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SECRETARY OF STATE KISSINGER:

'he conferenc has a good atmosphere. You have that knack.
It is beautifully organized.

It is cordial respect:ul, h 91".-'eve' and can solve sane
useful problssts.

SECRETARY OF STATE KISSINGER:

The mere fact of preparing for the acenda gives impetus
to the U S. Government. I, myself, learned a lot ca~ these past
weeks

Lots you hadn't learned before.

SECRETARY OF STATE K SSIEGER:

I am cne of the prcble s: The President and Rabasa have
had ~ mr& impact on me. This 's one of my first ~iences.
I ~ the Latin American people. vie~ot:~~~
PRES IDEPI ~rERR IA: as s, s.l

We have a good opportunity here to look at our problems
and see how they can be so'ved. You should say to U.S. companies—go down there and look for partners and alliances. Looking
ahead there are problans of una ployment; university graduates;
the ccsms2ni t mirage; Cuba has spread this doctrine. Cuba' s
aggressiveness has lessened, but groups of youth were attracted
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to this mirage of China/Cuba. Thus, an a balance we need
an alliance with the D.S. the State Department said we want
~li~s and not friends. This has hurt ail of Latin America.

SECRETARY QF STATE KISSINGER:

I doubt that this is State Department attitude —but
I have been told (by Calvani) that I was the first Secretary
of State who called on him. For all of us this State
Departtnent preparing for this conference was a very useful
thing. We' ve all aged.'.' It is important for the Western
Heenisphere to form a ccemtunity. We should not disperse our
efforts here~ but embody thee in a new spirit.
PRBSID IA. I agreeq bu't if this is to be we must
do concrete things. For instance, we need investment and
technology'. Foreign investment, partner s, also local tech-
nologists and above all we need to create )obs.

SBCRlffARY QF STATB

iut we need scae political cooperation

PRBSIDBNT )KSBVBRRIA:

Yes, but we need saaething to capture the imagination of
youth. We ast liberalise the political process and it can' t
be done with bayonets happenings in other continents are
reflected here~ in universities, in unions, etc. Thus, we
need a series of econanic pranotions frcm whence political
theories would flow. This conference is a meeting of friends
aaong ttthan truths are exchanged and programs, concrete programs,~ flow.

OP STATB KISSISGER:

I have been thinking of sending sane high level, private
person for a survey trip —perhaps Peterson, formerly of
Coerce, who aright be good.

PRBSIIlWT KREHRRIA:

Yes, but I hope it doesn't merely create a diversion
to dilute or delay progress.

S

Ho, whsrt I said will be iNNpleaented, though I have never
drafted with Lsrtin orators.

SBCRBT/HonIs
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PRES IDENT ECHEVERRIA:

They lcved you. YOu we= = a great success today'.

SECRETARY OF STATE KISSINGER:

What about Latin America and th" Third Wor 3?

PRESIDENT ECHEWEEKIAt

We are facerl with the need for global solutions to
global problems. If wheat/oil prices go up, it is felt

For instance, fertilizers, here, ir. China, in
Africa. Thus we need study group. . The petroleum studies
should be linked to food and raw material studies.

SECRPI'ARY OF STATE KISSINGEZ:

I agree. This is what I proposed in my speech. Look
ahead twenty years.

On sty trip to Europe I passed through New York and heard
that Bouaeiienne of Algeria would propose a special UNGA.

said I would suppo-t it. In %nich ' spoke to him in Algiers
via phone Ny Kinirter of Mnr was w'th me and we dialed
direct in French and later arranged for the Labor %inister
to go to Algeria.

SECRETARY OF S.A E KISSING=-::

Interesting man, Boumedie. .ne.

PRES IDENT KCPJWERRIA:

Yes, despite great Arab differences, they should cret
together and unite He tmts to succeed Tito as coordinator
of unaligned countries. Tits is egr has governed 30 years.

SECRETARY OF SiATE KISS

Yes, too long. It is not good for any country. If
Tito stays ten store years he will be like a king. Like in
China —the ruling group is xaore royal than in the non-~nist comtries.

SECRETg NOVI S
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PRES IDEiil' ECnEVERRIA t

Yes, but Yugoslavia will have a new constitution. While
there w~ met with the new politicos. A Federal system is
necessary t' avoid disintegration.

SECRETARY OF STA'IE KISSINGER:

is only guarantees ~isintegration. Look at the history
of the area. With no strong government they will fall apart.

PRESIDE&1' ECHEVERRIA:

Yes, but non-aligned grcup is Tito's defense against
USSR

SEC%. ARY OF STATE KISSIEGER

Mat happens when the non-aligned are more numerous than
the aligned —then we are t? ~ non-aligned.

Yes last t~ Cas~c tr~ed tc pass as ncc-a'xgned-
there are many shades.

SECRETARY ~' STATE KISSINGERt

Don' t confuse non-aligned a;d umerdevel -ped. ..
EVERR r A

Yes, but they o we-. . ~ antmon~s. -n eny- case,
is on the way out and Boumedienne is moving in. He is a
very interesting man but d'strustful. He is tn. xng to make
of petroleum a unifying =arcs for all the Arabs.

SECRETARY ~ STATE KISSZSGZR:

But 3-a"sedienne is poor; he needs his income to develop
Algeria. n the other hand, for Faisal to develop Saudi
Arabia would be very dangerous. But I like Boumedienne. .

