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SECRETARY COF STATE KISSINGER:

The conference has a good atmosphere. You have that knack.
It is beautifully organized.

PRESIDENT ECHEVERRIA:

it is cordial, respect<ul, high-level aud can solve some
useful proublems.

SECRETARY OF STATE KISSINGER:

The mere fact of preparing for the agenda gives impetus
to the U.S. Government. I, myself, learned a lot over these past
weeks,

PRESIDENT ECHEVERRIA:

Lots you hadn't learnec before.

SECRETARY CF STATE KISSINGER:

I ar one of the problems: The President and Rabasa have
had go much impact on me. This is one of my first iences.,
I ljke the lLatin American people. M‘CROFm

PRESIDENT ECHEVERRIA: BY S/&i

We have a good oppartunity here to look at our problems
and see how they can be solved. Ycu should say to U.S. companies
-~ go down there and look for partners and alliances. Looking
ahead there are problems of unemsuloymwent: university graduates;
the cammnist mirage; Cuba has spread this doctrine. Cuba's
aggressiveness has lessened, but groups of youth were attracted
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to this inirage of China/Cuba. Thus, as a balance we need
an alliance with the U.S. the State Department said we want
clients and not friende. This has hurt all of Latin America.

SECRETARY OF STATE KISSINGER:

I doubt that this is State Department attitude -- but
I have been told (by Calvani) that I was the first Secretary
of State who called on him. For all of us this State
Department preparing for this conferénce was a very useful
thing. We've all agedl! It is important for the Western
Hemisphere to form a cammunity. We should not disperse our
efforts here, but embody them in a new spirit.

PRESIDENT ECHEVERRIA: I agree, but if this is to be we must
do concrete things. For instance, we need investment and
technology: Foreign investment, partners, also local tech-
nologists and above all we need to create jobs.

SECRETARY OF STATE KISSINGER:
But we neéd same political cooperation.
PRES IDENT BCHEVERRIA:

Yes, but we need samething to capture the imagination of
youath. We must iiberalize the political process and it can't
be done with bayonets., Happenings in cther continents are
reflected here, in universities, in unions, etc. Thus, we
naead a series of economic pramotions fram whence political
theories would flow. This conference is a meeting of friends
among wham truths are exchanged and programs, concrete programs,

=met flow.
SECRETARY OF STATE KISSINGER:
I have been thinking of sending same high level, private

person for a survey trip -- perhaps Peterson, formerly of
Commerce, who might be good.

PRESIDENT BCHEVERRIA:

“Yes, but I hope it doesn't merely create a diversion
to dilute or delay progress.

SECRETARY OF STATE KISSINGER:

No, vhat I said will be i.nple-ented though I have never
drafted with Lntin orators.
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PRESIDENT ECHEVERRIA:

They lcved you. You werc a great success today!

SECRETARY OF STATE KISSINGER:

_What about Latin America and the Third Wor._ 3?

PRESIDENT ECHEVERRIA:

We are faced with the need for global solutions to
.global problems. If wheat/cil prices go up, it is felt
-e, For instance, fertilizers, here, in China, in
Africa. Thus we need study groups. The petroleum studies
should be linked to food and raw material studies.

SECRETARY OF STATE KISSINGER:

I agree. This is what Y proposed in my speech. Look
ahead twenty years, ' :

PRESIDENT ECHEVERRIA:

On my trip to Burope I passed through New York and heard
that Boumedienne of Algeria would propose a special UNGA,
; said I would support it. In Munich I spoke to him in Algiers
via phone. My Minirter of Labor was with me and we dialed
direct in French and later arranged for the Labor Minister:
to go tco Algeria.

SECRETARY OF STATE KISESINCGE::

Interesting man, Boumedienne.

PRESIDENT BCHEVERRIA:

Yes, despite great Aradb differences, they should get
together and unite, He wants to succeed Tito as coordinator
of unaligned countries., Titc is 89; has governed 30 years.

SECRETARY OF STATE KISSINGER:

Yes, too long. It is not good for any country. If
Tito stays ten more years he will be like a king. Like in
China — the ruling group is more royal than in the non-
camsunist countries,

- SECRET/™NOLIS

UNCLASSIFIED U.S. Department of State UNCLASSIFIEDC No. C17827772 Date: 08/17/2012




UNCLASSIFIED U.S. Department of State C.UNCLASSIFIED\IO C17827772 Date: 08/17/2012

L L T 4

PRESIDENT ECHEVERRIA:

Yes, but Yugecslavia will have a new constitution, While
there we met with the new politicos. A Federal system is
necessary tr avoid disintegration.

SECRETARY OF STATE KISSINGER:

\ This only guarantees wisintegration. Lecok at the history
of the area. With no strong government they will fall apart.

PRESIDENT ECHEVERRIA:

Yes, but non-aligned group is Tito's defense against
USSR.

SECRETARY OF STATE KISSINGER:

What happens when the non-aligned are mere rmumerous than
the aligned =-- then we are th~ non-aligned.

PRES IDENT BCHEVERRIA:

Yes, last time Castrc tried tc pass as non-aligned -~
there are many shades.

SECRETARY O« STATE KISEINGER:

Don't confuse non-aligmed and underdevelcped...

