOJ'F 

,ail! N ~1&Cl!lU:G-G ~~ g"1d.edbf b'hS Stat.on f(>r itG oeacdit. 

(l.) I..JJ·HJFF Mudnt oporaUoQS b.av0 a.lro&dy ix;)~ 
u~lb-od (Gtt~ la. ·c@-9rdin.aUOZ) wit.:. o;.h.ez St.a~ t"Jt-J.d,ant 11•0.~). 

(J) Tt-..s UlroTT o-i~toi-i&l eorvi<:o !or prcwtada.! aew.­
pp.i·e usa booa uud. by tho St&UO.il. 

(4) TM pron•placu:::10JU upa'bll1tiu e4 LlHUJ"F ha 
capf.t&l city n.-wopa.p-u·•• wb.lcll l.e co:a1'1e.rable, tu1~ bcHn r.1oad. TM• 
will lto &a.koa ad~&&3c et ~Y tho 61..&tin fer KUBA.Rl.{ pvpoHa. 

(i) Lll¾UJ'J' 1e int.orn.ati:nw. C:111lilOCU.c.n8, ••p•elAlly hU 
UO$GWecl °"1«•• ln S&l•a4o. &nd. C\A&.t•rnala, will be exploited. 
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SECRET /KAPOK 

(6) The St&tl.on will ull on 1..llitJFlr to fill reeearch aoode. 

The 1..IH1JTJ" orgtu'!iir.ation ia f.inded thrCN.il' Ii ,iu•out 1A 1111da a 
maaner that KU BARK partidpallon u coccweci. It ls mot c011.aectod la 
uy way with a.ny ot.h&r KUBAR.h- OP1tratioA. 

r. ~~:::wioa. 

All eoordlsaetlosi with ot.ber PBPRl.MI: alamenta will bo han&ed by 
COi Mexico aa su.ch sit1Utioa1 ara~. i'or the prasent tl.orc ar• »4GO. 

1A th~ p-a.ot 0 ODA.CID Cbi~J Mexico u-.od COS Medco to auist Ul4 grOGp 
tiaucla.Uy. Aleo, Uto OIX'raUonal ~o-, oL LJ.HUFF•l waa d4&J'e4 'lriu. 
PBPRIMlt milita.ry h:.u,lligrui.ce wiH10. H WAS laarncid tliat tl'i4y s.ba Md aa 
lAtei.-eat LD tuiiag hlm ha elAAdeetina operatioa•. They are aot ~el.mm him 
&I th9 g,:n scat t:ime. 

l. It t.a ~uofltod tk&t the followi:lg eetimates b-o a~roved for ue.o 
la ~ 1.Ul'CUf11" project Lor tl:lo pen.od 1 1-.41.y BEil t.r..rouga lO Apn.l u ... , 

FY 1961 FY 1964 

LllWff•l Salary $ l. 000. $ !, OGO. 
ldei.,tity po.blice.tioa z. 40-J. 11. 000. 
l{Wll\tity etu.dcnt or1&Ai21-atwn 1, 6C0. a. ooo. 

TGW $ .s, o~o. tu.ooo. 

Ba.tic-a M&'Kico propo~3 to pay 01:1ly a. portion of i.he LIHUJ'F opei'a~ 
ll 1a not i&tt.:2dad. U&t thh partW o\.lpport will n-.uG Lll-Itiifli & coqlctely 
ccetMlled S~ 1'1/H\at. ll will m.i.Ao it rupc!uiive to &tau.cm gw.~ca. 
TM 01"8,WMtiOll l'0C41iVll8 fwide !rorr. prlnta groiipo \,Qt tb0 &t.atioa doae 
&Gt kx.ww t.ho tuX.OCAh" or &11 tlle doD'->ra and it io W'.11i.;.;oly th.at wo wU1 
bow fu~ect GS&ctly. Tho StaUon, however, will be a.l$Pl !or the fQtUe 
,OHibUit7 that tb.e UHUTJ' m&y ~i'-A1 co o;>erate l!lololy cm 8&atiml ,UIUU. 
~ thia occur. cteps .W be ta.i.ol.l to place Lbe orgaabaUGa 1&a4.er 
complote, cla.l!&!.c control. 