He wants to be head of the Arab world hut there are
conflicts between the Arabs and ho doesn't have the strength
of Tito

SECREi, SODIS
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SECRETARY OF STATE KISS INGER t

Nor knowledge of the turld. '

PCS IDEVl ECHEVERR LA

Let's return to the first part of our talk. For the
first ime the underdeveloped feel they are strong and have
a weapon.

SECRETARY GF STATE KISSI?.GERt

That is dangerous. '.' First, S00 million won't permit
their li e to be changed by 40 million and, secondly, econcetics
are a fact of life. The higher the prices, the more alter-
natives will be developed. Chart: ht 86.50 oil shale is
profitable, at 0"i.00 oil tar; vithin five years a surplus of
everything will be ave. liable and he won't get anything. By
1980 there will be no oil imports needed for the I.S.~ by
1985 ve will be exporters'. Hence both producers and consumers
have et~' ~ i~ '. -. .t~r~"=". -. . ".-. ~.:.. - .. ' .Lwcsi in hu lixatxng
Boumedienne. But Algeria and the others haven't taken the
long term view. We said it at the Energy Conference. i@at
ve really offer is cooperation. If &e pron+em is, as you
said inves~nt and technol~. , here is e c~~ni+, of
interests. We need su~i'es, thai need ini~ "tmcn

PRES IDENT ECHE .'FRR IA:

He

succeed
ve need
furr Me

is beginning to see His. ..but he is not sophisticated
Ale .-, ? e wa-. 'a t„" i'h- hi- Arabs~ nt wants "0

Titc. He is at a very ur3table, delicate p-ant. Thus,
more p'ans, more pr"-t:ts, etc. .his is most important

SICRETARY iV S ATE KISSER'. :

I vill tell him. Fra;/ce . s cf "..:: real imp-rta. .=e in this.
We will d' +cuss investment proorrts=s w;-".. Saudi Arabia, etc.
PRESIDE?P; BCKPi'ERR

P.e ~rse Ninister visited me, ot as an oil-producing
count= but he has investmer: arid p"li. cal objectives, i.e. ,
Palestine.

SIKREK'ARY M STATE KISSDKER:

Yes, 200, 000 refugees otto vill Isake a coup one day.

SECRET/S3D - S
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PRES IDEhT ECHEVERR IA t

Yes, they are afra'd of them.

SECRETARY OZ STATE KISS INGER:

Yes, each prot. i&ms is more difficult than the last.
Syria, Jerusalem. Ny political future is risky.

You ~ succeed.' Tl..ere is unease in Eurcpe due to the
gas shortage and inflation. If Europe's economic life is
more crxttplicateo there will be acute political problems.

SECRETARY QF STATE KISS IHGER t

Yes, this ia the phenmen of contemporm world. All
countries have dcxtrestic problems except Males ',Pa, Ha.') .
One day you must tell me in confidence, how do you elect ~

. 44m

PRES IDE?Pi BCHEVEItR IA

Mell~ it's no secret. w have one party. 'ts leaders
are in contact with all le cOuntry'S soCial forc&S. when

time comes, the outgoinr, - President =nly has one factor in the
t'.-.& a&n&r; more irtpo="s.". ls we prior work of

the Cabinet m~Srs etc. F ns a-. ce six years ago w&

had four candidates and I was yourgest and weakest. Mexico
ad c~.. s a@a.d st'~ci ~" ".~&ak5 "r&& ol us:cN&d with

Qrdax and jaaxntained. order ~ I v'4.s 'the one W Q Wad to
b& out fr=nt. lie had a sexi-us canna. cist problem. -n my
three years w& hav& not had a =n&. -' Wink I was the candidate
Mo won because of this. In the rext. year and a half we will
have a candidate and all interest will be centered ~ the
political process. Until ther. —4=.. k=owst It is more risky.:f I don' t speak with the frankress of this morning, the
students would take over. This will explain to you the reasons
for certai. n aspects of my speech.

SBCRSTARY CF STATB KISSI5~t
I understand. You have to capture as ach ground frcxs

gar oppositice as possible. ife did st thing in the U S.
during the Vietama troubles. I know how strong you showed up.

SECRETjtSDOIS
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PRES IDENT ECEiEVERRIA

Yes, It takes courage -- but we have now changed tactics
co@i -'- sly.
SECRETARY OF STATE KIS SINGER:

The lesson is Governors have to act or not act. ~I

they act and act weakly it is a disaster, but they often
don't have to act.
PRESIDENT ECHEVERRIA:

I hope you visit other cc ntries -- Colombia, Veneruela,
Costa Rica

SECRETARY QF STAT ~SSIMGER:

Yes, what a good speech by Facio today. Ac ually, the
only other counttc2 I have visited is Brssil bttt T 1 rw +n
uo more in rwe coming months

The cli-a c is favorable =or a visit to four or five
c~u~~rics.

SECRETARY QF STATE
Yes, but first

to spend a month in
We base much of our
country.

ISSINQER:
I must calm the ."iddle East, then I want
Latin )america. I appreciate " r frankness.
Latin policy cn mexico, it is an important

PRESIDENT ECtIEVEltRIA:

We will keep in touch with you. Also through Ambassador
Jova and through Rabasa.

SECRETARY QF STATE KISS~ER

Incidentally, we have full confidence in our Anhassador so,
while Rabasa is always welcccne in Washington, you should feel
free to use Astbassa4or Jova to canmanicate.

PRESIDENT BCHEV'RRIA:

Thank you. We will do so.

The meeting closed with the usual courtisie~.

JJJova:jmj
a/2%74 SECRzr /mn Ts
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