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1, The [ollowln;._, report is bub'nu:ted in accordancc with CSHB F 52-6-1;
S«ctrion V, pamgraph (d) (1) : :

A. Exploitation of Leads

(1) LIFEAT/SOVIET ~ With the departure cf Viadimir G.
NOVIKOV during the month of August 1962, it was decided chat LIFEAT should
plck up coverage of his replacerx*enr Svyatoslav F, KUZNETSGV, The contin-
ucd coverage of sleksande G, SIDOROV, which includes extensive periods of
1 lvc-mon[tormg -and special process ing of the take, is considered essential to
those Station-assers involved in the attempt to place the technical surveiilance
noted in last month's ceport (sec reference A). Coverage of the Soviet Bulletin
Ofifice continues to provide interesting personality data on Soviet officials
assigned to Muxico, :

. (2) LIFEAT/POLISH LIFEAT coverage in support of the
BEKNAVE/BECHICK operation continues to be vital to that operation, Addi-
— tional coverage for this operation has been underwaken, leeds from which will
. probably determine furure direction of the operaticn as well as aid KUBA RK in

controlling the opcrauon

(3) LIFEAT/YUGOSLAV _ In this area LIFEAT provided the infor-

F— mation that a cousin of a recently assigned KUBARK deep cover agent, Vicior
W. OBOLD (ps) will be travelling to Mexico inthe near iuture, This cousin is

. a long-time Communist Party official and a chance meeting with hitn could
have destroyed OBOLD's careiully pr(,pared cover. Due co LIFEAT advanced
warning, proper sccurity safeguards have been arranged, LIFEAT has also
provided travel information on Yurrosla»/ Offl(.ld.b froni the United Stares which

was of great interest 1o ODENY UATE TYPLD . [ DATE DILPATCIHED
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" police siationed in each central and spot checks made ofi lincmen and crews to

“former Guatdwalan President, ‘Spanish Republican Exiles were covered for

prssaTCH o L R H\ NA- 19843
: : CEIER - 1942
(3) LIFEAT/EXILE W LIFEAT coverage ia this arca has been

oSt rowarding in providiitg teads (o the coniacts of Judi-jose Arevalo Bermejo,

approximarely oane-half wcath i August, at which time i@ was decided that the
coverage no longer proyvided Qumuun. lcods and mforn.anon 0 Ju:;ul‘y con-

tinusd LISEAT x,ffoxt

A8} LIFEAT/American Communist Group in Mexico (ACGa9)
This coveruge is a[ [ht. request. of the local office of ODENVY and the processing
of take in .his area. is done by that office. Onc of the most ineresting ltems
provided from this coverage was the fact that the American Communisis Albert
MALTZ and Margaret Larxin MALTZ had separaied and that Albert MALTZ
would pro'mbl\ reside in the U. S, with Margaret reaaining in Mexico, Con-
c;mmg tha LIEEAT coverage of the ACGM, the local office of ODENVY wrote
on 23 August 1962: “This office feels that the coverage mentioned is quite '
valuable and many useful leads are obtained from this cov erage, particularly
with re!.ard to travel in and out  of Mexico of American Conimunists who are
in cortact with individuals on whom coverage is maintained”,

B. Processing of Take

No change from that noted in fcfcrcnce A,
C. Liaison

"No change from that noted in reference A, :
D. .S-e'cu rity

During the early part of August 1962 a group of "coyotes™ was uncovered

In the telephone company in Mexico City and a number of arrests werc made.
This group had organized a unit including linemen, ceniralimen, installation
crew, warchousemen, and workers In the office rcaponaxble for providing ser-
vice to new clients, It was the-purpose of the "coyote”.group to provide scrvice,
for'a price, to those individuzls whose requests for installations had been turned
down by the telephone company due to limited availability of cables and contacts,
{Note: 2 company génerally keeps a cermain number of "spare pairs” in each
cable for its own use n providing special service, company phones. and for re-
routing durmg 1epalrb 0 other cables, It was these spare pairs and contacts
which the ' ‘covotes™ used to provide illegal phone service.) This telephone com-
pany w itain the telephone company would also collect monthly fees from their
“subscribters’”. When the story came out, ihe telephone comipany had special

preveni recurreace, It was thereiore necessary for the LIFEAT tinemen to

refrain from any clandestine activity for a period of almios: four weeks so as
not to be accid 'nmll) picked up as a membet of the "'coyote” group. LIFEUD-1
has reportad that the situation is now back to normal with the special police
details and special checkups terminated, No u.)mprormsb of ihe LIFEAT oper-
ation resuired from Ju above incident,

In idlition 0 re-supplyving LIFEAT with audio tedorders (aé reporeed in

reference A), the Station has ordared ten new dial tape recorders for the projeci|

Funds fer this purpose wore included T the latest P‘oy’u Renewal Raquesi

(forwardad by reference B).
F. Coveruge

aring the monih of August 1962, LIFEAT covered a wotal of 15 rarget
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© contact with BEKNAVE) '

lines, The coverage by target was as follows:

“Soviet Bulletin Of[lu.

Siyaivsiav F. XUZ TSOV

Aleksandr G, SIDOROV

BEC HlCl\ s place )f (.mploymcnt (and plac‘. of

S e RS

_ 5. and 6. Polish Embassy (two lines) -
7., §.. and Y. Yugoslav Embassy (three lines)
10. Juan Jose AREVALO Bermejo
bl Porer WATKINS .
12, Juan'Simeon VIDARTE Franco Romero
13. Dr, Eugenio ARAUZ
14, Aibert MALTZ
15. Charles SMOLIKOFF (aka SMALL)

- G Peraonnel

The basehouse opcratoxb for LIFEAT Annex VL. LIFEUD-5 and LIFEUD-1}
after.a long period of family disagreemeants, have mutually decided on a
divorce, Both are being terminated by KUBARK since their usefulness as
basehouse Keepers for the project will end with their divorce. The agents have
agread to the terminatlon and it-will be accomplished on a friendly basis,
(Agent Service Records will be forwarded). Therefore, it has been necessary
to close Anunex VI and terminate coverage of the lines provided by that base-
liouse. LIFEUD-24 and LIFEUD-20 have been recruited to replace the ter-
minated.couple and are-preseitly looking for a suitable basehouse which could
fully replace ihe old Annex VI.. (Note: POA was granted fur LIFEUD-24 on 28
June 1962 and OA was requested, "Also, OA was requemed for LIFEUD-26

on 30 August 1962,)

During the absence of WOodrow B. GABBOT (ps), the proccssor of the
Polish language portions of the Polish Embassy take, a replacement in the perso
of contact agent BETUMBLE was provided by Headquarters., He performed w:.ll
with no known security hazard to himsclf or LIFEAT, BETUMBLE departed -

“Mexico City on'17 September 1962, Until GABBOT's return Polish portions of
" this take are belng translau;d by ihe S:ation Satellite Case Officcr

et r———

2.A. Durmg the month of August 1962, lhe LIFEAT operation provided

a total of 45 reels of raw take from ihe ACGM lines to the local ODENVY office
for thair pracessing. In addition, a number of memos were prepared by the
Station for passing to local ODACID and ODENVY based in whole or in part on |

LIF‘E'\T provxd ad material,

B. ‘The following eroxts were based in whole or in part on poﬂuve
mtelhgem.e which is provided as a by-product of the LIFEAT operation:

HMVM-66035
HMM-6626
HMM-6663
HMM-06667

HMM-06670 2
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