◄---·· 

I, Farelgn Cu.rroi:u:r. 

UCJUtT/KAPOK 
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S-ECJU: T /1'.APOK 

». CODURilmoullll. 

No peirmADe.ol commltm•~l• bvo ~G:1 mad.e. 

4. ~3 a!Mi Aee:~'lnlux:, 

J'lmde vill bo pald io Lll!UFi"•! by CC-& Mexico. R.s~olpta will 
be o~4. Tl:.fa m.>aey will bo pa.id iJ:. cuh in local cvrrency: • There 
aro ao "'8.11.~ fuxuiiAz e.Ad acccl.l..tlt.aDillty r~uir'oinenh, 

1t la DO\ 'b0liG"Nd Ut.al thl.• AJ!:Hx hi ro~"1Ecd f~r Uu·, Wl-f.UFlr 
PnJ~ca .. , 

OP't'=tl:~ U!lt&ls;anu from 11tibu PBP.R!.Ji,.f.E r.g~cleo i8 not 
l"fi4 ;,w-1,iL 

fiAaee t.b• DizectQrr '1l t>le 5ro11p lo a :Mulca.n utiG>~l, M c~d catinue 
lhi.~i ~ war.Jag ln ~nico 1n th• even, of. emergeacy ~ti•ODTOKE 
ei~'ltic1HJ ho,_..v0r, ho prob&bly ~d DOl outrii,b\ aHAck hi• 0"11"!l go'flU"!I• 
m.-ali.i, U le likGly th.A\ tho sroup lcc&lly might lun Uo .Uocu·,diu1• or 
Hl'l,H to~ in M&ld.co. Howo•er, a ch.A.n3e lA tAe MG.Jdca.A peUUcal 
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OEC RE T /KA.POK 

~C.$.1lL8 am.y at.ot at!~ tho ~p•s o!Heea I.a oth&r LaUA A~rle&a cN!dl'MH·, 

m ~llo eT0at e.f 6111 e~e&ey ettuaUon. c:c;mtac:t CAA be made \rJ &he 
CO$ <film ~ll' LllWTF•l or LIHUJ'F•l. 

NO'l'Ei r- a•~ oa lho pro,<iuctioa ancS i»me euecesaec ~f U!.o LlllUJT 
erpaiutf.ea. eoe Appl!mdilc.11 (Hparruo cover onclot.ue 4). 
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llltCU:T /KAPOK 

i· .' 
JC.DcloG\U'O l to ~-1 

• 

20911 (UlfOl'tl\ ISEPABAU 
cov.1.1,;a) 

.A.PPRMl>Dt l 

14ati9\e8i 

'·. 

~. ~JO, p 6Coa9miC8 J~ -sh.lc:b otroasly Rrp,orte \he 
f:rce t11&-W>rp .. d.&0 fJY 11~~ 

e. w.o.n..o. 

D. ~,al omuu al l A~VO: 

~Wlrl We. ~st.a HA V AB.S.0 V. 
Lie. CiutlH!, 5,A..."'!CHll.Z MltJOllDA 
ltdup.o tlHTtt01t7 
Mv.go SJ..UNA.S 
i.w. au.ab~ 1L VEL.A.5CO 
lni• Jo00 1?.IVERA II. 
1.14. Pedl-9 A.!!PE lb-i.11 
~ dt:i ITIJR.tm>E 
Mw~~ ~-· ifllfl.~ 11: Z 
bft . .roe.o d.6 la .MACORlllA 
J6¢Cbo .PER.it?. :S111rNG.\t 

