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D | :  PREFACE |

The following report is written in the preseﬂﬁ tense.
Because of the inherent ebb and flow of the activities dis-

cussed, certain aspects of the report may now seem outdated,

especially in light of recent events such as the turmoil

in Iran and recggnition of the People's Republic of China:
Regardless of these events, however, its integrity and
relevance remain intact; many of the highly questionable
activities described herein continue, and there now exists

no effective institutional structure fq; controlling them,

For that reason, the reduction or even the cessation of foreign
|~ ~ agent activities by such forces as, for example, the Iranian

KT &; secret police, should not be viewed as a harbinger of the

| end of these activities; féther, it may simély'have created

a vacuum into which other foreign services will be drawm.
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Chile. Although no intelligence offticer of the
‘ Government of Chile apparently is currently

h stationed in the United States, such offticers
have visited the United States using false

s’

i
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identification, and their acitiviiies were not
known. The Chilean intelligence service is a
member of a consortium of South.Ameriean ‘intel-
Zzgenae services, "Operatzan Candar," whiceh has,
in the past, plotted assassinations in forezgn
countries and maintained files on anti-regime
activists. This service maintains close liaison
-with the German Nazi colony of La Dignidad in
Southern Chile, which makes its substantial
4 resources avatlable to it, (P. 7) :
INon Responsive
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II.. Findings

A. Acttvztzes of forezgn znteZthence ggenazes in the

Unzted States

{I) Chile. - Although no £ntell£gence off%cer of the
Governmment of Chile apparently is8 currently
statitoned in the United States, such officers
have visited the United States using false
identification, and their activities were not
known. The Chilean intelligence service i3 a
member of a consoriium of South American intel-~
ligence services, "Operation Condor," which hasa,

. in the past, plotted assassinations in foreign

} . countrtes and maintatned files on anti-regime

; activists. This service maintains close liaison
with the German Nazi colony of La Dignidad in

- Southern Chile, which makes its substantial

- resources avatlabte to it. :

| Thé'Dirécﬁorate of National Intelligence, DINA, was estab-
lished in early 1974 following the overthrow of the Allende
regime. It was established as an arm of the presidency, under
the direct control of President Pinochet. " Colonel Manuel
Contrerids Sepulveda, a close friend of Preszdent Pinochet, was

b named as Director. DINA's initial mission was to identify and

'eliminate‘subversiVes in Chile, a problem which was regarded as
a legacy of the Allende regime. DINA consisted largely of
L former police and army officers; numbering, by 1977, some

38,000 personnel and supported by a budget of $27 million. It

was organized in a manner similar to that of other intelligence

services.
Shortly after DINA was establlshed ‘Director Contreras

came to the United States to seek American a551stance.
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By 1976, with “subversion“ under control, DINA turned

| . its. attention abroad. In an effort to monitoxr the actmvities -

‘ | of ¢hilean diﬁsidénts outside Chile, DINA began to station

. agents in Eurdpe and certain South American countries. Appar-
ently, no DINA agenté were stationed in the United Staﬁeé,

although'as described below plans were at one time made to do

so.
In August 1977 President Pinochet dissolved DINA and

replaced it with the Central Nacional de Informaczones. or "CNI &
The publicly-announced reason was that DINA had completed its

. m1331an ~In fact, however, the action was likely the result

of pressure from within the United States, where sensitivity |

to Chilean repression was heightened by the assassination‘of

- Orlando Letelier, and also of pressure from within Chile.
- Church and army leaders there disliked the heavy-handedness

| of Contreras and were concerned about Chile's international |

inage. | |
~ The new Director is the former chief of army intelligence T
_ and former ambassador to Uruguay, Odlanierlmena-Salinas. Upén
’ taking over .in 1977, Mena apparently carrié&lcut a ﬁajor shake;

up of the iﬁtelligencé organization—l A

wholesale dlsmlssal of personnel and a total reorganization

.........