PRESIDENT BCHEVERRYA:'

Yes, Dt they olten are syrorymaus. In any case, Tito -
is on the way out and Boumedienne is moving in. He 15 a
very interesting man but distrustful., He is tryving to make
of petroleua a unifying force for all the Arabs,

' SECRETARY oF STATE KISSINGER:

But Bousedienne is poor: he needs his income to develop
Algerie. On the other hand, for Faisal to develop Ssudi
Arabia would be very dangerous. But I like Boumedienne...

PRESIDENT ECHEVERRIA:

He wants to be head of the Aradb world but there are
conflicts between the Arabs and ho doesn't have the strength
of Tito. l
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SECRETARY OF STATE KISSINGER:

Nor knowledge of the world.

PPESIDENT ECHEVERRIA:

Let's return to the first part of our talk. For the
first time the underdeveloped feel they are strong and have
a weapor. ‘ '

SECRETARY CF STATE KISSIMGER:

That is dangerous:. f£irst, 800 million won't permit
their life to be changed by 40 million and, secondly, econamics
are a fact of life. The higher the prices, the more alter-
natives will be developed. Chart: At $6.50 oil shale is
profitable, at $7.00 oil tar; within five years a surplus of
everything will be aviilable and he won't get anything, By
1280 there will be no oil imports needed for the U.5., by
1985 we will be exporters! Hence both producers and consumers
have eimilar imbawpet~, W2 booo L luicaest iR hulillating
Boumedienne. But Algeria and the ohhers haven't taken the
lang term view, We said it at the Encraoy Conference. What
we really offer is cooperation. If the problex is, as jyou
said, investment and technologyv, here is a community of
interests, ®We need supplies, they need investment.

PRESIDENT ECHE"'FRRIA:

He is beginning to see this...but he is not sophisticated
encush., Alss, he wants b le¢ad the arabs, he wants o
succeed Titc., He is at a very uritable, 3delicate pcint. Thus,
we necd more plans, more procoevis, etc. This is most important
for the Az=abs. ' - o o

SBCRETARY OF STATE KISSINGEN:

I will tell him, PFrance s °©f no real importance in this,
We will discuss investmen: prograss with Saudi Arakia, etc.

. PRESIDENT BCHEVIRRIA:

Tte Lebanese Minister visited me, not as an oil-producing
count=, but he has investmer: ard pclitical objectives, i.e.,
Palestine. |

SBCRETARY OF STATE KISSINGER:

Yes, 200,000 refugeaes whc will make a'coup one day.
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'PRESIDENT ECHEVERRIA:

Yes, they are afraid of them.

SECRETARY OF STATE KISSINGER:

. Yes, each proilems is more difficult than the last.
Syria, Jerusalem. My political future is risky.

PRESIDENT ECHEVERRIA:

You will succeed!: There is unease in Eurcpe due to the
gas shortage and inflaticn. If Europe's economic life is
more complicated there will be acute political problems.

SECRETARY QF STATE KISSINGEK:

Yes, this i3 the phenomen of contemporary world. All
countries have damestic problems except Moxicc {Ha, Hal).
One day you must tell me in confiderce, how do you elect a

- SRR O e

Well, it's no secret. Wwe have ore party. Tts leaders

are in contact with all _je countrv's sacial forces., When

time comes, the outgoinc President only has one factor in the

Choice of the winhnel:; mure lopostant :s The prior work of

the Cabinet mambers, etc, For instance, Six years ago we

had four candidates and I was youngest and weakest. Mexico

“ad coemmunist and studcnt JuthicAks., Taree of us Ieaned with
. .Diar Ordar and maintained arder. I was the one who had to

be out front. We had a sericus commanist problem. In my

three years we have not had a crne. I think I was the candidate

vho won because of this. In the rext year and a half we will

have a candidate and all interest will be centered on the

political process. Until ther - who xnows? It is more risky.

Zf 1 don't speak with the frarkrness cof this morning, the

students wocld take over. This will explain to you the reasons

for cartain aspects of my speech.

SBCRETARY CF SYATE KISSINGER:

I understand. You have to capiure as much ground from
your oppositior as possible. We did same thing in the U.S.
Juring the Vietnam troubles. I know how strong ycu showed up.
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PRESIDENT ECHEVERRIA:

Yes, It takes courage —-- but we have now changed tactics
completely.

SECRETARY OF STATE KISSINGER:

The lesson is Govermors have to act or not act. If
they act and act weakly it is a dlsaster, but they often
don't have to act.

PRESIDENT ECHEVERRIA:

i hope you visit other ccuntries -- Colombia, Veneruela,
Costa Rica, -

SECRETARY OF STATE KISSINGER:

Yes, what a good speech by Facio today. Actually, the
only othex country I have visited is Braril bur T hana +n
Qu more 1n The coming months,

PRESIDENT ECHEVERRIA:

The climate is favorable for a visit to four or five
countries.

SECRETARY OF STATE KISSINGER:

Yes, but first I must calm the Middle East, then I want
to spend a month in Latin America, T appreciate vour frankness.
we base much of our Latin policy on Mexico, it is an important

Cmntry.
PRESIDENT BECHEVERRIA:

We will keep in touch with vou. Alsc through Ambassador
Jova and through Rabasa.

SECRETARY OF STATE KISSINGER:

Inczdentally, we have full confidence in our Ambassador so,
while Rabasa is always welcome in Washington, you should feel
free to use Ambassador Jova to communicate.

PRESIDENT BCHEVERRIA:

Thank you. We will do so.
The meeting closed with the usual courtisies.

JJJova: jmj
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