Ut,i. AfJtUl"<> SU .ENO Y lJ rquidi 
Uc. CU'Aa-'i LOPEZ. llB l.ckirgo 
~;raut-3 J. A..h-tUCUA 
GoiUcrmQ GUAJARDO Davia 
.Jo•~ A.. E:ic.ANOON 
1,k. EdnatrdQ PR.IETO JA~,91 

A,ate.,ui, L. RODiUGUkZ. 
TomamG.COARMA 
Uc. Aat<:-.t.,o Pli.:&Eg, Ver&a. Jr. 
Ad,a.A!o L r.IVER.OW.. 
Jro4erico ~.AliCI-m:Z :Woi~r1Y 
Cl~c W'i:a.NA M.e.rUnes 
Cayei,.s.o »LANGO Vigil 
Fella .DI.AZ. Gusi.a 
~ A \'AJ..A Msd.inA 
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TM I.De• d tn. Mtudco 6tn.tion l:&ave 'been checked for dor~IY 
w~u- ft trus e&moG abDve. Thore W1tl ~ derogatory Wormatkc 
-~ , •. : l,hi,m 0-&CO'pl Fcnlcyu:o SANCHEZ Fcprty. K.ll:.>1rte vUl ba 

• • • ~449 v!a J..UWFF'•1 to get him remowcl trom ~ orgaalaaUoa. 

f i , ., 
t· ' .. , .•. 

L.,_:.::,-~:,. t.)idt:L~::-:: {/,~:'-}---;.· .. :,:;:·-:.·; : .,· ··.:, . · 
SECUT /KA.POK 
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~,: 4 to HMMA­
lOUl (UNDER SZPAJU.ll 
COVER.) 

·a. hlm.ldi.od "- MGJd.co Cl.ty Stnuoa with ladoa cudo aid 
~ blfwmatloa o:n somo thl>ee (3) thou&a.Dd MGJ&i,a.n ComDffll"!iste. 
Al~ aJ.mcst all al C1\eu Co:umweta wGn a.lrcadr k.oown IO dais 
~ tti4 dc.t.a c=lrmo Stat.I.on Worm&UOll ~ lG soma U&OO, a.a. 
~ &atkwa bowloqe. 

~ ~~!li&e4 a B&t!clevtd.c rlsJ!t-wir.3 • .u.u-Com1DW1!ct &Did 
a.t:U~ ~ or-gwAat1a!a i:n C.1-e MtiCl:!1 1A wuvueitioe. u UI ~ed 
lit~\1!.~to tloJ.v111rt!llltU'LI. P~e©Ove-.dorm Ori~~i.G·n {MUftC} i°'nbtiahs.m 
P\11$:0 (lr'4it). e. fi&}atl$g az..U-Co-~t etud~t ~~,. ,:!ld be ~!"gaalJaed 
llihe~ ~s nady Awl will~ to tako cff~nt:in (etroet Hihuni) 
a~~ M'.JP..O Mm baaa very ~cu.vo tn the Nati.rut&! Um\t~maity ot 
Mw...ko (UMi\)i:l}l the Ue1n.1"11tit;r a! Pll.ebl;,. 8.1:ld the Uaiv~rei.ty el 
ML:.~ In ~"le lAs& ~ M\l&.O ~ clai.m a la.rao dciree e! the c.nMU& 
fo,r ~ ~mmmiiot recton at th&u wunnltica. 

·c. Kept lte ~ ESPEJO, actively ata-emftu,g to ~ 
OR~ o4d&l &JMi ~gu he!J by pro-M.nrxiot tH.:o~rrui;,U UMi 
~ir i.rta-U~i ~ M8mCO. Chief ODACID belw-.ee Ut4I ot.N~tor ~ fM 
0!'$81Z!l~&16Q uo m@ct waof~ ta thitl! r•g.u-d. 