*#To avoid confusicn, “DrNA" is used hereafter in reference
hotocopy Redgan L“Br‘érym\w s welt L o : . o




Approved for Public Release
8 December 2016

PRSEToT Pl ) e BT e b et e mm ed e s R A g o rares W .
LTI SN A rox P RN Sl L P VI P Py TP L LT LI T Y -t R L P Y

seems to have taken place. CNI's arrest and detention powers |

" were abolished and ﬁlaeed in the hands of the uniformed police.

CNI now has no internal police fundtions. but does retain an
intelligence-gethering mission. Mbrecver unlike DINA, CNI is
not directly under the Preeident but is responsible to the

Minister of the Interior. "Quite an tmprovement in the human o

"~ rights record" hes‘occurred in Chile eince the shake-up,

_he number of illegal detentions and

political prisoners end the amount of torture have decreased.

- -Much of the informetxon in the hands of United States. -
intelligence and law enforcement.agencies regarding DINA activi-
tiee in the United States relates to the assassination of
Orlando Letelier, Much, ‘though not all, of that information
the Executive Branch declieed to pfovide the Suﬁcemmittee, and
no effort was made to acquire it in the belief that its acqumsi—
tion might, however inadvertently, interfere with the Justice

Department's investigation and prosecution of that case.* ‘Not-

withstanding this embargo, it was learned that Chilean officials

.......

- *Ihe indictment handed down by the Grand Jury on February 7,
1977, charged the then-Director of DINA, Manuel Contreras

'Sepulvada DINA's then-Director of 0perations Pedro Espinoza,

and a DINA agent, Michael Townley, with conspiring to murder
Orlando Letelier. Contreras, the Grand Jury charged, ordered
- Letelier's assassination, and Espinoza conveyed the order to. -

Townley.
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!" ' _'_ haVe'entered the United States, purchased "bugging" equip-
if ment, and have brought it out of the United States using ‘

bogus passports. The 1976 entry involved the assassination

_ of Letelier; in 1977, persons accompanying President Pinochet
EﬁT T to the signing ceremony of the Panama Canal Treaty used false.
f;é . passports. In the case of one of those viaits, the false
passports were obtained in Paraguay by DIE& officers who

might have been acting under the umbrella of an organiza-

=, . tion known as "Operation Condor."
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Established in 1976, Operation Condor is an international

-consortium of the 1ntelligence services of Argentina, Bolmvza,-

Brazil Ch;le, Paraguay and Uruguay.* Condor conducta Joint
operations agaxnst common targets in.member countries for the
purpose of countering what it regards as terrorism and subver-

sion. ' Chile has been the center for Operation Condor, and,

' ‘under Condor, Chilean intelligence has maintained of£1cers in

Chilean embassies in all member countries. Argentznc-and
Chilean intelligence officers have agreed_through Cocdor that

if any Chilean'io'known to be involved in an Argentine terror-

.ist group, Argentiﬁe authorities‘ﬁay kill him upon capture.

DINA also maintains an officer in the Chilean embassy in Hadric
who has responsibilzty for operations in Wcstern Europe. In
addition, DINA has tried to place representatives im France,
Englacd_and West Germany to monitor the activities of Chilean
leftrists in those countries. DINA personnel in Condor use - .
civilian, racher than military, cover. | ‘

| A highly secret dimension of Operation Condor -- the

) so~called "phase three" oporation -- involves the_formationlof
' special teams from member countries assigned to travel anywher
-in the wnrld to non»member countries to carry out sanctlons
: 'including assassination -~ against Condor enemies. According

+ to the plan, once a given Condor enemy is determined-by a firs

................

*Membership has varied from year to year.
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’ target A third team, composed of indivz.duals from one

‘mentat':i.on_ from member eouhtries"ofrCondor and dispatched to -

| carry out the actual sanction against the target

- a Chilean off:.cial in the Middle East, and a Uruguayan attache

- however, when, during the first team's search for the three

.targets, it was discoverad_ warned the
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Condor team to be present in a certain country, a second

' team from Condor is dispatched to locate and surveil the

member country or from several, is then issued false docu-

~ Such a "phase three" operation was planned in 1974 fol-
lowing the assassinations of the Bolivian Ambassador in Paris,

in Paris.’ Condor thereupon planned an operation aimed at
ae-sassi.nating three well-known European 1eft:|.sts,_ one of whom

was the notori.ous terrorist Carlos. The plot was foiled,

governments of the countries im which the assassinations were

likely to occur -- France and Portugal -- which in turn warned

possible targeto (_aware of the identity; only of .