~ T~ tl'Otlf'S of Ntt:if-.1P..!e pro-cap~. 1110-f;:e,e e.=u~ 
~ - a i'aN &ad~ c,<u:14.ed sorrlce w Me:a.Lc:.o wh0r111 tbe 
C@m.~ta bav~ tuea O'i"CB' the fi4li:!. °' CCO~Omicl'l ia hl~twE' M~ 

o. C~asly pu.Muh!l'd pl'o-PBPR!l-~. pro-mo estuprioo 
aa4 'emi~m!lt U1.lc:las in Mw~o CUy'o 1~ ~~re ISlll4 
la the ~Q'J.Ql preu c1 Mazdco. 

I.. .A.~tcd to epread to ctha.r Latin Amtitrlca.D cowsltdos • 
·cmd ts coerdi.M.t~'.I with &.FPropriato orguilaa.t.ic3r.:ut and mdi~e 1Jl 
~ S~M!I,$, anti•~ KCDOralc theor~. 

I• hm:a .,.~cs C!f procblctiaa from tb.19 arpalm~ are: 
(1) '.Rl.-:U,U.•2094'1 o! 14 M.a.rc:ll 19-61& (it) HMMA-Z.OlOe of l Dec~ lt~. 
(l) H.MMT-SlO~ of U Ga~ 1962, {fi) HMA,Li\.•19196 ca.( o July 196.&& 
(1) llMMA•~!i cl 9 Muca lt~l; (~) HMM.A-1&678 cl 6 ~ 196L 

mtCUT /rJJJOK 
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fllf~ \;> v 1 1 "I ff-< 

h0(~$~TlO~Yii~-=~~~~~f;!"-....i.---------'-t_-.;t2.t:::::::::jj.sj:::::::.=f ••. ;\ 
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DISPATCH 
Q.UWIICATIOH . ., noctss,NG M:T!Off 

SECRET MAIICID fOI INDIJUN!) -
TO 

Chief of Station. Mexico Citv X NO INOflUNG IIOUlffl> 

IIPO. ... - OM.Y QUAUFIB> l)8j( . 
CAN JUDGE IN!l€JUNG 

ROM 

Chief. \'rB Division MKJtOfllM 

SUBJECJ 

~KUWOLF/Ooerational: LIIIUFF Pro1ect Assessment 
ACllON ltlQIIUl:fl) • REffRUICU 

ACTION REQUIRED: Submit info requested .:: ., 

REF: BIIMW-12379, 2 March 1964 

Headquarters has not yet received the Station's 
.. 

asseument of the LIHUFF operation which in accordance i 
; 

with the reference was expected here not later than i 
! 

1 June 1964. Pleese advise when it may be expected and if 

there has been any progress on the printing of the book 
' 

in Buenos Aires. ! 
' - ! 

,t_ I 

i 
Chester D. DAINOLD 
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BMMW-12635 
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1 June 1964 i..,-. 

·- CLASSIFICATION HQ5 FILE NUM6UI I 
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oe1GINATl"IG 
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Lt H'If-'T • J.';;t:, •t ct . 
• ---······•· ------L- - ------··------------·-----

~:i;:; HtiCT;";:\ 
f,J;i tl'.d r-0 

1. ',';w h•\,~'. :;.nod t~c HC• .. ;,e n! ;, 1t.ho~·i;~c-c 1:h:1.1·;.,·I'. t<- Lll.If;.P--7. 
101· Lr,.-r_:,-F :-i,.t,vii..ir-i; r<,, rh:.. •,-:·L,oc•: •Jf r·rc4 n'l"l~ rn:uvi<l<.·a t.<, y:;,.: 
,;.:i R~f n. T!;<, !:;t;,t.1,~n s!H,,il-15 :•.Ji::!,( r11,-\,j!y to th(· lir.itat.tO"t,·l.l:e 
Ll'.H;}/',, o-;;;,•.:,,·r ,:: c1 1.h~, t-L·.;,,-;·r. i·q· 1;tu,··::t ;.ct!v1ti:.:~1. S:·,(•U)Q 
:·.,,u ~11.~}, t::- bt.t;1;-.r•,rt •.:tr;\:.1· sr--~c1?;•.:- 1;z•.>J.:},·tts. -.;,;,~.-1· I.:;.r·1 i .1,·tlvi.t;; 
:•;·.H~h ri::. :r:.~-- t;r..-~·,;~ t 1 : he n;.ib'iJ~l,t:t! i'l fsu(·!"t'~'' A~.1·•:M, )t.,~.tr 

re-e·• .. 1\'".;ff'tJ(;-.r11..:.:~, .li1 !.!llS l'f:'-t;~-:.C1. wtJl :.,t-.,J C!..di.Sl.dt'rt:,! b~ }:(,f\cJqu:.~..:-tt•1"f,,. 

0n 'i ~'.jl;t,· tc.- C ;J:;r=. '.!!11; la• 

~!. A: .. . :1.1,J•, Jn~Hu,t,,<.! i.1< ,;.·,t ll, ikadqu:,.rt•:r~ h:,5 alJ,g·atcrl ,·u 
aiditlrm:;1, ~--:;O,N;) tv V.-,.,,t:,-t l.iL,;:-;P-X ;or 1-Yti•! or-.111i;!::ig tbt: t<•t:,1 
';.) SB:'.;:-.c;c. T?:'."' n'1-:i;t.i,,rul rd} .. ::.,wr.t v1ill i;;).•:e t.o lx: <:l!.><:\Jffl('nt•~fl 

: t:,1 t :,.- St. r-1 r. l !.·P ~ $ nsi-:r..:d t .. ~ ~:_: l:.'!1:1, ~ -: t ~ ,.,·..::i.r:H .. 'rt't B iKbJ (:i~ c:.r:_n b£: u~t:.·n 
.tt~ :;; 1 ~.;Jv~..-.1·~ ,.,: j t . 

. ]. Tise ::i~-~c..1nn le ~~.!::_ ... l:~(.,1½.,Ct1~1.,; ... .-.,, .. ~t\t~,"'~~•J_)l;~;,,:~~~a..,.;:l;..\~~-~i: ! ~ 
~Ju.~ t ~! .. :t~ ~{ .' .. 1 

... :~ ~~:l u,:-•;:ilt=\1 Z't":~"'H~:,tt;.Jlt lJ~ t.~,,: L!Ht .. ~r-~t' !~ f 
•. ,":f>•\.;_,.::, l1 2• •t.-.: tu,,· l,.r- -,L,tJ,,;, -.,lbb•.::~ tr., 1:r,r;r1H ~--r,:•·.·.i.ci/·: ! 
~.u·::•.J\•C'i !ci• fJx, ~i. y0i:r l'}t.:>: y,·.~1 r-eci:,:!.!:!-,.-:i!i~tjonr,. ~;:,:1:l<i t.n.: ~ 

."it: bu; t ~ <, ci '.i.' t t \1 t ht:- 1 ;:--= :,_ !l;~~· o•.; ""'.• -n ~ . _;:j:__;_vJ)_r_ I" J\t: n.'.!!.!.~_:l;.~.J ! on s ~ rr.-
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1. • LIL lSP-Z BEING AlfiND"El) FOR ADDIT::mtAL $30,000 FOR YY64. 

2-. :.n/.TIOJ\ AUT.EO!UZATION FOR C.'RA.RGES '1"0 LILISP-X FOR LIHUYF 

hCTIVITI:ES J'OX Ml..A.NO· J'Y64 Ll1HTED TO FOLLOWING: 

A. L ll!Ufi' SAL!RY $500 PER UO!ITH 

B. StJPI~'l' J'OR SEJ..EC"i'i:D 
~'l'L'VEF"T ACT Ii 11' UW $500 PER MOm'1l 

C. Pl:.'BL!CATION OF BOOK 
pm run:'S B & C $6000 

3. DJSP.AT'CH ror.wws ON F1J'l11P...E PBOJECT LIHUFF WHICH NOT 

or,rtit 

EJm OF b'ESSAGE 

WR/SF R. Carter 
(Phone) 
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flO. 