Gerlos) and called in representatives of Condor countries to

warn them to .call off the action. They did -- after denying
that it had ever been planned. | |

. The above-described plot is relevant ‘insofar as it pro- _"

vides evidence of Condor's capabilities as well as its poss-i.bli

intentions in planning to open a station in Miami shortly afte:

wards. _unable ‘to_detemine Condor's specific pur-

pose in doing so, but -did discover the plan and inform

Fﬁofbcopy Reagan Library
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E :  the Department of State.. The Department considered issuing a
formal demarche to the governments invblved'bu; Secretary - |
- Kissinger objected. Instead, it was decided i::hat'-

would xnform ‘Condor,

that the Un:t.ted States d:.sapproved
the Miami Condor station was never opened.
Condor may have become less active;-in_.recérltt months, but
-has not, over that period, e_t:cquired“ aﬁy ‘information |
o © '.concerning its activitiés.,- Whatever its current posture,
Condor-'_éiearly has the poténtial of .planning and executing
 drastic covert operations. Indeed, -i.t was baz;elj two- 'yéafs
- ago that the FBI concluded that "it is not beyo::d the realm
of possibility that the recent assassination of Orlando Letel:.e

in Washington, D.C. ‘may have been carried out as a third phase -

of 'Operation Condor.'"
Another e.lement w:.th an uncertain relationsh:.p to DINA is |
the "Colony". Located in Parral, Linarest Province, '"La Dignids

was established by former ﬁazi Luftwaffe officers at the close

of World War Two. The Colony is registeréd as a "farm property"

- - - known in the Colony as "The Commander:.'

n Library ~ 3 -
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residents must leave Chile through

? : :-'Argentina ' The Colony's léaaefship maintains good relations

with Chllean military offzcmals partlcularly officers .of the

3 -Chilean Alr Force, who have close ties to the.colony s former
: Luftwaffe pilots. | | e

The Colony‘méintains complete autonomy over its'tefritoff
Investigations into its activities have'always come to an';
abrupﬁ'halt The Colony's primary source of lxvelihood is a
e .. large dairy farm, although it also produces other agricultural
_jf ' products and’ engages ln_gome mlning. It maintains good rela-
tions with the local pgasant population, in pért becausé an I

excellent medical facility maintained by'the Colcﬁy is open

once a week for free medical treatment and medicine to farm

families in the area.
-DINA has maintained a detention center inside the Colony,
3 and there are allegations that torture has taken place there.
[?: - Allegations glsﬁ have been made that German personnel, who are
. described as ex-Gestapo or ex-SS officers, have given instruc-

" tion in torture techniques and have actually taken part in the

application of. those tecﬁniques;

.The Colony has received large amounts of money over the years,

" probably from German Nazis. DINA, which maintains two facilit
P{uotocopy Reagan Library _ - ‘ . :
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nearby, makes use of the Colony's national and international

contacts. Knowledgeable State Department offic:.als ‘believe

that they “mght very well indee.d be part of the so-called g
network of German exiles in Latin America." '
e Precisely wbat: actions have been carried .out by DINA and
Operation Condor, and what role the "Colony" has _played, are
' “Ou:;' knowledge of DINA operetions is almost nil," .

the CIA stated. What is clear is that DINA and Condof possess

both the motive and capability to harm United States residents.
The former d:.rector of DINA Manuel Contreras, ‘has. sa:l.d.-

‘_DINA has' representatives in all Chilean embassies

'abroad except behind the Iron Curtain. These agents, he said,

served under civilian cover, and their missicm included "hittin

‘Chilean enemies in those countries. _ "We will go to Australia

if necessary to get our enemies," he said.
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