Chief, WH Division MICROfllM 

IUIIJfCJ 

KUWOLF/LIHUFF - Ooerational 
At:llON REOUIRm • WEUNCIS 

,_ 

REFS: A. 
B. 

HliMVi 1178 0 
HMMA 22250 ' ~ 

1.\ With the disc/4inuance of the subsidy for the publication I. 
of the LlHUFF magazi~s"'reported in Paragraph 3 of Reference B, / 
Headquart~r•s major ·ection to this project bas been satisfied., f. 
However, w~feel comp~l ed to point out to the Station that despite f 
a clear disi~proval of this subsidy in Reference A, the Station f 
continued pay·ment of it for an additional five months. In the absence 
of any interim-~eporting or other attempt to justify this continued 
expenditure, th Station Chief exceeded his fiscal authority. , : 
Although Headqua {ers is prepared to make a concession to the Station / 
with re~ard td- oth~r aspects of the project as stated later in this , 
dispatRh\, we must adrise you that the prolongation of the LIHUFF~l - , 
magazi~\\subsidy for '{ive months is viewed here with great seriousness.; 
It is ~uested that W'i,.llard C. Curtis prepare a dispatch explaining : 
the Station's action in this matter. -· , _ • 

2. With regard to o her facets of tbe project, we are will.ing ll 
to continue for a time even though we are not fully convinced thit i 
the level of LIHUFF-1' s comp~sation or the student activities 1 . '. 
supported are justifiable. TO- avoid an arbitrary termination of /the i 
entire operation at this time, \you are· authorized to proceed for !the 1 

balance of Fiscal Year 1964 on 'e following basis: i , 
A. To continue LIHUFF- 's compensation at $500 per :nonth. i 

l 
B. To support selected s dent activities through the1 

__ LIHUFF complex at a rate not to exceed 500 a month. I ! 
I ,' 

' i i 

' C. To meet the cost of public tion of the book per ! 
HMMA 21976 which we estimate should not ex ed a total cost of $6000. 

(conti ued) 
Distribution: 

0 & 1 - COS, Mexico City 

1-CR-OSS_Rf_ffHHCl: __ T_0 _______ --,-0,-~-::.t.TOl---,-SY:c:M80--:-,-l "'."'.AH!>-=-:'Nl:-'.'UM'."'.".IBER:=------i-:o,;::'.1::E-4 \r----------f! 

.. HMMW 12311 28 January 1964 
CLAMIFICATION HQS Rlf HUMIIU 

SECRET 50-124-28 
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CONTINUATION OF 
DISPATCH I 

CLA.S<SIVJC.ATION 

SECRET 

Dl&l'ATCH SYMBOL ANP ,.UMBEJI 

mrnw 12J11 

Should you wish to support other specific projects through LIHUFF 
such as the publication of the book, these will be considered by 
Headquarters on a case to case basis. 

3. The above authorized expenditures are to be charged to 
D&TO and under no circumstances are they to exceed the amounts 
specified. In this connection, you are advised that Headquarters has 
allocated an additional $30,000 to the Station's D&TO funds for the 
fiscal year 1964 bringing the total for FY64 to $82,500. It is not 
likely that any·further increase can be obtained. 

4; The Station is also requested to submit to Headquarters, 
not later than 1 June 1964, an up-dated assessment of the LIHUFF 
operation. If at that time the Station wishes to present a revised 
project for fiscal year 1965, your recoJ11D1endations should be fully 
submitted in the reassessment. If your recommendations are accepted, 
then Headquarters will undertake to rewrite the project outline 
forwarded with mmA 20931 and submit the project for approval. 

OLIVER G. GALBOND 

CLASSIFICATION I ---
UBE PREVIOUS EDITION. 
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